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Memorandum

To:
Chairman and Commissioners
Date: June 10-11, 2009
From:
BIMLA G. RHINEHART
File No: 4.2

Executive Director
Action

Ref:
PROPOSITION 1B STATE-LOCAL PARTNERSHIP PROGRAM
FISCAL YEAR 2009-10 GUIDELINES AND FUNDING SHARE DISTRIBUTION
RESOLUTION SLP1B-G-0809-002
RECOMMENDATION:

Commission staff recommends that the California Transportation Commission (Commission) adopt the Proposition 1B State-Local Partnership Program (SLPP) funding distribution for 2009-10 in accordance with attached Resolution SLP1B-G-0809-02, and review the proposed guidelines for 2009-10, to be adopted at a later Commission meeting.

ISSUE:

Under the Commission’s previously approved SLPP Guidelines, adopted on December 11, 2008, project applications for the first year (2008-09) of the five-year program were due February 17, 2009, and the initial program was adopted in April 2009.  The 2008-09 funding share distribution was based on data available at that time.  Updated SLPP funding shares and proposed guidelines for 2009-10, the second year of the program, have been prepared and are attached.
The proposed 2009-10 Guidelines include minor updates from the 2008-09 guidelines, and an additional criteria used to evaluate project applications for the competitive grant portion of the program.  This criteria is as follows: “In addition, the Commission intends to give higher priority to projects nominated by agencies that are located in areas without formula funding shares.”  Commission adoption of the 2009-10 guidelines would follow one hearing in Northern California (this meeting) and one hearing in Southern California, to provide an opportunity for public comment.
BACKGROUND:
On November 7, 2006, the voters approved Proposition 1B, the Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006.  Proposition 1B authorized $1 billion for the State-Local Partnership Program, to be available, upon appropriation by the Legislature, for allocation by the Commission over a five-year period to eligible transportation projects nominated by eligible transportation agencies.  The program is divided into two sub-programs – a formula program to match local sales tax, property tax and/or bridge tolls (95%) and a competitive program to match local uniform developer fees (5%).  The Legislature enacted implementing legislation (AB 268) in 2008 to add Article 11 (commencing with Section 8879.66) to Chapter 12.491 of Division 1 of Title 2 of the Government Code, and appropriated funds for the first year of this program.  The 2009-10 Budget includes an appropriation of $200 million for the second year.  Of this appropriation, $4 million is available for administrative expenses, and $196 million is available for programming.  The Commission is required by statute to adopt a program by October 2009, and allocations will be made when bond funds are available.
The Commission will, per Section 8879.72 of the Government Code, include in the annual formula program of projects each project nominated by an eligible applicant provided that the Commission determines that the nomination meets the requirements of statute and that the project has a commitment of the required match and any supplementary funding needed for full funding.

The Commission will, per Section 8879.73 of the Government Code, select competitive grant projects from among eligible project nominations.  No single competitive grant may exceed $1 million.  The Commission considers approval of a competitive grant only when the request meets the requirement of the statute and the project has a commitment of the required match and any supplementary funding needed for full funding.
Any SLPP funds that are not programmed will remain available for future programming.
Attached to this book item are the proposed 2009-10 SLPP guidelines and the revised funding share distribution calculated using the most recent data available for population and tax and toll revenues.  Staff recommends adoption of the 2009-10 funding share distribution in accordance with attached Resolution SLP1B-G-0809-002.
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