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Dear Director Barna:

The Riverside County Transportation Commission (RCTC) is pleased to
submit our final Public Partnership Application for High Occupancy Toll Lanes
for the Interstate 1 5 Corridor and HOT Lane Project in Riverside County to
the California Transportation Commission.

We have made changes to our application based on comments made by you,
your staff, and CTC’s financial consultants since our initial application
submittal on December 13, 2007. We look forward to your positive
evaluation of our project proposal and application.

Please direct any questions or requests for additional information to Michael
Blomquist of my staff at (951) 787-7141.
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Riverside County Transportation Commission

Att; California Transportation Commission Public Partnership Application
(electronic copy)

Sincerely,



California Transportation Commission

Public Partnership Application

High Occupancy Toll Lanes

Interstate 15 CorrIdor and HOT Lane Project

Submitted by:

Riverside County Transportation Commission

March 13, 2008



TABLE OF CONTENTS

Executive Summary

Part I Application Acknowledgement

Part II Project Fact Sheet

Part III Project Cost and Funding Sheet

Part IV
I. Project Eligibility
II. Secondary Evaluation and Project Eligibility Criteria

Attachments

I. Location Map
II. Letter of Support
III. Project Study Report
IV. Cooperative Agreement (DRAFT)
V. Financial Analysis
VI. Measure A Revenue
VII. Comprehensive Annual Financial Report
VIII. Riverside County Transportation Commission Board Approval of Project
IX. Cost/Benefit Analysis
X. Riverside County Transportation Commission Organization Chart
XI. HDR Team Organization Chart
XII. RCTC Procurement Policies Manual



EXECUTWE SUMMARY

Riverside County’s Need for Congestion Relief

Riverside County’s population is projected to be second only to Los Angeles County by
2050. Today, Riverside County is two million people large, situated in a metropolitan
area of more than 17 million people. Currently, 65 percent of all vehicle miles traveled
(VMT) in Riverside County occur at Level of Service (LOS) F conditions. Without
significant improvements that number will grow to 99 percent by 2030. Additionally, the
residents of the City of Riverside, the county seat, already have the fourth longest average
travel time to work in the United States — and the longest of any other California city,
above Los Angeles, San Francisco, Anaheim, and Long Beach. It will take more than
$13 billion to build enough highway capacity to significantly reduce highway congestion
in Riverside County by 2030. These numbers depict nothing less than a congestion crisis.

In order to respond to this congestion crisis, the Riverside County Transportation
Commission (RCTC) has developed a comprehensive vision and plan that will utilize the
legal provision contained in Assembly Bill 1467 (2006, Nunez) regarding the
development of High Occupancy Toll (HOT) Lanes.

A Solution

Riverside County voters have aggressively supported transportation investment and have
twice voted with a two-thirds margin to approve a half-cent sales tax program. The
second of these elections was held in 2002. As RCTC approaches the start of its
reauthorized Measure A half-cent sales tax program, the Commission has prioritized the
projects contained in the new Measure A Expenditure Plan. Like many agencies, RCTC
has reevaluated it financial projections to determine if its sales tax program revenues are
sufficient to address the county’s needs through 2039, and how to close potential funding
gaps. Thus, RCTC embarked on an extensive and exhaustive multi-pronged effort
including the “10-Year Western County Highway Delivery Plan” and a full-scale
investigation of Public/Private Financing opportunities.

The result was the adoption of four western-county highway corridors as priorities for
construction and the incorporation of publicly owned and operated toll lanes on two of
the corridors, based on thorough feasibility studies. The plan recommends:

• Two HOT lanes and a mixed-flow lane on SR-91 from the Orange County line to 1-15,
• Two HOT lanes and a mixed-flow lane on 1-15 from the San Bernardino County line to

SR-74,
• An interim HOV and eventual HOT lane extension of 1-15 to the San Diego County

line,
• Widening 1-215 and 1-10

The purpose of this application is to seek eligibility from the California Transportation
Commission (CTC) under the parameters of AB 1467 for RCTC’s plan to build HOT
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Lanes on Interstate 15. Implementation of SR-91 HOT lanes is not governed by the
parameters of AB 1467.

Overall Goals

The eligibility sought from the CTC would allow RCTC to seek legislative authority to
develop, construct, operate, and maintain HOT lanes on 1-15 from the San Bernardino
County line to the San Diego County line. The implementation of RCTC’s HOT lane
program would provide a significant link connecting existing toll facilities within
Southern California. Existing facilities in adjacent Orange and San Diego counties
include the 1-15 Managed Lanes, 91 Express Lanes and the Orange County Toll Roads
(SR-73/133/241/261). In addition, both Los Angeles and San Bernardino counties are
exploring congestion pricing and/or toll opportunities. These facilities, both existing and
proposed, represent significant investment in additional traffic capacity in the Southern
California region and would partially fonn a regional network of tolled facilities. The
additional capacity, funded through user fees, is an important step in addressing this
region’s congestion crisis.
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Implementation of I-iS Corridor HOT Lanes by Segment

Based on recent feasibility work, HOT lanes are financially feasible on portions ofboth
the SR-91 and 1-15 corridors. The extension of the existing 91 Express Lanes from the
Orange County line to 1-15 is the first planned HOT lane operation in Riverside County.

RCTC plans to phase over time the construction of 1-15 corridor improvements. RCTC,
with its strategic advisors, has determined that a publicly-owned, tolled facility on 1-15 is
currently feasible between the San Bernardino County line and SR-74. This conclusion is
based on the feasibility work performed for a project constructed by 2019. Much of the
information presented in the body of this application relates to the 1-15 corridor from the
San Bernardino County line to 1-2 15. This first corridor segment, Segment A, is the first
proposed I-IS project, named the 1-15 Corridor and HOT Lane Project, and extends from
the San Bernardino County line to 1-2 15. Segment A includes HOT lane development
from the San Bernardino County line to SR-74. Development of HOT lanes for the
remainder of the 1-15 corridor from SR-74 to the San Diego County line, Segment B,
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Interstate 15 Corridor in Riverside County

(1) Segment A project limits from the San Bernardino County line to 1-215
including the first segment of HOT lanes on 1-15 from the San Bernardino
County line to SR-74

(2) Limits of RCTC’s application for tolling authority on the 1-15 corridor in
Riverside County



would occur in the future pending funding availability, demonstrated traffic need, and
connectivity with the 1-15 Managed Lanes in San Diego County.

Figure 1 1-15 Corridor HOTLane Segmentation

45.8

An overall planned sequencing of HOT Lane improvements for Riverside County is
summarized below:

• 91 Express Lanes with 1-15 HOT Lane Connectivity (Orange Cnty. line to 1-15):
Estimated operation date: 2015

Construct HOT lanes and other improvements on SR-91 plus a HOT lane direct
connector from SR-9 1 to 1-15 to provide the initial HOT connectivity between the
two freeways (HOT lane direct connector consists of a one-lane ramp for northbound
to westbound traffic and a one-lane ramp for eastbound to southbound traffic)

• 1-15 Segment A (San Bernardino County line to 1-215, HOT Lanes from San
Bernardino County line to SR-74):

Estimated operation date: 2019

Construct the 1-15 Corridor and HOT Lane Project which currently includes:

1) Two HOT lanes in each direction from the San Bernardino County line to SR-74;
2) One HOV lane in each direction from SR-74 to 1-2 15;
3) One general purpose lane in each direction from the San Bernardino County line

to SR-74;
4) Merging lanes at each point of ingress or egress to the 1-15 HOT lanes;
5) HOT lane direct connector from the 1-15 corridor north of SR-91 to the 91

Express Lanes west of 1-15 (HOT lane direct connector consists of a one-lane
ramp for southbound to westbound traffic and a one-lane ramp for eastbound to
northbound traffic);
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Sub-Segment New Lane Miles

Length Express HOV General

(Miles) (HOT) Lanes Purpose
Lanes Lanes

San Bern. Cnty. line to SR-91 11.8 59.2 23.6

SR-91 to Mid-County Parkway 4.7 23.3 9.4

Mid-County Parkway to SR-74 14.5 62.5 29.0

SR-74 to 1-215 14.7 29.4

cD ci)

TotaISEGMENTB

SR-74 to 1-215 14.7 63.4 29.4

1-215 to San Diego Cnty. line 8.2 35.3 16.4

22.9 98.7



6) Installation of electronic toll collection equipment, video enforcement equipment
and electronic vehicle occupancy detection systems; and

7) A toll operations center with space for administration of the HOT lanes and a
customer service center.

• I-iS Segment B (SR-74 to the San Diego County line)
Estimated operation date: to be determined

1) Construct one HOT lane and one general purpose lane and convert an existing
HOV lane to a HOT lane from SR-74 to 1-2 15; and

2) Construct two HOT lanes and one general purpose lane from 1-215 to the San
Diego County Line.

Legislative and Policy Issues

During the last few years and even as recently as the State of the State Address in early
January, there has been considerable discussion regarding public-private partnerships, toll
roads and alternative forms of transportation financing. After more than a year of careful
analysis, input from the elected officials who serve on RCTC and only after public
discussion and approval for action, RCTC has emphasized two important principles for
its HOT Lane development efforts. The first principle stresses public ownership of any
facility to guarantee public input, control and transparency regarding the process. The
second principle has been the objective to use toll lanes as a means to add capacity and to
do so in order to provide facilities sooner than what could be accomplished under
traditional financing needs. RCTC has no intention of converting existing I-iS lanes that
have already been financed into toll lanes just for the sake of generating revenue.

Should the CTC find this proposal meets eligibility criteria and the application is
approved, future enactment of statute per AB1467 will further define certain issues to
allow RCTC to operate the 1-15 HOT lanes to maintain a high level of customer service,
maintain the expected revenue stream, and/or to be consistent with the operation of the
existing 91 Express Lanes. These issues are as follows:

a. Allowance for peak/off-peak pricing and/or congestion/variable pricing
b. Definition of where and how excess toll revenue could be spent
c. HOV use policy related to tolls for HOV2+ and HOV3+
d. Determination of maintenance and operational responsibilities in conjunction with

the California Department of Transportation(Caltrans)

The Cost and Financing Plan

The 2009-203 9 Measure A voter-approved expenditure plan promises the construction of
one additional lane on 1-15 in each direction from SR-60 to the San Diego County line.
The expenditure plan earmarks only $359 million for the project. As Figure 2
demonstrates, the revised cost estimate for the Measure A project is approximately 80%
more than what was planned in 2002. Although revenue estimates for Measure A have
also increased since 2002 due to Riverside County’s economic growth, a funding
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shortfall still exists. The addition of HOT lanes to the corridor provides a user-based
financing mechanism that supplements the Measure A funded lane. This is capacity that
neither Measure A, developer fees, or other sources can currently provide.

Measure A Project
(Gen. Purpose

(in ‘000’s; 2006$) and HOV Lanes) HOT Lanes Total Project
Soft Costs $130,345 $149,579 $279,924
Kard Costs $516,349 $583,263 $1,099,612
Total Capital Cost $646,694 $732,842 $1,379,538

Figure 21-15 Corridor and HOTLane Project Cost Estimate

Traffic and Revenue studies and financial models were prepared for various project
development scenarios and scopes of work to assist RCTC in developing the current
Segment A project definition. The financial analysis and detailed discussion are
contained in the application and attachments. The Segment A analysis indicates that the
projected toll revenue generated from the project is sufficient to fund all HOT lane
project support, construction, operations and maintenance costs for the life of the bond
repayment period with a subsidy of local Measure A funds. Toll revenue will be utilized
for funding operations, maintenance and rehabilitation in perpetuity.

Summary & Conclusion

The approval of AB 1467 in 2006 provided California with a new opportunity to seek
additional sources of investment for transportation infrastructure. The legislation
provides a great deal of promise but requires careful implementation especially in the
area of relying on tolls. The Riverside County Transportation Commission has
developed a comprehensive plan for High Occupancy Toll Lanes on Interstate 15 that
emphasizes the public’s goals and interests. Given an emphasis on providing more
capacity and quicker project delivery instead of private sector profit, the state can
consider RCTC’s 1-15 HOT application with a high level of confidence knowing that it
complies with the original legislative intent and also advances the state’s commitment to
better transportation.
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1-15 Improvements: Construction Cost Estimates

Source: PB Consult

Soft Costs: Environmental, Preliminary Design, Final Design, and Construction Oversight
Hard Costs: Right-of-way acquisition, Roadway items, Structure items, Toll Collection System, ITS,
Buildings

________________



California Transportation Commission

Public Partnership Application - High Occupancy Toll Lanes

Part I

County: RIVERSIDE IRoute: 1-15 IF’PNO:

Project Title: 1-15 Corridor and HOT Lane Project

We acknowledge the scope, cost, schedule, benefits, and information as identified on the attached
application and project fact and funding sheets are true to the best of our knowledge and belief.
We certify that funding sources cited are committed and expected to be available; the estimated
costs represent full project funding, and the description of benefits is the best estimate possible.

Title: Executive Director

Agency: Riverside County Transportation Commission

California Transportation Commission HOT Lane Application. Part I
Page 1 of 1

October 24, 2007

Mayer Date



Part II
Public Partnership Application
for High Occupancy Toll Lanes

Project Fact Sheet

Lead Agency: Riverside County Transportation Commission Fact Sheet Date: 314O8
Contact Person Michael Btomqulst

Phone Number 951-781-7141 IFax Number I 951-767-7906

Email Address MbIomguistrctc,org

Project Information:

County PPNO • EA * RegloiVMPOl TIP lD Post Mile Back * Post Mile Ahead *

RIV B OJOBO RCTC/SCAG 15 0 52.3

NOTE: °°“ ‘-‘ 1 RetionIMPOITIP II) assiqned by RTPAIMPO. Route/Corridor & Post Mile BaclAhead used for State Hiqhway System.

