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Fuel Excise Taxes

 An Excise Tax is a tax levied on a unit of sale, not on 
the value of the sale. 

 Gasoline 
 Federal Excise Tax – 18.4 cents per gallon (cpg)
 State Base Excise Tax – 18 cpg
 State Price-Based Excise Tax – 18 cpg (2014-15)
 Adjusted Annually to roughly equal a sales tax

 Diesel
 Federal Excise Tax – 24 cpg
 State Base Excise Tax – 11 cpg (2014-15)
 Adjusted Annually to maintain revenue neutrality with sales tax
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YEAR EVENT GAS TAX RATE

1923 First gas tax approved by voters. 2¢/gal

1927 1¢ tax added for new highway construction. 3¢/gal

1947 Collier-Burns Act – gas tax increased 1.5¢. 4.5¢/gal

1953
Gas tax increased by 1.5¢ to fund highway 
improvements.

6¢/gal

1963 The legislature increased gas tax by 1¢. 7¢/gal

1983
Gas tax increased by 2¢ for the first time in 
just over 19 years.

9¢/gal

1990
Proposition 111 passed. The gas tax 
increased to 14¢ with a yearly increase of 1¢ 
per year for four more years, through 1994.

14¢/gal

1991 Gas tax increased by 1¢ per Proposition 111. 15¢/gal

1992 Gas tax increased by 1¢ per Proposition 111. 16¢/gal

1993 Gas tax increased by 1¢ per Proposition 111. 17¢/gal

1994 The last time the gas tax was increased. 18¢/gal

Base Excise Tax Facts
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Sources and Uses of Fuel Taxes on Gasoline

* Local sales tax equivalent estimated at 3 percent of $3.75 price per gallon
** Total tax collection based on 12 month gasoline consumption (Oct. 2013 to Sep. 2014)

Note:  Price-Based Excise reduced to 18 cpg effective July 1, 2014

Base State Excise 
18 cpg
28%

Price-Based 
Excise 
18 cpg
28%

Federal Excise 
18.4 cpg

29%

Local Sales Tax 
Equivalent 

10 cpg
16%

Components of Tax on Gasoline
Up to 65 cpg

State Trans, 
SHOPP, STIP, 

Maintenance & 
Rehab
43%

Local Trans
32%

Local General
16%

Debt Service
9%

Uses of Tax collected on Gasoline
Up to 65 cpg



Gasoline Costs and Taxes
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1994 2014

State Price-Based Tax $0.07 $0.18 
Federal Excise Tax $0.18 $0.18 
State Base Excise Tax $0.18 $0.18 
Gasoline $0.78 $2.00 
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Average Annual Cost of Select Items in 2014
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Gas Taxes  
$368 

Internet   
$540 

Coffee Habit  
$780 

Cell Phone  
$852 

Cable  
1,032 $



History of the Base Gasoline Excise Tax Rate
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What is the 18-cent Gas Tax Worth Today?
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Revenue Loss Due to Increases in Fuel Economy

1994 1999 2004 2009 2014 2019 2024 2029

Vehicle Miles Traveled

Gasoline Consumption and Revenue

Gas Consumption with Increased Efficiency

Loss Due to Increased 
Fuel Efficiency

VMT Growth and Revenue 
Growth Would be Equal if Fuel

Efficiency Did Not Change



Conclusion
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