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SUMMARY: 
 
The California Department of Transportation (Department), Division of Aeronautics, would like to 
inform the Technical Advisory Committee (TACA) of our intentions to implement the attached AIP 
Matching Grant Applications Draft Policy.  This policy has been approved by the Department’s 
Legal Division. 
 
ISSUE: 
 
Due to insufficient funds in the Aeronautics account, not all AIP Matching Grant applications can 
be funded, including the attached list of AIP safety projects for FY 2012/13.  A policy is therefore 
needed to fairly and efficiently administer the funding that is available for this grant program. 
 
 
BACKGROUND: 
 
As of January 23, 2013, the Department has received 24 AIP Matching Grant applications requesting 
a total of $1,536,248 of matching funds.  More applications are expected to be submitted.  Based on 
projected revenues of $5.6 million, we have approximately $500,000 available to fund AIP Matching 
Grants requests.  To date, we have funded eight AIP Matching Grants totaling $393,470.  If this 
policy is implemented, an additional five grants could be funded immediately.  The rest of the 
applications that remain eligible will be funded as the funds become available.  
 
Per Title 21, Division 2.5, Chapter 4, California Aid to Airports Program, Article 3, Project 
Eligibility, §4059 Ineligible Projects, only those projects that have not started construction are 
eligible for State funding.   
 
Attachments 
 



State AIP Matching Grant Applications Draft Policy 
 
The Aeronautics Account revenue sources are from a $0.18 per gallon fuel excise tax on general aviation 
gasoline (Avgas) and a $0.02 per gallon excise tax on general aviation jet fuel.  The total average annual 
revenue from both Avgas and jet fuel has decreased from approximately $7.5 million to $5.5 million per 
fiscal year (FY). 
 
Additionally, over the past ten years, the California Department of Finance has transferred aviation fuel 
tax revenues from the Aeronautics Account to the General Fund on three separate occasions: $6.0 million 
in FY 2002-03, $4.8 million in FY 2003-04, and $4.0 million in FY 2010-11.  These mandated fund 
transfers from the Aeronautics Account, combined with approximately 25 percent decrease from historic 
revenue amounts, has resulted in the current deficient amount of funds in the Aeronautics account.   
 
Due to the deficient funds in the Aeronautics account, the following policy will be effective September 
15, 2012: 

• When funds for State Airport Improvement Program (AIP) Matching Grants are projected to be 
deficient and fail to meet the amount expected to be requested in a FY, the maximum amount for 
any AIP Matching Grant may not exceed $50,000.  Applicants, who submit an application where 
the State’s portion would exceed $50,000, will be notified of this policy and given the 
opportunity to re-submit an amended application so that the State’s portion would not exceed 
$50,000.  The date the original application was received will be used to determine funding 
priority.  Eligible AIP Matching Grant applications will be funded in the order they are received 
based on funding availability.  In the event that funding is determined to be insufficient, 
applicants will be notified.  Once a State AIP Matching grant is accepted for a particular Federal 
Aviation Administration (FAA) AIP grant, the applicant would be ineligible to apply for any 
further funds associated with the same FAA grant. This will be strictly adhered to. 
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