Senate: 31.36 & 37 iCongressional: 44,45 & 49Legislative Districts
Aasembly 64,66&71

ImplementIng Agency E&P (PA&ED): RCTC IPS&E: RCTC
(by component) RCTC ICON: RCTC

Project Title I-iS CorrIdor and HOT Lane Prect

Location Project Limits Description and Scope of Work (Provide a project location map on a separate sheet and attach to this form)
SEE ATTACHMENT I. FOR A LOCATION MAP. Segment A - San Bernardino County line to 1-215 and includes the first segment of development.
construction, and operation of High-Occupancy Toll (HOT) lanes on thai-is corridor from the San Bernardino County Line to State Route
74.......,......,..,,........ Segment A includes: Construct 2 HOT lanes and I mixed flow lane. in each direction, from the San Bernardino County Line (PM 52.3)
to Slate Route 74 (PM 22.3), Construct I High-Occupancy VehIcle (HOV) lane in each direction, from State Route 7410 Interstate 215, Construct merging
lanes at each poInt of ingress or egress to the I-iS median HOT lanes, Construct HOT lane direct connector from the 1-15 corridor north of SR-91 to the SF1
91 Express Lanes west of I-IS (HOT lane direct connector consists of a one lane ramp for southbound to westbound traffic and a one lane ramp for
eastbound to northbound traffic). Install electronic toll collection equipment, video enforcement equipment, and electronic vehicle occupancy detection
systems.

DescrIption of Major Project Benefits

Daily Vehicle Hours of Delay Saved s See Attachment IX for analysis

flaily Peak Duration Person-Minutes Saved Mm. See Attachment IX for analysis

attier: Provides more throughput capacity by adding additional HOT, HOV and Mixed Flow Lanes to the existing 3 MF lanes in ea. Dir.

Provides relief to recurrent peak period congesttor

Addresses operational Issues at the junction of the SR-gill-IS Interchange

Improves air quality by reducing travel times equating to decreased emissions.

Corridor System Management Plan MonthiYear

Lead Agency: Caltrans

Plan Adoption Dale: Junel200S

Plan Implementation Date: Sept/2008
Expected Source(s) of Additional Funding if the Current Funding Plan Proves Insufficient

See Part IV., Sections D3 and 04 fcc a comprehensive answer.

Project Delivery Baseline (Milestones) - Phase I MonthlYear

Aegin Environmental Phase (PA&ED) Feb12008

firaft Environmental Document Milestone 1Document Type: EISIEIR Febl2OI I

Draft Prect Report Milestone Feb/201 1

End Environmental Phase (PA&ED Milestone) Feb/20 12
Begin Design Phase Mar/2012

End Design Phase (Plans, Specifications, and Estimates Milestone) Mar/2015

Begin Right-of-Way Mar12012

End Right-of-Way (Right-of-way CertifIcation Milestone) Oecl2Oi4

Begin Construction Phase June/2015

End Construction Phase (Construction Contract Acceptance Milestone) Junel2Oi9

Begin Closeout Phase .1u1y12019

End Cioseout Phase (Closeout Report Milestone) July/2020

California Transportation Commission HOT Lane Application, Part II October 24, 2007

Page 1 of I
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Part IV

California Transportation Commission
Public Partnership Transportation Projects

High Occupancy Toll Lane Application

The California Transportation Commission will consider the eligibility of those project
applications that are completed comprehensively. Those applications received that do not
provide sufficient evidence to support the eligibility criteria will be rejected and returned
to the proposer.

For each of the requirements below, please provide detailed information and supporting
documentation. Please ensure that all information provided is identified to correspond
with the applicable document reference set forth below.

I. Project Eligibility

PART A - COMPLIANCE WITH STREETS & ifiGHWAYS CODE

Document
Description of Required Documentation for Submission Reference
Provide evidence to support that the proposed project is consistent
with the established standards, requirements, and limitations that Al
apply to those facilities in Sections 149, 149.1, 149.3, 149.4, 149.5,
149.6 and 149.7 of the Streets and Highways Code.

The Riverside County Transportation Commission (RCTC) is a
regional transportation agency as defmed in Section 143 of the
Streets & Highways Code. As such, RCTC meets the
requirements of Section 149.7 for any entity applying to the
California Transportation Commission (CTC) to develop and
operate high-occupancy toll (HOT) lanes.

RCTC’s project eligibility application for HOT lane authority on
Interstate 15 from the San Bernardino County line to the San
Diego County line is consistent with the established standards,
requirements, and limitations that apply to those facifities in
Sections 149, 149.1, 149.3, 149.4, 149.5, 149.6, and 149.7.

Consistent with Sections 149.1(a), 149.4(a)(2), 149.5(a)(2), and
149.6(a)(l), RCTC wifi be the agency that would set toll rates on
the facility and would have the authority to adjust tolls as
warranted, pursuant to authorizing legislation enacted at the
conclusion of this application process. Should the CTC fmd this

__________

California Transportation Commission HOT Lane Application, Part IV October 24, 2007
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Part IV

project meets eligibility criteria and the application is approved,
RCTC would be provided such authority upon enactment of
statute as prescribed by Section 149.7. RCTC’s toll policy would
be covered by agreements with the California Department of
Transportation (Department), as set forth in Sections 149.1(b),
149.4(c), 149.4(b), and 149.6(b) that guarantee Level of Service
(LOS) C or better. Additionally, analysis that has been
performed to demonstrate that the HOT lanes can be operated to
provide LOS C or greater.

Modeling performed demonstrates that for 30 cent per-mile
“peak” toll and a 15 cent per mile “off-peak” toll (in 2006
dollars); the HOT lanes wifi operate at level of service C or
greater through 2030. Beyond 2030, tolls will need to be adjusted
to ensure the higher level of service. Travelers wifi pay to use the
HOT lanes only if they provide a benefit such as time savings.
RCTC’s operating policy will be established to ensure the rates
are set as low as possible but high enough to limit the volume of
vehicles using the HOT lanes to equal, or less than, the capacity
of the HOT lanes resulting in free-flowing traffic at all times.
Should traffic volumes exceed projected volumes, RCTC, as the
public body assigned to set tolls, could adjust the toll structure
earlier to a congestion or variable pricing scenario to maintain
LOS C. For example the first adjustment might be to introduce a
third price window between peak and off-peak, or to increase the
toll rate per mile during the peak period only.

For the feasibifity studies done for this project the traffic
forecasts used for calculation of revenue were not constrained by
the capacity of the two HOT lanes added in each direction. This
was a conservative approximation of the anticipated revenue. In
practice, the toll rates would be increased as needed to result in
free-flowing traffic in the HOT lanes, traffic would be less and
within capacity of the HOT lanes but toll rates would be higher
and revenue would be approximately the same.

Consistent with Sections 149.1(e)(2), 149.4(e)(3), 149.5(e)(3), and
149.6(e)(3), toll revenue generated from the project is anticipated
to be used to pay for the following items in priority order:

• Operations of the HOT lanes,
• Maintenance of the facility and toll collection equipment
• Debt service on bonds issued for construction
• Funding of preventive maintenance/rehabilitation reserve

accounts

___________
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All remaining revenue would be dedicated to
transportation improvements on the 1-15 corridor

In the last bullet above, the “1-15 corridor” is to be defmed by
legislation enacted at the conclusion of this application process.
The RCTC Commissioners adopted the proposed toll program
based on: (1) the concept that toll revenue would fmance project
costs and (2) the understanding that any revenue above 1-15 HOT
lane costs would be restricted to investment in the 1-15 corridor
for the benefit of all users of the corridor, consistent with Sections
149 through 149.6. As the public tolling authority, RCTC would
select projects eligible under the law for funding with toil
revenue, consistent with the requirement in Section 149.6(e)(3)
that the agency develop an expenditure plan. Existing code
specifies transit and HOV lanes as two of the eligible uses of
remaining revenue, pursuant to pending legislation transit and
HOV facifitics could be part of RCTC’s expenditure plan.

Consistent with Sections 149.1(a), 149.4(a)(2), 149.5(a)(2), and
149.6(a)(1), the tolling program proposed by RCTC would allow
the entry of single-occupant vehicles into the HOT lanes for a fee.
This fee would be extended to double-occupancy vehicles for the
purposes of maintaining Level of Service C in the facility at all
times. Vehicles with three or more occupants will be allowed
entry at no cost initially. In the future as demand for use of the
HOT lanes increases, it may be necessary to charge for IIOV 3+.
However, the traffic and revenue forecasts performed as part of
the feasibffity study assumed no revenue from HOV 3+. The
bunds of RCTC toffing policy will be guided by statute enacted
at the conclusion of this application process. RCTC wifi require
flexibility in its HOV policy to be consistent with adjoining toll
facifities that will integrate with the 1-15 HOT lanes.

Consistent with Section 149.1(d), 149.4(d), 149.5(d), 149.6(d),
RCTC shall develop the HOT lane program in cooperation with
the Department pursuant to a Cooperative Agreement that
addresses all matters related to design, construction,
maintenance, and operation of state highway system facifities in
connection with the high-occupancy tolling program established
by Section 149.7. A Draft Cooperative Agreement between the
Department and RCTC for the Project Approval/Environmental
Document phase of the project has been developed and is being
fmalized concurrent with this fmal application. See Attachment
IV.
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It should be noted that RCTC is seeking authority with this
application to develop, construct, and operate HOT lanes from
the San Bernardino County line to the San Diego County line.
The first proposed segment, Segment A, extends from the San
Bernardino County line to 1-215 aüd includes the development of
HOT lanes from the San Bernardino County line to SR-74. This
work has been named the 1-15 Corridor and HOT Lane Project.
Development of HOT lanes for the remainder of the 1-15 corridor
from SR-74 to the San Diego County Line, Segment B, would
occur in the future pending funding availabifity, demonstrated
traffic need, and connectivity with the 1-15 Managed Lanes in
San Diego County. See Attachment I for a location map. Much of
the information presented in the body of this application relates
to the 1-15 corridor from the San Bernardino County line to SR
1-215 (Segment A) and is considered the “project”.

Provide the reason for pursuing this project. A2

The portion of Interstate 15 between 1-215 and the Riverside/San
Bernardino County line has been identified as a corridor that
requires significant capacity improvements to address existing
and projected capacity deficiencies. See Attachment I for a
location map. These deficiencies have accrued due to accelerated
growth and development that is taking place in communities
along the corridor. This accelerated growth is expected to
continue well into the foreseeable future. Population growth
projections by the Southern California Association of
Governments (SCAG) indicate population in western Riverside
County is expected to more than double by the year 2020.

At the current rate of growth and development, the existing
facifity is expected to reach LOS “F’ or traffic breakdown
conditions in the near future, leading to increased congestion,
longer commute times, increased energy consumption, air
pollution, higher accident rates, and the operational degradation
of 1-15 and local arterials. The operational breakdown of these
facifities would have significant adverse impacts on the economic
vitality of the region and the transport of goods and services
along this corridor. It is anticipated that the proposed HOT
lanes, coupled with an additional general purpose lane and
interchange improvements, would provide the capacity required
to accommodate the projected increased traffic demand and
provide for existing and planned regional development.

Riverside County voters renewed a % cent sales tax for

___________
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transportation called Measure A in 2002 and included the
construction of one lane in each direction on the 1-15 corridor.
One lane wifi not accommodate the demand on this corridor.
RCTC is seeking approval for 1-15 HOT lanes to provide
additional capacity over and above that promised to the voters.
Revenue bonds issued based on projected toll revenue wifi fund
the additional capacity.

PART B - DEPARTMENT OF TRANSPORTATION COOPERATION & STATE
ffiGHWAY COMPATIBILITY

Document
Reference

Description of Required Documentation for Submission
Provide evidence that the Department of Transportation (Department)
supports this project and that the project application was submitted in Bi
cooperation with the Department.

Please see Attachment II, a Letter of Support from Caltrans to
the CTC for the 1-15 Corridor and HOT Lane Project which
demonstrates the Department’s support and cooperation.

Provide evidence that the Department determined the project to be
consistent with State Highway System requirements. B2

Please see Attachment II, a Letter of Support from Caltrans to
the CTC.

PART C - TECHNICAL FEASIBILITY

Document
Description of Required Documentation for Submission Reference
Provide a Project Study Report/Project Report (PSRJPR) or a PSR
equivalent that describes, but is not limited to, the following:

C
The approved Project Study Report (PSR) was prepared by the
Department and is attached as Attachment UI for reference. The
attached PSR appropriately describes the Need and Purpose,
background, existing traffic, regional planning efforts, and other
project information.
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Caltrans PSR alternatives were established prior to RCTC
adopting HOT lane corridors in their 2009 Delivery Plan.
Therefore, the attached PSR does not include a HOT lane
alternative for the 1-15 corridor.

However, within this PSR Caltrans acknowledges RCTC’s 2009
Delivery Plan and proposed RTP amendment which both detail
an 1-15 corridor with HOT Lanes from the San Bernardino
County line to SR-74. Caltrans has agreed that a HOT lane
alternative could be added during the Project
ReportlEnvironmental Document (PRiED) development phase as
it has been similarly added during the PRIED phase for the SR-91
Corridor and HOT Lane Project.

The type and size of the project, the location, all proposed
interconnections with other transportation facilities, the communities
that may be affected, and alternatives (e.g. alignments) that may need Cl
to be evaluated.

