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Fuel Excise Taxes

® An Excise Tax is a tax levied on a unit of sale, not on
the value of the sale.

® Gasoline
m Federal Excise Tax — 18.4 cents per gallon (cpg)

m State Base Excise Tax — 18 cpg

m State Price-Based Excise Tax — 18 cpg (2014-15)
O Adjusted Annually to roughly equal a sales tax

® Diesel
m Federal Excise Tax — 24 cpg
m State Base Excise Tax — 11 cpg (2014-15)

O Adjusted Annually to maintain revenue neutrality with sales tax
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Base Excise Tax Facts

YEAR EVENT GAS TAX RATE
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First gas tax approved by voters.

1¢ tax added for new highway construction.
Collier-Burns Act — gas tax increased 1.5¢.

Gas tax increased by 1.5¢ to fund highway
improvements.

The legislature increased gas tax by 1¢.

Gas tax increased by 2¢ for the first time in
just over 19 years.

Proposition 111 passed. The gas tax
increased to 14¢ with a yearly increase of 1¢
per year for four more years, through 1994.

Gas tax increased by 1¢ per Proposition 111.
Gas tax increased by 1¢ per Proposition 111.

Gas tax increased by 1¢ per Proposition 111.

The last time the gas tax was increased.
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Sources and Uses of Fuel Taxes on Gasoline
N

Components of Tax on Gasoline Uses of Tax collected on Gasoline
Up to 65 cpg Up to 65 cpg

Debt Service
Local Sales Tax 9%
Equivalent

10 cpg
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Gasoline Costs and Taxes
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Average Annual Cost of Select Items in 2014
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History of the Base Gasoline Excise Tax Rate
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Source: Board of Equalization. Escalation based on California State Highway Construction Cost Index and Consumer Price Index
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What is the 18-cent Gas Tax Worth Today?

20

Decline in the value of the base
excise tax from 1994 through 2014

O

Cents/Gallon
o

Nominal Inflation Adjusted Inflation and Mileage
Adjusted
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Revenue Loss Due to Increases in Fuel Economy
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Conclusion
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