The proposed project (see Segment A in Attachment 1) is located
in western Riverside County and traverses portions of the Cities
of Corona and Riverside, as well as unincorporated county areas.
The project would be introduced as an additional alternative
during development of the Project Report and Environmental
Document (PRIED) as noted above. The project includes
construction of the following:
1) Two HOT lanes in each direction from the San Bernardino

County line to SR-74;
2) One HOV lane in each direction from SR-74 to 1-215;
3) One general purpose lane in each direction from the San

Bernardino County line to SR-74;
4) Merging lanes at each point of ingress or egress to the 1-15

HOT lanes;
5) HOT lane direct connector from the I-iS corridor north of

SR-91 to the SR-91 Express Lanes west of 1-15 (HOT lane
direct connector consists of a one-lane ramp for southbound
to westbound traffic and a one-lane ramp for eastbound to
northbound traffic); and

6) Installation of electronic toll collection equipment, video
enforcement equipment and electronic vehicle occupancy
detection systems.

-

7) A toll operations center which wifi include space for
administration of the HOT lanes and a customer service
center.
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The Interstate 15 Corridor and HOT Lane Project (Segment A)
extends from the San Bernardino County line to 1-215 and
includes the HOT lanes from the San Bernardino County line to
SR-74. HOT lane construction for the remainder of the I-iS
corridor from SR-74 to the San Diego County line (Segment B)
would be constructed in the future pending funding availabifity,
demonstrated traffic need, and connectivity with the 1-15
Managed Lanes in San Diego County.

The timeframe for project completion.
C2

Milestones associated with RCTC’s I-iS Corridor and HOT Lane
Project (Segment A) are summarized below. RCTC is also
developing a SR-91 Corridor and HOT Lane project which has
an HOT lane direct connector to the 1-15 corridor. The SR-91, I-
15 Segment A, and 1-15 Segment B projects are included below
with completion dates to clarify RCTC’s planned overall HOT
lane development completion timeframe in Riverside County.
However, only the 1-15 Segment A project details are included in
this application and is considered “the project”.

The overall planned sequencing of HOT Lane improvements for
Riverside County is summarized below:

• 91 Express Lanes with 1-15 HOT Lane Connectivity (Orange
County line to 1-15):
Estimated operation date: 2015

Construct HOT lanes and other improvements on SR-9 1 plus a
HOT lane direct connector from SR-91 to 1-15 (to the south) to
provide the initial HOT connectivity between the two freeways
(HOT lane direct connector consists of a one-lane ramp for
northbound to westbound traffic and a one-lane ramp for
eastbound to southbound traffic)

• I-iS Segment A (San Bernardino County line to 1-215):
Estimated operation date: 2019

Construct the 1-15 Corridor and HOT Lane Project which
currently includes:

1) Two HOT lanes in each direction from the San Bernardino
County line to SR-74;

2) One HOV lane in each direction from SR-74 to_1-2 15;

___________

California Transportation Commission HOT Lane Application, Part IV October 24, 2007

Page 7 of 34



Part IV

3) One general purpose lane in each direction from the San
Bernardino County line to SR-74;

4) Merging lanes at each point of ingress or egress to the 1-15
HOT lanes;

5) HOT lane direct connector from the 1-15 corridor north of
SR-91 to the SR-91 Express Lanes west of 1-15 (HOT lane
direct connector consists of a one-lane ramp for southbound
to westbound traffic and a one-lane ramp for eastbound to
northbound traffic); and

6) Installation of electronic toll collection equipment, video
enforcement equipment and electronic vehicle occupancy
detection systems.

7) A toll operations center which will include space for
administration of the HOT lanes and a customer service
center.

• 1-15 Segment B (SR-74 to the San Diego County line)
Estimated operation date: to be determined but before 2039

1) Construct one HOT lane and one general purpose lane and
convert an existing HOV lane to a HOT lane from SR-74 to I-
215; and

2) Construct two HOT lanes and one general purpose lane from
1-215 to the San Diego County Line.

How the proposed schedule is reasonable given the scope and
complexity of the project.

The project schedule is reasonable and is consistent with delivery
durations for design-build projects in the industry. Efforts wifi
continue to obtain design-build authority to accelerate the
delivery of the final design and construction. The current
schedule assumes a design-build method of project delivery.
Should design-build authority not be obtained RCTC is prepared
to consider alternative delivery options and adjust the delivery
schedule and fmancial analysis accordingly. It is estimated that
opening of the HOT lanes would be delayed by three years
without the authority to use the design-build approach.

C3

The methods expected to be followed to assure that the project will be
completed and will be completed on time.

It is anticipated that RCTC wifi contract with an
engineering/construction firm with proven experience on billion
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dollar plus transportation projects to assist in program
management of the 1-15 HOT lanes project. RCTC wifi work
with the program manager to prepare a Project Management
Plan that includes the following main components:
• Design-Build Contractor Procurement — the procurement of

the design-build contractor wifi be initiated prior to
environmental approval so that the contract is in place prior
to Record of Decision (ROD) or soon thereafter. After
fmancing is secured and the ROD is received, the notice to
proceed wifi be issued to the design-build contractor.

• Design-Build Contract Incentives — The terms of the design-
build contract wifi likely include a completion bonus for early
delivery and penalties for late completion.

• Project Delivery Plan — addresses project management
organization, roles and responsibilities, project tasks, document
control, deliverables

• Project Controls Plan — uses a Management Information
System (MIS) to monitor the project budget, project schedule,
and project deliverables and to determine corrective actions as
necessary

• Quality Assurance/Quality Control Plan — to ensure that work
is done right the first time through reviews and audits

• Communication Plan — addresses communication protocol,
meeting coordination, and project documentation

• Risk Management Plan - Identifies potential project risk
elements and mitigate plans to minimize impact to the project
schedule, quality and budget.

Safety Plan — Procedures to be used to protect the safety of
travelers on 1-15 and workers during design and construction.

The plan for operation of the facility. CS

It is assumed that the project would be operated and maintained
consistent with current practices used by the 91 Express Lanes in
Orange County. The 1-15 HOT lanes would operate as a stand
alone facility with its own operation and administration building.
RCTC anticipates hiring contractors to perform toll collection,
customer service and accounting, marketing, other back office
functions, incident management, and other toll operation
activities. RCTC would also contract for maintenance of the
electronic toll collection system and traffic management systems.
The Letter of Support (see attachment II) reflects the intent
between the Department and RCTC to execute a future
agreement to address maintenance of the roadway and structures

___________
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for the HOT lanes prior to construction. A comprehensive facifity
operation plan wifi be developed in conjunction with the
investment-grade traffic and revenue study in the future.

The technology that will be used to maximize interoperability with
relevant local and statewide transportation technology. C6

Interoperability of the toll collection system wifi be integrated
based on standards at the thne the project in constructed. RCTC
is assuming FasTrak transponder technology which is compatible
with all other toll facilities in the state. It is assumed that a large
percentage of the HOT lane users are existing customers of the
OCTA SR-91 Express lanes and these drivers would continue to
use their existing accounts with no additional effort on their part.
It is anticipated that advances in technology wifi be achieved in
the next four years in areas such as optical reading of license
plate numbers and vehicle occupant recognition. These advances
wifi be incorporated to the extent they are accepted state-wide.

How the proposed project is consistent with applicable state and
federal statutes and regulations and standards. Document the
applicable state and federal standards and provide evidence that the
proposed design meets the standards.

An Environmental Impact Report/Study (EIRIS) is being
prepared in accordance with applicable requirements of the
California Environmental Quality Act (CEQA) and the National
Environmental Policy Act (NEPA). As part of the CEQA/NEPA
approval process, the EIRIS wifi comply with all applicable State
and Federal statutes, regulations, and standards.

Applicable design standards, including those used for the toll
collection system, wifi be those established by Caltrans and wifi
adhere to the California Streets and Highways Code. It is
assumed that any federal standards established in the future will
be compatible with those set by California.

Project Approval processes wifi comply with applicable state and
federal statutes, regulations and standards. These requirements
wifi be specified in future Cooperative Agreements between
Caltrans and RCTC.

Whether the project is outside the purview of federal oversight, or
whether it will require some level of federal involvement due to its C8
location on the National Highway System or Federal Interstate

___________
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System or because federal permits are required.

As indicated in the discussion above (C 7) regarding
environment, the proposed project wifi likely have federal
involvement and in turn, wifi require compliance with NEPA and
all other applicable federal statutes, regulations, and standards.
It is anticipated Caltrans wifi be the NEPA lead agency, per the
recent FHWA and Caltrans NEPA delegation agreement. The
project wifi likely require other federal permits and approvals,
including (but not limited to) the Army Corps of Engineers and
the Fish and Wildlife Service.

FUWA oversight of the design of the toll facility, systems, and
ongoing operation wifi likely be required. Federal approval for
tolling of Interstate 15 wifi likely be required. RCTC has initiated
discussion with FHWA at both the state and national levels on
requirements to obtain federal tolling approval.

Evidence that the project has received environment clearance. If
environmental clearance was not yet received, explain whether the
project is likely to receive environmental clearance to meet the
timeline set forth in the project proposal.

The project does not have environmental clearance but an EIRIS
is being prepared in accordance with applicable requirements of
CEQA and NEPA. Environmental clearance requires
compliance with all applicable State and Federal statutes,
regulations, and standards. It is expected that the Project Report
and Environmental Document preparation wifi begin in March
2008. The project schedule is based upon that start date and
allows reasonable times to obtain State and Federal approval.

C9

The required state and local permits and the schedule to obtain them. C 10

State and local permits wifi be identified as part of the Project
Report and Environmental Document (project development
phase). All required permits would be obtained when
appropriate.

All negative impacts known for the project. For each negative
impact, document whether there is a mitigation plan identified. fl

Negative impacts associated with the project wifi be identified as
part of the Project Report and Environmental Document phase of
project development. Various technical studies and reports will
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be prepared in support of the PR and ED. A mitigation plan will
be prepared to address project impacts and wifi be included as
part of the EIRIS.

If not too early to determine, the method by which the operator
proposes to secure all property interests required for the
transportation facility.

Although the HOT lanes will generally be built within the existing
1-15 median, the project wifi require additional right of way to
allow for construction of additional project features including toll
operation structures and the general purpose lanes. All
acquisition will comply with State and Federal regulations and
specifically in accordance to the Uniform Relocation Assistance
Act. Right of way acquisition will be the subject of a future Right
of Way Cooperative Agreement between Caltrans and RCTC.

Whether there is a process in place to develop a maintenance plan
with the Department. Specifically, whether there is a process to
clearly define assumptions or responsibilities during the operational C13
phase including law enforcement, toll collection and maintenance.

It is proposed to utilize contractors under the direction of RCTC
to provide toll collection and operational support. It is proposed
to contract with California Highway Patrol (CffP) for toll and
traffic enforcement and with Caltrans for roadway and
structures maintenance services. Specific responsibifities and
agreements will be the subject of future discussion with CHP and
Caltrans. it is not likely that these agreements would be fmalized
until further in the environmental /project approval process.

PART D — FINANCIAL FEASIBILITY

Document
Description of Required Documentation for Submission Reference
Provide information relative to the project financial plan and
feasibility. Dl

RCTC engaged a team of advisors (KPMG, PB Consult, and
Nossaman, Guthner, Knox & Elliott, LLP) beginning in the
spring of 2006 to perform preliminary toll feasibility work on
several corridors within Riverside County including the 1-15
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corridor.

Work performed to date was based on assumptions that include
the limits of constructed improvements, project costs, delivery
schedules and project phasing, toll rates, method of project
delivery, interest rates, rates of return, cost of capital, RCTC
direction, technology, industry experience, etc. Assumptions wifi
continue to change to reflect the best understanding of the project
scope and schedule.

Attachment V Financial Analysis contains the following:
1) Financial Results For 1-15 Segment A
2) 1-15 Express Lanes Project Financial Model Assumptions Book
3) Traffic & Revenue Forecast Scenario 2
4) Segment A Project Cost Estimate
5) Sources and Uses of Funds

Previous Traffic and Revenue studies and financial models were
prepared for various project development scenarios and scopes of
work to assist RCTC in developing the current Segment A
project definition. One project development scenario, scenario 2,
is specifically referenced and included in attachment V Financial
Analysis for reference. The Segment A financial analysis is
derived from the previous work performed for scenario 2.

RCTC’s advisors created a proprietary financial model which
reflects their collective knowledge and industry experience. This
work was presented to the CTC and subsequently to its financial
consultants between December 2007 and March 2008 in response
to this section of the application and for the project in general.

A detailed review by the CTC and its financial consultants was
performed during this period. RCTC and its advisors answered
questions and provided supplemental information to the CTC
and its financial consultants in response to inquiries about the
financial analysis performed. At the conclusion of the review of
this application a report by CTC’s consultants will be generated
to provide the CTC with the information necessary to make a
determination of the financial feasibility of the project.

The financial analysis in attachment V identifies a required
subsidy of $701 million based on the current 1-15 Corridor and
HOT Lane Project (Segment A) scope and delivery schedule and
project assumptions. This subsidy is needed to make the project
financially feasible.

___________
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Document a financial plan and fmancial guarantees which will allow
for access to the necessary capital to finance the facility.

For the project development work prior to construction, RCTC is
using Measure A funds. In 2005 the RCTC established an
$185,000,000 commercial paper program to provide advance
funding for 2009 Measure A capital projects including the 1-15
Corridor and HOT Lane Project. The RCTC has ample overall
debt capacity remaining to initiate an additional commercial
paper program or other short-term debt to provide sufficient
funding for the project development work prior to construction.
Additionally, RCTC has issued sales tax revenue bonds that are
some of the highest-rated transportation bonds in the nation.
RCTC has an overall debt limitation of $525,000,000 for the 1989
Measure A which is significantly in excess of the current
outstanding general obligation debt. Note that future toll revenue
bonds wifi not be subject to the $500,000,000 sales tax revenue
bond debt limitation for the 2009 Measure A. See attachment VII
for the RCTC’s Comprehensive Annual Financial Report
(CAH).

For the construction phase of the project, funding in the form of
Measure A funds will be utilized. Attachment VI Measure A
Revenue contains the most recent RCTC Measure A revenue
forecast. The “Narrative” document describes the background to
the “Calculations” document and should be used together. The
attached forecast includes adjustments to the Measure A revenue
forecast to reflect the recent down year. The 1-15 Corridor and
HOT Lane Project would draw Measure A funds from the
“Western County Program — Highways” portion of the Measure
A program. Approximately $2.5 billion of Measure A funds are
estimated to be available for the Western County Highway
Program through 2039.

Other necessary construction financing includes municipal bonds
and traditional Construction Financing. RCTC’s fmancial
consultant, KPMG, prepared the financial analysis based on its
experience with similar clients and projects in the industry.
KPMG recommended investment grade municipal toll-revenue
bonds in the form of Capital Appreciation Bonds (CABs) as a
method to obtain the majority of the construction financing for
the project. Prior to construction, an investment grade Traffic &
Revenue study would be completed to support the sale of tax-
exempt toll-revenue bonds in the fmancial markets. This future
Traffic & Revenue study will update work completed to date and

__________
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Provide evidence of the proposer’s ability and commitment to provide
sufficient equity in the project as well as the ability to obtain the other D3
necessary financing.

See the previous response in Section D2.

Explain how shortfalls will be funded if revenues do not meet
projections. D4

Several options are potentially available to fund revenue
shortfalls and/or increase revenue. The commercial paper
program described in section D2 and attachment VII is expected
to continue to be in place after it is refmanced with long-term
debt in 2009. This program is one option to provide short-term
fmancing to bridge any gap between toll revenue and investor
debt repayment. Restructuring the tax-exempt toll-revenue bond
debt is a longer-term option available to deal with revenue
shortfalls.

Changing the toll rate structure could also increase revenue from
the HOT lanes. For example the peak period toll could be
increased, or additional non-peak periods added during the day
with a higher toll than the currently planed off-peak toll, and
therefore could increase revenue depending upon the nature and
magnitude of the toll charge changes. Additionally, changing
policy on charging 110V3+ vehicles could also positively impact
revenue.

Deferring general purpose lane and/or HOV lane construction
further into the future (assuming this work was not constructed
initially with the HOT lanes) would limit free capacity. This
capacity limitation could increase congestion and the demand for

October 24, 2007

incorporate the latest project assumptions and socio economic
forecasts. See attachment V Financial Analysis for additional
discussion on CABs and traditional Construction Financing.

Lastly, RCTC has estimated as part of their Measure A Program
that $640 million of state and federal revenue in the form of
formula funds would be available to RCTC over the 30-year life
of Measure A (2009-2039). State and federal formula funds are
not currently used as a funding source in the fmancial analysis
work but could be applied to the 1-15 Corridor and HOT Lane
Project construction fmancing in the future.
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the HOT lanes and therefore increase revenue.

Explain how the financial plan demonstrates a reasonable basis for
funding project development and operations.

Funding for the project development work prior to construction
was previously discussed in the response to Section D2. Using
Measure A dollars to fund the project development work prior to
construction is within RCTC’s means and is the most reasonable
option for RCTC. Project development cost estimates for
environmental and preliminary engineering work, right-of-way,
legal support, and procurement support are based on recent costs
realized on other RCTC projects with similar work and/or
industry experience.

Funding for construction would consist primarily of Measure A,
Capital Appreciation Bonds (CABs) and traditional Construction
Financing. Attachment V (1-15 Express Lanes Project Financial
Model Assumptions Book) provides a comprehensive discussion
on project development funding, debt facifities, and construction
financing. Project development cost estimates for construction
are based on Caltrans recent costs for roadway and structures,
recent realized toll facility costs on other projects, and industry
experience.

Funding for operations and maintenance (O&M) is a component
of the financial analysis assumptions and model. An O&M cost
estimate was created using the O&M expense history of the 91
Express Lanes as the basis. This O&M cost estimate is discussed
in the 1-15 Express Lanes Project Financial Model Assumptions
Book contained in attachment V (p.13). Funding for the O&M
work is included in the overall financial plan and model. Toll
revenue would be the primary source for funding the ongoing
O&M expenses (like with most toll roads, O&M costs wifi be the
first priority for use of toll revenues).

If applicable, describe the nature and amount of the proposer’s
financial contribution to the project. D6

The financial analysis in attachment V identifies a required
subsidy of $701 million based on the current 1-15 Corridor and
HOT Lane Project (Segment A) scope and delivery schedule and
project assumptions. This subsidy is needed to make the project

‘ financially feasible.
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RCTC’s financial contribution to the project is expected to come
primarily through the use of Measure A funds to fund project
costs not included in CABs or traditional Construction Financing
as discussed previously. RCTC’s 10-Year WCHDP prioritizes
projects in the 30-year Measure A program. RCTC is committed
to delivering projects in the 10-Year WCHDP before other
projects in the remaining 20 years of the measure. The 1-15
Corridor and HOT Lane Project, as part of the 10-Year
WCHDP, would be funded with Measure A dollars before other
projects not in the 10-Year WCHDP.

RCTC has estimated that $640 million of state and federal
revenue in the form of formula funds would be available to
RCTC over the 30-year life of Measure A (2009-2039). State and
federal formula funds could be applied to the construction phase
of the project. Additionally, federal earmarks or pilot program
funding could be available for the project. In December 2007, the
RCTC applied to the USDOT under the Congestion Reduction
Initiative for the 1-15 Corridor and HOT Lane Project. Included
in that USDOT application which is currently being evaluated
was a funding request. Currently no state or federal funds have
been used in the fmancial analysis of the project but represent
potential funding sources that RCTC could pursue.

Financial analysis for the SR-91 HOT Lane Project referenced in
the Executive Sununary of the application is projected to have
excess revenue, which could be reallocated to other Western
County Highway needs. Current SR-91 toll authority legislation
identifies how excess revenue could be spent within certain
geographic limits of the SR-91 corridor. This legislation and
provision could allow excess revenue to be spent within the SR-91
corridor, which includes a portion of the 1-15 Corridor and HOT
Lane Project.

The current estimated $701 million subsidy (RCTC’s financial
contribution) could be reduced through phasing of the project in
the future. If the project funding situation warrants, RCTC could
phase the project improvements by building all the HOT lanes
first and then constructing the General Purpose (GP) lanes in the
future. Deferring the GP lanes would reduce the initial capital
cost of the project. Deferring the GP lanes wifi also increase
revenue in the HOT lanes since less free capacity is being added,
causing congestion to be worse than modeled in the current
feasibifity study. Project capital costs could also be reduced by

___________

California Transportation Commission HOT Lane Application, Part IV October 24, 2007

Page 17 of 34



Part IV

deferring construction of the IIOV lanes between SR 74 and 1-215
with negligible impact on revenue.

Describe how the estimated cost of the facility is reasonable in
relation to the cost of similar projects through a cost/benefit analysis.

RCTC has completed a cost/benefit analysis through Caltrans in
response to this item D7. Attachment IX contains this analysis
that reflects a benefit/cost ratio over 1.0 (1.1), a net present value
of $82.1 million, a 5.4% rate of return on investment, a life-cycle
cost of and a 17-year payback period for the proposed HOT Lane
portion of the project. It should be noted that this cost/benefit
analysis was prepared by Caltrans in January 2008 using a
project capital cost of $1.6 billion (in 2008 dollars). The current
project capital cost for the project is approximately $1.38 billion
(in 2006 dollars, see attachment V for the current cost estimate).

D7

Provide an analysis of the projected rate of return and life cycle cost
estimate of the proposed project andJor facility. D8

Please see attachment V which summarizes the Segment A
results. Life cycle costs including the initial capital costs,
operations and maintenance costs, and rehabifitation and
replacements costs were estimated.

Explain how the financial information submitted is sufficient to
determine the financial capability to fulfill the obligations described D9
in the project application.

The financial information submitted with this application and the
supplementary information provided to the CTC and its fmancial
consultants is appropriate for projects at the pre-environmental
document approval stage. RCTC retains the fmancial risk
associated with this project and therefore needs to be certain that
it can fulfill its obligations to the project.

Additional fmancial analysis wifi be required during the
Environmental Approval and Preliminary Design phase of the
project development process. An investment grade Traffic and
Revenue study will be prepared at the suitable time. More
accurate construction estimates wifi be prepared as design
progresses. Before the fmancial plan is fmalized, RCTC wifi have
received design-build bids backed by performance bonds and so
the construction cost of the project wifi be certain prior to selling
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bonds. Ultimately, the abifity to secure investment in the CABs
wifi determine the true financial feasibifity in the project.

Identify the proposed ownership arrangements for each phase of the
project and indicate assumptions on legal liabilities and D10
responsibilities during each phase of the project.

It is assumed that RCTC wifi be primarily responsible for all
phases of project development including project funding,
environmental clearance, final design, construction, operations,
and maintenance. Specific project development responsibifities
during the environmental clearance, right-of-way acquisition,
final design, and construction phases wifi be defined by
Cooperative Agreement(s) with the Department.

Describe the extent that adequate and transparent procurement
policies have been adopted to maximize competitive bidding Dli
opportunities for potential contractors and suppliers.

RCTC is committed to a transparent procurement process
whether a design-build or a design-bid-build method of project
delivery is utilized. RCTC’s procurement policies and procedures
are governed by our “Procurement Policies Manual” dated April
4, 2007 (see attachment XII). This comprehensive manual is the
basis for RCTC’s fair and transparent procurement of services
including engineering and construction. The RCTC Board
adopted this policy at its April 11, 2007 Commission meeting.

PART E - REGIONAL TRANSPORTATION PLAN & COMMUNITY SUPPORT

Document
Descriution of Reauired Documentation for Submission Reference
Provide documentation to show that the project is consistent with
City and County comprehensive plans and regional transportation
plans and with plans and documents for the Regional Transportation El
Agency’s long range plan. If the project is not consistent, please
identify the steps proposed that will achieve consistency with such
plans.

The 1-15 Corridor and HOT Lane Project is consistent with local
and regional plans. The 2009 Measure A half-cent sales tax
measure for Riverside County identifies the addition of one lane
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in each direction on 1-15 from the San Bernardino County line to
the San Diego County line, and direct connectors at the 1-15 and
SR-91 Interchange. The 1-15 HOT lanes are in addition to the
additional lane capacity cited in the 2009 Measure A program,
and will be constructed in concert with the widening project.

In December 2006, RCTC adopted a 10-year Delivery Plan that
analyzed the implementation of several projects included in the
2009 Measure A program (see Attachment Vu). The 1-15
Corridor and HOT Lane Project was analyzed as a result of the
Delivery Plan’s fmdings that additional capacity is needed on 1-15
to address future volume demands along the 1-15 corridor
including goods movement.

The draft 2008 Regional Transportation Plan (RTP) includes the
1-15 Corridor and HOT Lane Project in the regional
transportation model for air quality conformity analysis. The
project is also included in the financial constraint component of
the plan. The draft 2008 RTP wifi be adopted by the Southern
California Association of Governments (SCAG) in April 2008.
Federal approval is anticipated in June 2008.

Describe how the project proposed includes improvements that are
compatible with the present and planned transportation system. E2
Include the methods by which the project provides continuity with
existing and planned state and local facilities.

1-15 Corridor and HOT Lane Project compatibifity with the
transportation system at the northerly Ilinit, San Bernardino
County line:

The project is being planned consistent with an adjacent future
extension of the current 91 Express Lanes. The SR-91 Corridor
and HOT Lane Project will extend the existing 91 Express Lanes
to 1-15 and will be implemented prior to the 1-15 Corridor and
HOT Lane Project. A portion of the 1-15 HOT lane system wifi
be constructed as part of the SR-91 Corridor and HOT Lane
Project. Direct connectors for HOT lanes in two directions (SR
91 EB to 1-15 SB and 1-15 NB to SR-91 WB) will be constructed
as part of the SR91 Corridor and HOT Lane Project. Costs for
these direct connectors wifi be included as part of the SR-91
project.

1-15 Corridor and HOT Lane Project compatibifity with the
transportation system at the southerly limit, 1-2 15:

___________
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RCTC’s 10-year Delivery Plan includes HOV lanes from SR-74 to
the 1-15/1-215 Interchange (see Attachment VIII). A transition
from two HOT lanes to a single HOV lane wifi occur in the
vicinity of SR-74. A transition from one HOV to the existing
median will occur north of the 1-215 interchange.

RCTC has also been involved in a planning effort titled the
Community and Envfronmental Transportation Acceptabifity
Process (CETAP). This effort resulted in the identification of
four transportation corridors, two internal to the county and two
external to adjacent counties. In 2002, the CETAP effort
received national recognition under President Bush’s Executive
Order #13274 for environmental streamlining. Two of the
CETAP corridors include connections to the 1-15 within the 1-15
Corridor and HOT Lane Project limits. Project limits for the
east-west internal corridor, Mid-County Parkway (MCP), begins
at the 1-15 and Cajalco Road interchange, and extends easterly
ending at 1-215. The 1-15 Corridor and HOT Lane Project wifi
precede the MCP project. MCP planning efforts will
accommodate the 1-15 Corridor and HOT Lane Project. The
north-south corridor limits are I-iS to the San Diego County line.
Discussions with San Diego Association of Governments
(SANDAG) are ongoing. SANDAG has concurred with our 1-15
Corridor and HOT Lane Project and have determined that it is
consistent with thefr RTP. At the north end of the county, initial
discussions with the San Bernardino Association of Governments
have resulted in plans to evaluate the addition of HOT lanes on I-
15 through San Bernardino.

Explain how the proposed project helps to achieve performance,
safety, mobility, and air quality or transportation demand E3
management goals.

Performance -

The 1-15 Corridor and HOT Lane Project wifi achieve
performance goals of the system as current traffic projections
identify the facifity as deficient. The HOT lanes wifi provide
additional capacity thereby decreasing the amount of congestion
and improving the level of service.

Safety —

The majority of the demand on the 1-15 is commuters who live in
southwestern Riverside County traveling to work in Orange or

__________
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Los Angeles Counties. Safety wifi be enhanced as the project will
provide an option for commuters to stay on HOT lanes
continuously from 1-15 on to the 91 Express lanes which wifi
reduce weaving movements. Given that 1-15 is a major goods
movement route, the value of safety increases as trucks are
separated from the commute trips taken by automobiles and
buses. Another safety feature is that the 1-15 wifi relieve traffic
on SR-74, which is being used as an alternate route for
commuters traveling to Orange County. SR-74 is a winding
mountainous route that is congested. Traffic coffisions resulting
in fatalities and injuries are frequent. By adding capacity to 1-15,
many commuters will remain on 1-15 and avoid SR-74.

Mobifity—
HOT lanes will improve mobility on 1-15 and to the SR-91
Corridor from Riverside to Orange County, and northerly to San
Bernardino County. Additionally, an improved 1-15 corridor wifi
provide a safer and more reliable option to commuters and wifi
also help reduce congestion on SR-74 from 1-15 to Orange
County.

Air Quality/Demand Management —

As the HOT lanes provide for free flow conditions along 1-15, it is
anticipated air quality levels would improve as traffic speeds will
operate at consistent levels eliminating deceleration and
acceleration due to congestion. In addition, the HOTIBOV lanes
wifi create an incentive for people to carpool, thereby reducing
reliance on single occupant vehicle travel. Buses wifi be allowed
to travel on the HOT lanes creating an additional incentive and
option for transit travel which would also benefit air quality.

Explain whether the proposed project is consistent with applicable
state and federal environmental statutes and regulations, the air E4
quality component of the RTP, and whether the proposal adequately
addresses or improves air quality conformity.

HOV/HOT lanes are described in the air quality component of
the RTP and are designated as Transportation Control Measures
ffCMs) in the applicable State Implementation Plan (SIP) and
federal Transportation Conformity Rule.

The current 2004 RTP, describes the HOV lane system in the
southern California region including gaps in the system that
should be targeted for future implementation. Therefore, the I-
15 Corridor and HOT Lane Project implements the goals of the

___________
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RTP to increase the lane miles of the HOV network including gap
closure projects resulting in improved air quality.

Further, the RTP identifies potential HOT lane facifities as a
strategy to provide expanded capacity in Riverside County to
address congestion along the SR-91 corridor. The 1-15 Corridor
and HOT Lane Project and the adjacent 91 Express Lanes
extension project together wifi maximize the ability to address the
severe congestion in this area, which the RTP acknowledges is
needed.

Identify any emission reductions provided by the proposed project.

As the HOT lanes provide for free flow conditions along 1-15, it is
anticipated air quality levels would improve as traffic speeds wifi
operate at consistent levels eliminating deceleration and
acceleration due to congestion. In addition, the HOTIHOV lanes
wifi create an incentive for people to carpool, thereby reducing
reliance on single occupant vehicle travel. Buses will be allowed
to travel on the HOT lanes creating an additional incentive and
option for transit travel which would also benefit air quality.

Explain how the project improves connections among the
transportation modes.

The 1-15 Corridor and HOT Lane Project improves connections
among automobiles, transit, and rail. Given that the 1-15 corridor
is a heavily traveled commuter area, many commuters wifi be
motivated to rideshare or take a bus. Express bus routes along I-
15 and SR-91 into downtown Riverside and Orange County have
already proved successful and are planned to be expanded.
There are several Metrolink Commuter rail stations near the I-iS
and SR-91 Interchange providing another mode choice for the
traveling public.

ES

E6

Identify the project benefIts to the affected community transportation
system and provide an explanation whether this project enhances E7
adjacent transportation facilities.

The project benefits of the HOT lanes to the affected community
transportation system are offering choices to travelers along the
1-15 corridor, and providing additional capacity that is needed to
address existing and future travel demand. By providing
additional mode choices to travelers along with the expanded
capacity, it is anticipated the demand on the system would
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decrease as the opportunity for carpooling and transit is more
viable and attractive to commuters. As a result, it is anticipated
the system wifi operate more efficiently and safely. The goods
movement activities through the corridor wifi also benefit as
trucks would be able to maneuver more safely as the demand for
the mixed flow lanes decreases through Riverside County and
into the neighboring counties of San Diego, Orange and San
Bernardino.

Explain whether the proposed project will enhance the state’s
economic development efforts.

As previously mentioned I-iS is a major goods movement
corridor and is designated as a North American Free Trade Act
(NAFTA) trade route. More efficient and safe goods movement
along the corridor and beyond would result in opportunities for
substantial economic benefits.

Explain if the project is critical to attracting or maintaining
competitive industries and businesses to the region, consistent with
state objectives.

The 1-15 Corridor and HOT Lane Project is critical to attract
and maintain competitive industries in Riverside County, one of
the nation’s fastest growing counties in population and
employment. A high jobs/housing imbalance currently exists
between Orange and San Diego counties and Riverside County.
The SCAG RTP discusses the need to improve the jobs/housing
imbalance by increasing jobs in inland counties such as Riverside
County.

To remain competitive, Riverside County must improve its
transportation systems to accommodate existing and planned
future growth and development; and, projections indicate County
growth wifi continue to outpace Orange and Los Angeles
Counties, thereby continuing the jobs/housing imbalance.

To accommodate current and future growth, the transportation
system must operate efficiently so that existing industries and
businesses continue to thrive, and so that new businesses and
industries are attracted to the area. There is an incentive for
businesses and industries to relocate from Orange and San Diego
counties as the price of doing business in Riverside County is
lower, and a highly skilled labor force population continues to
grow. The existing transportation systems in the adjacent
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counties do not have the capacity to handle current or future
levels of commuters from Riverside County. Therefore, due to
improvements to the 1-15 corridor and its connection to the SR
91 corridor the region wifi improve the jobs/housing ratio.

Explain whether the regional agency governing body has taken action
to approve this proposal and whether local impacts have been ElO
addressed. Provide the Board or other resolution to document the
action taken.

RCTC approved the I-IS Corridor and HOT Lane Project at
their December 13, 2006 meeting. See Attachment VIII. RCTC
Board members consist of a representative from each city (24)
and each county Supervisorial District (5).

Local impacts wifi be addressed and outreach efforts wifi
continue through the environmental process.

Explain whether this project will bring a significant transportation
and economic benefit to the community, the region, and/or the state. Eli

As previously stated, the project wifi bring a significant
transportation and economic benefit to the community by
attracting business and industries, offering alternative choices to
single occupant drivers, congestion relief, and improved safety.
These are positive benefits that wifi enhance economic
opportunities in western Riverside County and in turn, the region
and state. The resultant reduction in pollutants and reduced
vehicle miles traveled (VfVIT) wifi assist the region in meeting air
quality conformity requirements. In addition the region and the
state wifi receive substantial benefits associated with improved
goods movement through the corridor.

Describe any ancillary benefits to the communities because of the E12
project.

It is anticipated that additional capacity on 1-15 would improve
the overall mobility on surface streets in communities adjacent to
the freeway which have been plagued by cut-through traffic from
commuters seeking to avoid freeway congestion. This has been
an especially acute problem in the City of Corona which is
bisected by both 1-15 and SR-91. Recent residential
developments in the adjacent areas of Riverside County have
exacerbated the cut-through problem, which would be alleviated
by the acceleration of improvements that can be funded through
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the development of HOT lanes.

Explain the extent of support or opposition for the project. Explain
the national and regional transportation issues and needs, as well as
the impacts this project may have on those needs.

The 1-15 Corridor and HOT Lane Project was unanimously
supported by the RCTC board consisting of representatives of
each city and county supervisorial district. In 1988, Riverside
County voters authorized Measure A, the first half-cent
transportation sales tax that began collecting revenue in 1989 and
would sunset in 2009. In 2003, Riverside County voters
authorized the extension of Measure A for another thirty years
(2009-2039). The success of these ballot measures indicates the
strong support by the citizens of Riverside County to improve the
county’s transportation system. The 2009 Measure A specifically
identified capacity enhancements along the 1-15 corridor from
the San Bernardino County line to the San Diego County line in
addiion to extensive improvements at the I-15/SR-91
interchange.

RCTC staff coordinates with San Bernardino Association of
Governments (SANBAG) and the San Diego Association of
Governments (SANDAG) on transportation projects along 1-15,
resulting in support from both agencies to pursue the 1-15
Corridor and HOT Lane Project.

Because of the regional, state, and national significance of the I-
15 corridor as a NAFTA trade route, it is crucial that the SCAG,
RCTC, SANBAG, SANDAG and Caltrans work together to
address the needed transportation infrastructure improvements
to support goods movement along with non-goods movement
travel that wifi result in efficient and safe operations along this
nationally significant corridor.

Describe any plans intended to work with the community. List the
affected local jurisdictions and provide clear written statements of the
extent of support for the project from all affected local jurisdictions,
if available. Describe any environmental justice issues or concerns.

The project is primarily located in the city of Corona and
unincorporated Riverside County. Through the CETAP process
and 2009 Measure A development, extensive outreach has been
undertaken to explain plans to address transportation problems
in this highly congested area of the county. RCTC has worked
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directly with Corona and County of Riverside staff to review
project alternatives that have the least impact on communities
including but not limited to businesses, schools, housing
development, utilities, habitat, and natural resources.

The eventual development of the project will also require
extensive public outreach as part of the environmental clearance
process as well as in construction. RCTC has partnered with
Caltrans on public outreach efforts for a number of construction
projects and places a high priority on public communications.

PART F - PERFORMANCE MEASURES

Document
Description of Required Documentation for Submission Reference
Describe the Regional Transportation Agency’s performance
measures used to track and report annually on the following:
Safety Fl
Mobility
Accessibility
Reliability
Productivity
System Preservation
Return on investmentlLifecycle Cost
Emission Reduction

SCAG’s regional transportation model includes the above
Performance Measures. The model outputs can be provided at
the regional level by referencing the 2008 RTP Performance
Measures. In addition, RCTC is participating in an effort led by
the County of Riverside to develop a countywide model. The
countywide model wifi be based on SCAG’s regional model, but
wifi have a more refined network at the local level and provide
more accurate model results. The above performance measures
can also be reported from this county level model.

The performance measures are currently described in SCAG’s
2008 Draft RTP and are summarized below:

Safety — The safety indicators used to measure and track safety-
related performance are:

1) Fatalities per million persons
2) Injuries per million persons
3) Property damage_accidents_per_million_persons

___________
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Mobifity — The mobility performance outcome relies on speed and
delay computed using SCAG’s regional travel demand model
with results as follows:

1) Speed is the average speed experienced by travelers
regardless of mode in miles per hour (mph).

2) Delay is the difference between the actual travel time and
travel time that would be experienced if a person traveled
at the legal speed limit. This measure is reported as
person-hours of delay, which is presented here as a total
and as delay per capita. The latter normalizes the results
with the expected population growth during the Plan
period (through 2035).

Accessibility — Accessibility measures how well the transportation
system provides people access to opportunities. Opportunities
can include jobs, education, medical care, recreation, shopping,
or other activities that help improve people’s lives. The 2004
SCAG RTP defines accessibility as the percentage of the
population who can travel between work and home within 45
minutes during the PM peak period.

Reliability — The reliability outcome reflects the degree to which
travelers experience variations in their trip times from day to
day. The indicator uses the statistical concept of the standard
deviation and is computed by dividing the standard deviation of
travel time for a given trip by the average travel time of that trip,
measured over many days and weeks.

Productivity — The productivity outcome reflects the degree to
which the transportation system performs during peak demand
conditions, which is a system efficiency measure. The
productivity indicator is defmed as the percent utilization during
peak demand conditions.

System Preservation — The preservation outcome reflects how
well the Region is taking care of its multi-modal transportation
infrastructure. The indicator used for system preservation is
average annual cost per capita. This indicator reflects the burden
or responsibifity placed on every person in the Region annually to
preserve the transportation system.

Return on InvestmentlLifecycle Cost — The SCAG RTP identifies
this measure as Cost-Effectiveness. Cost-Effectiveness reflects
the degree to which transportation expenditures in the Plan yield

___________
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benefits that the transportation users experience. The benefit-
cost ratio is used and the benefits are divided into the following
categories:

1) Delay savings
2) Safety improvements
3) Air quality improvements
4) Reductions in vehicle operating costs

For each of these categories, models are used to estimate the
benefits of the Plan compared to Baseline (No-Project). The
benefits are converted into dollars, added together, and divided
by the total incremental costs of the Plan’s transportation
improvements.
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II. Secondary Evaluation and Project Eligibility Criteria

The following criteria are to be completed only if the project team is known. Where a
project team is not known given the stage of the project, this secondary evaluation and
eligibility criteria is not required.

Document
Description of Required Documentation for Submission Reference

Describe the team’s qualifications and experience. Gi

The 1-15 Corridor and HOT Lane Project will be managed by RCTC
staff with a consultant team (“HDR Team”) responsible for project
delivery.

RCTC staff includes the Executive Director, Chief Financial Officer
(CFO), Director of Public Affairs, legal counsel, project manager,
and accounting and administrative staff who each have a role on the
1-15 Corridor and HOT Lane Project. RCTC staff each have years of
applicable experience in the areas for which they are responsible.

Anne Mayer is the Executive Director for RCTC. She leads an
organization with 44 employees and an annual budget exceeding
$526 million. RCTC also oversees the Measure A program approved
by voters in 1988 and 2002. Prior to joining RCTC as Deputy
Executive Director in May 2005, Anne was the District 8 Director for
Caltrans. As District Director, she was responsible for management
of the state highway system in San Bernardino and Riverside
counties. Mayer, who holds a civil engineering degree from Michigan
State University, has over 24 years of experience in the public works
field, 14 of those with the Department.

Theresia Trevino joined RCTC as CFO in January 2004, which
continues a distinguished career in government fmance. She
previously worked as Department Manager of Accounting and
Financial Reporting for the Orange County Transportation
Authority for 1 4 years. She also served as an adjunct professor for
governmental accounting and reporting at the University of
Redlands. Theresia spent 19 years public accounting, which
included 16 years with Ernst & Young LLP. She is a Certified
Public Accountant in California and completed the Executive
Management Program at the University of California, Riverside.

___________
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Theresia received a Bachelor of Science Degree in Accounting from
Loyola Marymount University with Magna Cum Laude honors.

John Standiford is the Director of Public Affairs for RCTC. John
joined RCTC eight years ago, after serving as the Manager of
Government and Media Relations for the Orange County
Transportation Authority. John worked for the Orange County
Transportation Authority for more than seven years. Earlier in his
career, John worked for three state legislators from the Los Angeles
area. John’s education background includes both Bachelor’s and
Masters Degrees from the University of California, Irvine. John is a
lifelong resident of California.

The consultant team selected for delivery of the Project
Report/Environmental Document work phase is highly qualified and
experienced. The team includes IIDR Engineering as the prime
consultant who wifi provide the project manager, highway and
structures leads, and other key positions. PB Consult wifi provide toll
expertise and provide continuity with toll feasibility efforts
performed to date. Key subconsultants include LSA as the
environmental team lead, Meyer, Mohaddes Associates as the
transportation planning team lead, and MBI as the public outreach
lead.

Caltrans wifi provide project oversight and technical expertise as
applicable.

Describe the extent of experience with similar infrastructure projects.

RCTC has significant experience in delivering transportation
projects including freeway widenings, freeway-to-freeway and
service interchanges, IIOV lane construction, and transit facifities
within Riverside County. Project costs of current projects in
development range from a $10 million transit center to the
development of a new 32-mile corridor, the Mid County Parkway,
valued at over $3 billion. Additionally, the SR-91 Corridor and HOT
Lane Project is currently under development which includes the
extension of the existing HOT lanes (91 Express Lanes) in Orange
County approximately 10 miles into Riverside County to Interstate
15.

Numerous HDR Team members have worked on the 68 miles of
Orange County, CA toll roads in various capacities including design,
program managemenI and project fmancing. This innovative, $4
billion toll road program is one of the largest and most innovative

____________
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toll programs in the U.S.

The SR-125 Toll Facifity (South Bay Expressway) in San Diego is a
10-mile, $680 million toll facility which opened in November 2007.
Kent Olsen of PB Consult managed a corporation which was
awarded a franchise by the State of California to develop, finance,
design, build, operate, and maintain SR-125. Mr. Olsen also serves as
a strategic advisor to RCTC to provide counsel on innovative
fmancing, federal funding, toll feasibifity, and development of toll
roads and HOT Lanes.

Provide a description of the team’s ability to perform work. G3

RCTC staff has strong support from RCTC’s Board who has
dedicated the necessary resources in terms of budget authorization
and personnel for this project. Additionally, RCTC’s Executive
Director, Anne Mayer, has made this project one of RCTC’s top
priorities to which she has personally devoted considerable time.

RCTC’s work performed to date include:
• Hiring a team of strategic partners to advise RCTC on the legal,

financial, and engineering aspects of HOT Lane projects
• Hiring of a dedicated RCTC project manager
• Selection of the HDR Team to deliver the PRIED phase of work.

The HDR Engineering Team is an experienced group of
transportation professionals that is dedicated to the delivery of this
important project. The IIDR Engineering Team is well-versed in

Caltrans and RCTC requirements including Project Development
Procedures and the environmental permit process.
The Team has performed a great deal of work for Caltrans in
general and specifically District 8 in San Bernardino and Riverside
Counties. The Team has also worked extensively with FIIWA and
state and federal natural resource agencies.

Describe the leadership structure. G4

The 30-member RCTC Board provides direction to the Executive
Director and staff. The Caltrans District 8 Director, Mike Perovich,
also sits on the Board as an ex-officio member. RCTC’s Executive
Director, Toll Program Director, and 1-15 Corridor and HOT Lane
Project Manager form RCTC’s leadership structure that is
supported by other RCTC and consultant program management
staff. Additionally, RCTC will enter into a Cooperative Agreement
with Caltrans that will define roles and responsibilities with the
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commitment of the District Director. See Attachment X for the
RCTC organization chart.

The HDR Team is headed by a Project Manager who is the single-
point of contact for RCTC’s Project Manager. HDR’s Project
Manager directs all PR&ED activities and all the work performed by
BDR Engineering and its subconsultants. Additionally, the HDR
Project Principal, Brent Felker, is available to ensure the HDR Team
delivers the work appropriately and the necessary resources from
the firms are made available. See Attachment XI for the HDR Team
Organization Chart.

Provide a description/background relative to the Project Manager’s
experience. G5

RCTC’s Project Manager, Michael Blomquist, is a registered
Professional Engineer with significant experience in major freeway
engineering and construction projects in California and Utah. The
SR-73 San Joaquin Hifis Toll Road in Orange County, CA and the I-
15 Reconstruction Project in Salt Lake City, Utah are representative
projects. Michael has held various engineering and managerial
positions in his career and also has significant experience in design-
build projects. Michael’s work experience includes project and
design team management, roadway engineering design, cost and
quantity estimating, construction engineering and inspection, quality
assurance/control and technical report preparation.

HDR Engineering’s Project Manager, Dave Anderson, is a registered
Professional Engineer with 23 years of transportation engineering
experience in California and Arizona including seven years with
Caltrans. Dave served as project manager for the 1-680 HOV Lane
project in Contra Costa County including PR&ED and PS&E phases
and the SR-41 project in Fresno County including PR&ED work.
Dave has managed more than 30 major transportation projects.
Dave’s work experience includes Project Reports, Environmental
Documents, Plans, Specifications, and Estimates, project team
coordination, public involvement planning and administration, value
engineering, highway and interchange design, drainage design,
construction feasibifity studies, traffic control plans and traffic
studies, cost and quantity estimates, and environmental
coordination.

Describe the anticipated management approach for this project. G6

RCTC and the HDR Team is committed to delivering this work by
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Part IV

focusing on obtaining environmental approval, developing a feasible
HOT Lane system, developing broad-based public support for the
HOT Lanes, and maintaining the project’s budget and schedule.

The management approach is highlighted by the implementation of a
Project Management Plan including the following:
• Production Plan — addresses roles and responsibilities, project

tasks, document control, deliverables, project filing
• Operation Plan — uses a Management Information System (MIS) to

monitor the project budget, project schedule, and project
deliverables and to determine corrective actions as necessary

• Quality Assurance/Quality Control Plan — to ensure that work is
done right the first time through reviews and audits

• Communication Plan — addresses communication protocol,
meeting coordination, and project documentation

Describe the planned public involvement strategy. G7

RCTC and the HDR Team recognizes that involving and informing
local and state elected officials and the community is vital to build
broad-based support for the 1-15 Corridor and HOT Lane Project.
The strategy needs to present HOT lanes as an effective method to
reduce traffic congestion, air pollution, commute times and wifi
provide benefits to both HOT lane users and non-users alike. To
accomplish these goals the strategy needs to address the following:
• CTC Report — report annually to the CTC on the progress,

development and operation of the 1-15 HOT lane facility
• Legislative Briefing — utilize RCTC’s semi-annual briefmg targeted

at legislative staff to status state elected officials of project progress
• Commission Reports — provide periodic project status reports to

the RCTC Board which is composed of local elected officials
• Local Presentations — make presentations to local City Councils

and similar bodies to involve and inform local elected officials
• Information — provide project information and project progress to

the community through a variety of sources including printed
materials and project and RCTC web sites

• Public Hearings and Informational Meetings — conduct Public
Hearings and informational meetings during the project
development phase in different geographic locations throughout
the 1-15 corridor to involve and inform the community

• Toll Surveys — utilize recent public surveys conducted by RCTC,
Orange County Transportation Authority, Transportation
Corridor Agencies, and others to gauge public opinion and identify
issues_relevant to_the 1-15_Corridor_and HOT_Lane_Project

____________
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State of California Business, Transportation and Housing Agency
DEPARTMENT OF TRANSPORTATION

M e m o r a n d u m Flex your power!

Be energy efficient!

To: JOHN BARNA Date: March 25, 2008
Executive Director
California Transportation Commissioner

I

-( r - -

From MICfAEL A PEROVICH
Distñct Director

Subject: Review of RCTC Public Partnership Application

Riverside County Transportation Commission (RCTC) submitted a Public Partnership
Application for High Occupancy Toll (HOT) Lanes along Interstate 15 (I- 15 Corridor and
HOT Lane Project) in Riverside County to the California Transportation Commission
(CTC) on February 5, 2008.

Caltrans Headquarters Programming staff and CTC staff have requested that Caltrans
District 8 provide a technical assessment of the proposed project. This memorandum is
intended to provide technical background on the project and Caltrans District 8 staff
conclusions.

Project Eligibility—Compliance with Streets and Highway Code Sections 149
through 149.7

RCTC’s project application for the 1-15 Corridor and HOT Lane Project is not entirely
consistent with established standards, requirements, and limitations that apply to those
facilities in Sections 149, 149.1, 149.3, 149.4, 149.5, 149.6, and 149.7. The code sections
cite “Unrestricted access to the lanes by high-occupancy vehicles shall be available at all
times.” The 1-15 Corridor and HOT Lane Project policy for HOV2 and HOV3 would
require flexibility in order to be consistent with the adjoining SR-91 Express Lanes. The
SR-9 1 Express Lanes currently allow HOV3 to travel for free at all times with the
exception of the eastbound rush hour, when HOV3 is charged half price. HOV2 must pay
the same toll as all other vehicles.

Sections 149-149.7 specify transit and HOV lanes as exclusive uses of remaining toll
revenue. Transit and HOV facilities are not part of RCTC’s current 1-15 Corridor and
HOT Lane Project proposal. RCTC is requesting flexibility in this area as well. It should
be noted that RCTC has jointly submitted with the Riverside Transit Agency an
application to the USDOT for the 1-15 Corridor and HOT Lane Project. This application,

“Ca/trans improves mobility across Calfornia”



RCTC 1-15 Public Partnership Application
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submitted in December 2007 under the Congestion-Reduction Demonstration Initiative
program, requests tolling authority for the corridor and funding to conduct an FTA
Alternatives Analysis for a Bus Rapid Transit system utilizing the 1-15 HOT Lanes.

Cooperation and Consistency with State Highway System Requirements

Caltrans District 8 supports the submittal of and finds that the RCTC proposal for the 1-15
Corridor and HOT Lane Project is consistent with state highway system requirements.

District 8 staff has worked closely with RCTC staff since 2003 performing alternatives
analyses and discussing the feasibility of developing HOV or HOT lanes on SR-9 1 and
1-15. District staff provided RCTC with preliminary engineering layouts for proposed
SR-9 1/1-15 Interchange improvements and for HOV or managed lanes on SR-9 1 and 1-15.

RCTC staff provided formal presentations to their board in December 13, 2006 and
July 11, 2007 regarding possible development of HOT Lanes and toll facilities, and
evaluating the feasibility of public/private partnerships to build additional transportation
capacity. The focus of these presentations was on the SR-91 and 1-15 corridors. At the
December 2006 meeting, RCTC took action to seek legislative approval for toll facilities
on SR-91 and 1-15. Mike Perovich, District 8 Director, attended the board meetings
noted above and is an ex-officio member of the RCTC board representing Will Kempton.

• Maintenance and Operation Agreements

No agreement has been drafted for maintenance and operations of the proposed toll
facility at this time. However, RCTC has indicated that a proposed maintenance
agreement would be similar to the existing SR-9 1 Maintenance Service Agreement
(MSA) for the Orange County/SR-91 Toll Facility. Using language from that agreement,
RCTC would maintain the facility in accordance with Caltrans’ then-applicable published
maintenance schedules and standards, and would be entitled—but not obligated—to
engage Caltrans to maintain the non-toll collection components of the Initial Facility.

The Department and RCTC will need to negotiate an MOU for Operations and
Maintenance. RCTC has indicated that they intend to follow the SR-91 Franchise
Agreement.

A draft cooperative agreement between Caltrans and RCTC for the Project Approval!
Environmental Document phase of this proposed project has been initiated.

“Caltrans improves mobility across California”
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Technical Feasibility

• State Highway System Compatibifity and Hot Lane Viability

The route concept for this portion of I- 15 is for the Interstate to operate at a minimum
Level of Service (LOS) E. With the HOT lanes operating at LOS C, the general-purpose
lanes are expected to operate at an acceptable LOS C to D. Without HOT lanes the
Interstate is projected to operate at LOS F.

A study of operating conditions on the SR-91 shows that HOT lanes are beneficial and
sustainable. During peak hours, the eastbound SR-91 Toll lanes currently carry 4,000
people in 2,800 vehicles. This benefits SR-91 by reducing congestion in the general-
purpose lanes. It is anticipated that extending the Toll lanes on SR-91 and building toll
lanes on 1-15 will expand these benefits.

• Project Proposal

Segment A: The first segment of the proposed 1-15 Corridor and HOT Lane Project
(from San Bernardino County Line to 1-2 15) is to be constructed by 2019. This segment
consists of: Two HOT lanes in each direction from the San Bernardino County line to
SR-74; One HOV lane in each direction from SR-74 to 1-2 15; and one general purpose
lane in each direction from the San Bernardino County line to SR-74; Merging lanes at
each point of ingress or egress to the 1-15 HOT lanes; HOT lane direct connector from the
1-15 corridor north of SR-9 1 to the 91 Express Lanes west of 1-15 (HOT lane direct
connector consists of a one-lane ramp for southbound to westbound traffic and a one-lane
ramp for eastbound to northbound traffic). Also included is the installation of electronic
toll collection equipment, video enforcement equipment, and electronic occupancy
detection systems.

Segment B: The second segment of the 1-15 Corridor and HOT Lane Project (SR-74 to
the San Diego County Line) would be constructed in the future as the San Diego County
facilities along 1-15 are extended north to the Riverside County line.

• Network of Toll Facilities

The 1-15 Corridor and HOT Lane Project proposal has been developed to be compatible
with and provide connectivity to existing and proposed toll facilities in Southern
California such as 1-15 managed lanes, SR-91 Express Lanes and the Orange County Toll
Roads (SR-73/133/241/261). Note: Los Angeles and San Bernardino Counties are
investigating toll options as well.

“Caltrans improves mobility across Calfornia”
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Regional Transportation Plan (RTP) Listing

The drafi 2008 RTP includes provisions for:

• Building HOV/HOT lanes (2 HOV 3+ lanes or HOT lanes in each direction) from
SR-74 to San Bernardino County Line. Estimated cost for this project is: $873
million.

• Building/Extending 4 HOT lanes (2 in each direction) from Orange County Line
to 1-15 and including construction of Connector Lanes from EB SR-9 1 to SB 1-15
and from NB 1-15 to WB SR-91. Estimated cost for this project is: $751 million.

• Riverside County Measure A

Riverside County Measure A includes wording: 1-15 add one lane in each direction from
route 60 to San Diego County Line $359 M. RCTC is proposing funding for the general-
purpose lane using Measure funds.

Funding for the 1-15 Corridor and HOT Lanes Project is based on revenue bonds issued
on projected toll revenue. No additional funding is identified beyond the Measure.

• Caltrans PSR

The PSR did not include a HOT lane alternative but it did acknowledge RCTC’s 2009
Delivery Plan and proposed RTP amendment both of which detail an 1-15 corridor with
HOT Lanes from the San Bernardino County line to SR-74. The PSR proposed to widen
from six to eight mixed flow lanes and two HOV lanes from 1-15/1-215 (City of Murrieta)
Junction to the Riverside/San Bernardino County Line.

The HOT lane alternative was not officially defined at the time of completion of the PSR,
as the PSR alternatives were established prior to RCTC adopting HOT lane corridors in
their 2009 Delivery Plan. The HOT lane alternative will be fully developed during the
Project Approval and Environmental Document (PA/ED) phase.

• Geometries

Within the project limits, 1-15 is predominantly a six-lane divided urban freeway with
three 12-foot lanes in each direction, with the exception of the segment between Railroad
Canyon Road and Temescal Canyon Road for approximately 13 miles, where a fourth
lane exists in each direction, that presently function as the outside shoulders. The inside
and outside shoulders are 8 feet and 10 feet wide, respectively. The existing median is 70
feet wide and is unpaved beyond the shoulders. The structural section of the existing
pavement consists of asphalt concrete pavement. The horizontal alignment is general

‘Ca1trans improves mobility across Caflfornia”
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tangential and the vertical alignment is in general gentle rolling profiles. There are 41
bridge structures, including twenty-five local street interchanges, three railroad overheads
and thirteen drainage facilities within the project limits.

Engineering Challenges

From a horizontal and vertical alignment perspective, the existing interstate alignment
does not present any geometric restriction, as the facility was originally designed and
constructed to freeway standards. Limitations may exist with regards to the right of way,
as the existing median is approximately 70 feet wide, and does not provide the required
width to construct the additional mixed flow, HOV lane, buffer, and standard inside
shoulder called for in the TCR for the Ultimate Concept Facility. In addition, the split
profile configuration of the roadbed at some locations may require the construction of
extensive retaining walls. Use of the existing right of way, which varies between 230 and
450 feet beyond the outside shoulders would be restrictive as well, given the topography
of the terrain abutting the facility, as well as the closeness of local development.

• Riverside County 2009 Delivery Plan

Language reads add 2 HOT lanes in each direction from SB County to SR-74.

• Public Benefits

Currently there are insufficient public funds to make these improvements. RCTC’s
proposal would use anticipated revenues from a toll facility—user fees—to finance these
improvements.

Without these improvements, conditions on SR-9 1 and 1-15 will deteriorate beyond their
current critically congested level. The increased congestion will negatively affect air
quality, commercial development, quality of life, and mobility in western Riverside
County, Orange County, and southern Los Angeles County.

• Route Classification

1-15 is a National Highway System (NHS) High Priority Corridor — Economic Lifeline
Corridor, as well as part of the Strategic Highway Corridor Network of National Defense.
1-15 is considered a major interstate goods-movement corridor, which links to the Los
Angeles area, High Desert and beyond. 1-15 is classified as a “High Emphasis” and
“Gateway” route in the Interregional Road System (IRRS).

‘Caltrans improves mobility across Calfornia”
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Conclusion: RCTC’s Public Partnership Application is consistent with Caltrans
District 8 and other regional priorities. RCTC has noted the need for additional
legislation to implement this project. While District 8 staff has identified a number of
challenges in developing this project, none of these issues constitute a fatal flaw.
Therefore, Caltrans finds that the 1-15 Corridor and HOT Lane Project application is
consistent, in concept, with state highway system requirements, and is in compliance with
applicable state and federal laws and regulations except as described in this letter. Also,
Caltrans is committed to working with RCTC to ensure that that 1-15 Corridor and HOT
Lane Project is technically consistent with state highway system requirements, and will
coordinate with RCTC to ensure that the 1-15 HOT Lanes are maintained and operated
consistent with the requirements set forth in the Streets and Highways Code.

“Caltrans improves mobility across Caflfornia”



State of California Business, Transportation and Housing Agency
DEPARTMENT OF TRANSPORTATION

Memorandum F1yoisrpower!
Be energy efficient!

To: JOHN BARNA Date: March 25, 2008
Executive Director
California Transportation Commissioner

c
From: MIAEL A. PEROVICH

District Director

Subject: Review of RCTC Public Partnership Application

Riverside County Transportation Commission (RCTC) submitted a Public Partnership
Application for High Occupancy Toll (HOT) Lanes along Interstate 15 (1-15 Corridor and
HOT Lane Project) in Riverside County to the California Transportation Commission
(CTC) on February 5, 2008.

Caltrans Headquarters Programming staff and CTC staff have requested that Caltrans
District 8 provide a technical assessment of the proposed project. This memorandum is
intended to provide technical background on the project and Caltrans District 8 staff
conclusions.

Project Eligibility—Compliance with Streets and Highway Code Sections 149
through 149.7

RCTC’s project application for the I-IS Corridor and HOT Lane Project is not entirely
consistent with established standards, requirements, and limitations that apply to those
facilities in Sections 149, 149.1, 149.3, 149.4, 149.5, 149.6, and 149.7. The code sections
cite “Unrestricted access to the lanes by high-occupancy vehicles shall be available at all
times.” The 1-15 Corridor and HOT Lane Project policy for HOV2 and HOV3 would
require flexibility in order to be consistent with the adjoining SR-91 Express Lanes. The
SR-91 Express Lanes currently allow HOV3 to travel for free at all times with the
exception of the eastbound rush hour, when HOV3 is charged halfprice. HOV2 must pay
the same toll as all other vehicles.

Sections 149-149.7 specify transit and HOV lanes as exclusive uses of remaining toll
revenue. Transit and HOV facilities are not part of RCTC’s current 1-15 Corridor and
HOT Lane Project proposal. RCTC is requesting flexibility in this area as well. It should
be noted that RCTC has jointly submitted with the Riverside Transit Agency an
application to the USDOT for the I-IS Corridor and HOT Lane Project. This application,

improves mobility across Ca1fornia
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submitted in December 2007 under the Congestion-Reduction Demonstration Initiative
program, requests tolling authority for the corridor and funding to conduct an FTA
Alternatives Analysis for a Bus Rapid Transit system utilizing the I-IS HOT Lanes.

Cooperation and Consistency with State ffighway System Requirements

Caltrans District 8 supports the submittal of and finds that the RCTC proposal for the 1-15
Corridor and HOT Lane Project is consistent with state highway system requirements.

District 8 staffhas worked closely with RCTC staff since 2003 performing alternatives
analyses and discussing the feasibility of developing HOV or HOT lanes on SR-9 1 and
1-15. District staff provided RCTC with preliminary engineering layouts for proposed
SR-9 1/1-15 Interchange improvements and for HOV or managed lanes on SR-9 1 and 1-15.

RCTC staffprovided formal presentations to their board in December 13, 2006 and
July 11, 2007 regarding possible development of HOT Lanes and toll facilities, and
evaluating the feasibility of public/private partnerships to build additional transportation
capacity. The focus of these presentations was on the SR-91 and 1-15 corridors. At the
December 2006 meeting, RCTC took action to seek legislative approval for toll facilities
on SR-91 and I-IS. Mike Perovich, District 8 Director, attended the board meetings
noted above and is an ex-officio member of the RCTC board representing Will Kempton.

• Maintenance and Operation Agreements

No agreement has been drafted for maintenance and operations of the proposed toll
facility at this time. However, RCTC has indicated that a proposed maintenance
agreement would be similar to the existing SR-91 Maintenance Service Agreement
(MSA) for the Orange County/SR-91 Toll Facility. Using language from that agreement,
RCTC would maintain the facility in accordance with Caltrans’ then-applicable published
maintenance schedules and standards, and would be entitled—but not obligated—to
engage Caltrans to maintain the non-toll collection components of the Initial Facility.

The Department and RCTC will need to negotiate an MOU for Operations and
Maintenance. RCTC has indicated that they intend to follow the SR-91 Franchise
Agreement.

A draft cooperative agreement between Caltrans and RCTC for the Project Approval!
Environmental Document phase of this proposed project has been initiated.
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Technical Feasibility

• State Highway System Compatibifity and Hot Lane Viability

The route concept for this portion of 1-15 is for the Interstate to operate at a minimum

Level of Service (LOS) E. With the HOT lanes operating at LOS C, the general-purpose

lanes are expected to operate at an acceptable LOS C to D. Without HOT lanes the

Interstate is projected to operate at LOS F.

A study of operating conditions on the SR-91 shows that HOT lanes are beneficial and

sustainable. During peak hours, the eastbound SR-91 Toll lanes currently carry 4,000

people in 2,800 vehicles. This benefits SR-91 by reducing congestion in the general-

purpose lanes. It is anticipated that extending the Toll lanes on SR-91 and building toll

lanes on 1-15 will expand these benefits.

• Project Proposal

Segment A: The first segment of the proposed 1-15 Corridor and HOT Lane Project

(from San Bernardino County Line to 1-215) is to be constructed by 2019. This segment

consists of: Two HOT lanes in each direction from the San Bernardino County line to

SR-74; One HOV lane in each direction from SR-74 to 1-2 15; and one general purpose

lane in each direction from the San Bernardino County line to SR-74; Merging lanes at

each point of ingress or egress to the 1-15 HOT lanes; HOT lane direct connector from the

1-15 corridor north ofSR-91 to the 91 Express Lanes west of 1-15 (HOT lane direct

connector consists of a one-lane ramp for southbound to westbound traffic and a one-lane

ramp for eastbound to northbound traffic). Also included is the installation of electronic

toll collection equipment, video enforcement equipment, and electronic occupancy

detection systems.

Segment B: The second segment of the 1-15 Corridor and HOT Lane Project (SR-74 to

the San Diego County Line) would be constructed in the future as the San Diego County

facilities along 1-15 are extended north to the Riverside County line.

• Network of Toll Facifities

The 1-15 Corridor and HOT Lane Project proposal has been developed to be compatible

with and provide connectivity to existing and proposed toll facilities in Southern

California such as 1-15 managed lanes, SR-91 Express Lanes and the Orange County Toll

Roads (SR-73/13312411261). Note: Los Angeles and San Bernardino Counties are

investigating toll options as well.
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Regional Transportation Plan (RTP) Listing

The draft 2008 RTP includes provisions for:

Building HOVIHOT lanes (2 HOV 3+ lanes or HOT lanes in each direction) from
SR-74 to San Bernardino County Line. Estimated cost for this project is: $873
million.

• Building/Extending 4 HOT lanes (2 in each direction) from Orange County Line
to I-IS and including construction of Connector Lanes from EB SR-91 to SB 1-15
and from NB I-IS to WB SR-91. Estimated cost for this project is: $751 million.

• Riverside County Measure A

Riverside County Measure A includes wording: I-iS add one lane in each direction from
route 60 to San Diego County Line $359 M. RCTC is proposing funding for the general-
purpose lane using Measure funds.

Funding for the 1-15 Corridor and HOT Lanes Project is based on revenue bonds issued

on projected toll revenue. No additional funding is identified beyond the Measure.

• Caltrans PSR

The PSR did not include a HOT lane alternative but it did acknowledge RCTC’s 2009
Delivery Plan and proposed RTP amendment both of which detail an I-iS corridor with
HOT Lanes from the San Bernardino County line to SR-74. The PSR proposed to widen

from six to eight mixed flow lanes and two HOV lanes from 1-15/1-215 (City of Murrieta)

Junction to the Riverside/San Bernardino County Line.

The HOT lane alternative was not officially defined at the time of completion of the PSR,
as the PSR alternatives were established prior to RCTC adopting HOT lane corridors in
their 2009 Delivery Plan. The HOT lane alternative will be fully developed during the
Project Approval and Environmental Document (PA/ED) phase.

• Geometries

Within the project limits, 1-15 is predominantly a six-lane divided urban freeway with
three 12-foot lanes in each direction, with the exception of the segment between Raifroad
Canyon Road and Temescal Canyon Road for approximately 13 miles, where a fourth
lane exists in each direction, that presently function as the outside shoulders. The inside
and outside shoulders are 8 feet and 10 feet wide, respectively. The existing median is 70
feet wide and is unpaved beyond the shoulders. The structural section of the existing
pavement consists of asphalt concrete pavement. The horizontal alignment is general
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tangential and the vertical alignment is in general gentle rolling profiles. There are 41
bridge structures, including twenty-five local street interchanges, three railroad overheads
and thirteen drainage facilities within the project limits.

Engineering Challenges

From a horizontal and vertical alignment perspective, the existing interstate alignment
does not present any geometric restriction, as the facility was originally designed and
constructed to freeway standards. Limitations may exist with regards to the right of way,
as the existing median is approximately 70 feet wide, and does not provide the required
width to construct the additional mixed flow, HOV lane, buffer, and standard inside
shoulder called for in the TCR for the Ultimate Concept Facility: In addition, the split
profile configuration of the roadbed at some locations may require the construction of
extensive retaining walls. Use of the existing right ofway, which varies between 230 and
450 feet beyond the outside shoulders would be restrictive as well, given the topography
of the terrain abutting the facility, as well as the closeness of local development.

• Riverside County 2009 Delivery Plan

Language reads add 2 HOT lanes in each direction from SB County to SR-74.

• Public Benefits

Currently there are insufficient public funds to make these improvements. RCTC’s
proposal would use anticipated revenues from a toll facility—user fees—to finance these
improvements.

Without these improvements, conditions on SR-91 and I-IS will deteriorate beyond their
current critically congested level. The increased congestion will negatively affect air
quality, commercial development, quality of life, and mobility in western Riverside
County, Orange County, and southern Los Angeles County.

• Route Classification

1-15 is a National Highway System (NHS) High Priority Corridor — Economic Lifeline
Corridor, as well as part of the Strategic Highway Corridor Network ofNational Defense.
1-15 is considered a major interstate goods-movement corridor, which links to the Los
Angeles area, High Desert and beyond. 1-15 is classified as a “High Emphasis” and
“Gateway” route in the lnterregioñal Road System (IRRS).
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Conclusion: RCTC’s Public Partnership Application is consistent with Caltrans
District 8 and other regional priorities. RCTC has noted the need for additional
legislation to implement this project. While District 8 staffhas identified a number of
challenges in developing this project, none of these issues constitute a fatal flaw.
Therefore, Caltrans finds that the 1-15 Corridor and HOT Lane Project application is
consistent, in concept, with state highway system requirements, and is in compliance with
applicable state and federal laws and regulations except as described in this letter. Also,

Caltrans is committed to working with RCTC to ensure that that 1-15 Conidor and HOT
Lane Project is technically consistent with state highway system requirements, and will
coordinate with RCTC to ensure that the 1-15 HOT Lanes are maintained and operated
consistent with the requirements set forth in the Streets and Highways Code.

improves mobility across Caljiornia”



The Riverside County Transportation Commission has

submitted this FINAL Public Partnership Application for the

1-15 Corridor and HOT Lane Project jointly to the California

Transportation Commission and Caltrans District 8.

Attachment II. Letter of Support

Caltrans has prepared a Letter of Support to the CTC for the

1-15 Corridor and HOT Lane Project and the HOT lane

concept. This Letter of Support is being submitted to the CTC

directly by Caltrans under separate cover.
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Attachment III. Project Study Report

The approved Project Study Report (PSR) was prepared by
the Department and is attached as Attachment III for
reference. The attached PSR appropriately describes the Need
and Purpose, background, existing traffic, regional planning
efforts, and other project information.

Caltrans PSR alternatives were established prior to RCTC
adopting HOT lane corridors in their 2009 Delivery Plan.
Therefore, the attached PSR does not include a HOT lane
alternative for the 1-15 corridor.

However, within this PSR Caltrans acknowledges RCTC’s
2009 Delivery Plan and proposed RTP amendment which both
detail an 1-15 corridor with HOT Lanes from the San
Bernardino County line to SR-74. Caltrans has agreed that a
HOT lane alternative could be added during the Project
Report/Environmental Document (PR/ED) development phase
as it has been similarly added during the PRIED phase for the
SR-91 Corridor and HOT Lane Project.



State of California
DEPARTMENT OF TRANSPORTATION

Memorandum

To: MICHAEL A. PEROVICH
District Director

From: GREG RAMIREZ
Office Chief
Pre—Programming and Engineering Studies

Subjeet: Project Study Report I Project Development Support

Business. Transportation and Housing Agency

Flex yourpower!
Be energy efficient!

Date: September 17, 2007

File: Riv- 15-PM 8.6/52.3
08-804-03080K

JAN 0 8?008
RIVERSIDE COhN rY

IR.ANSPORrATION COMMISSION

It is recommended that the attached Project Study Report I Project Development
Support be approved for the above-referenced project.

RECOMMENDED BY:

Greg Ramirek
Office Chief
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Widen roadbeds to provide
additional Mixed-How and HOV lanes

PROJECT STUDY REPORT/PROJECT DEVELOPMENT
SUPPORT (PSRIPDS)

1. INTRODUCTION

The Riverside County Transportation Commission (RCTC) in cooperation with
the California Department of Transportation (Department) District 8, proposes capacity
and operational improvements on Interstate 15 (1-15) from the 1-1511-215 Junction in the
City of Murneta in Riverside County to the Riverside/San Bernardino County Line The
proposed improvements consist of paving the median to widen I-iS from six (6) mixed-
flow lanes to eight (8) mixed-flow lanes and two (2) High-Occupancy-Vehicle (BOy)
lanes. The improvements are intended to address existing and projected capacity and
operational deficiencies within the project limits. At the current rate of growth and
development, operating conditions along this corridor are expected to deteriorate to Level
of Service (LOS) F or breakdown conditions in the near future.

This project is classified as a Category 4A project (Attachment A) as defined in
the Project Development Procedures Manual (7th Edition, Part 2, Chapter 8, Section 5)
because the improvements under consideration would substantially increase traffic
capacity. The project category assignment was approved by the Deputy District Director
on March 9, 2007.

The intent of this PSRJPDS is to determine the support cost for the Project
Approval/Environmental Document (PA/ED) phase of the project for programming
purposes. The cost of the project alternatives under consideration including capital,
support, and right of way costs ranges from $0 to $911 million. The estimated cost for
the PA/ED phase ranges between $0 and $48 million. The schedule for completion of the
PA/ED phase has been estimated at 34 months from approval of this PSRIPDS. RCTC
will be the lead agency for the PA/ED, Plans, Specifications & Estimate (PS&E), and the
Right of Way (RIW) phases in the project development process. Funding for the PA/ED
phase and subsequent phases of the project arc anticipated from Federal, State, local
governments, and Sales Tax Measure funds. This project is eligible for programming in
the State Transportation Improvement Program (STIP) under the IIE-13 Program. The
2007 Regional Transportation Plan includes provisions for adding one HOV lane in each
direction between the San Diego/Riverside County Line and State Route 60 at a cost of
$359 million, with year 2025, as the implementation year. The Regional Transportation
Program (RTP) project number is 3MO1MAO6.



The scope, cost, and schedule of the proposed improvements in this PSRJPDS
differ from what is presently included in the RTP. Therefore, prior to circulation of theDraft Environmental Document, the RTP needs to be amended to reflect the scope of thisproject. The program code for this project is 20.20.400.000. In addition, the scope andcharacter of this project require development of a “Project Management Plan” in addition
to a “Financial Plan”, as stipulated in the financial stewardship and oversight requirementfor major project on the interstate system under the Safe, Accountable, flexible, Efficient
Transportation Equity Act: A Legacy for Users (SAFETEA-LU). There is strong support
for the proposed improvements from local agencies and governments. There is no known
opposition.

2. BACKGROUND

Interstate 15 is a major truck/passenger route that begins at the junction withInterstate 5 in San Diego, 10 miles north of the U.S./Mexican Bonier, and ends at theU.S./Canadian Border. The District 8 portion of the route starts at the Riverside/San
Diego County Line and ends at the California/Nevada State Line. The total length of 1-15in District 8 is approximately 239 miles. 1-15 is a major truck route and is included in theNational Network for Federal Surface Transportation Assistance Act (STAA) foroversize trucks. 1-15 is also included in the Single Interstate Routing System. Within theproject limits, 1-15 is predominantly a six-lane divided urban freeway with three 12-footlanes in each direction, with the exception of the segment between Railroad Canyon Roadand Temescal Canyon Road for approximately 13 miles, where a fourth lane exists ineach direction, that presently function as the outside shoulders. The inside and outsideshoulders are 8 feet and 10 feet wide, respectively. The existing median is 70 feet wideand is unpaved beyond the shoulders. The structural section of the existing pavementconsists of asphalt concrete pavement. The horizontal alignment is general tangential andthe vertical alignment is in general gentle rolling proffles. There are 41 bridge structures,including twenty-five local street interchanges, three railroad overheads and thirteendrainage facilities within the project limits.

3. NEED AND PURPOSE

Interstatel5 between the 1-1511-215 Junction and the Riverside/San BernardinoCounty Line has been identified as a corridor that necessitates significant capacityimprovements to address existing and projected capacity deficiencies, from theaccelerated growth and development that is taking place in communities along thecorridor, and that is expected to continue well into the foreseeable future. Populationgrowth projections by the Southern California Associated Governments (SCAG) indicatethat population in western Riverside County is expected to increase over 100% by theyear 2020. In anticipation of this growth, the widening of Interstate 15 is recommendedfrom its junction with 1-215 to the Riverside/San Bernardino County line.
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At the current rate of growth and development, the existing facility is expected to
reach LOS “F” or breakdown conditions in the near future, leading to increased
congestion, longer commute times, increased energy consumption, air pollution, higher
accident rates, and the degradation of the interstate, as well as abutting local arterials.
The operational breakdown of these facilities is expected to have significant adverse
impacts on the economic vitality of the region and the transport of goods and services
along this corridor. The proposed mainline and interchange improvements along this
corridor are expected to provide the capacity required to accommodate the projected
increased traffic demand and provide for the on-going and planned regional development,
while minimizing adverse impacts on the natural environment, in conformity with
regional mobility plans.

Further benefits of the proposed HOV lanes and additional mainline and
mterchange improvements are transit related, as the HOV lanes and improved levels of
service would permit transit providers the opportunity to operate bus mutes and express
services with a higher degree of reliability.

TRAFFIC DATA

Existing (2006) Average Daily Traffic (ADT), Design Hourly Volumes (Dliv),
and Levels of Service (LOS), as well as projected traffic numbers for the year 2035, have
been developed and analyzed to assess existing operating conditions and the impacts of
the proposed improvements on future operating conditions. The forecasted traffic
volumes for the year 2035 were developed by utilizing the SCAG traffic model. Levels
of Service were determined by utilizing the methodologies outlined in the Highway
Capacity Manual (11CM 2000) and the Highway Capacity Software version 3 (HCS—3).

Existing (2006) and future (2035) Directional Split (D/S) and Percentage of
Trucks in Design Hour (%T) on 1-15 within the project limits are provided in the
following table:

Table —1

2006 2035
Location

DIS %T DIS %T

Jct. 1-215 to Mnrrieta Hot Springs Rd. 52/48 4.7 54146 5.0

Murrieta Hot Springs Rd. to California Oaks
54/46 4.7 54/46 5.0

California Oaks Rd. to Clinton Keith Rd. 53147 4.7 53/47 5.0

Clinton Keith Rd. to Baxter Rd. 53/47 4.7 52/48
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Table -1 (continued)

. 2006 2035
Location

DIS %T %T

Baxter Rd. to Bundy Canyon Rd. 53/47 5.1 53/47 5.0

Bundy Canyon Rd. to Railroad Canyon Rd. 53/47 5.1 52148 5.0

Railroad Canyon Rd. to Main St. 52/48 5.1 5 1/47 5.0

Main St. to Jct. SR-74 53/47 5.7 52/48 5.0

Jet. SR-74 to Nichols Rd. 52/48 6.1 52/48 5.0

Nichols Rd. to Lake St. 53/47 6.1 53147 5.0

Lake St. to Indian Trail Rd. 52/48 6.1 52/48 5.0

Indian Trail Rd. to Temescal Canyon Rd. 51149 6.9 51/49 5.0

Temescal Canyon Rd. to Weirick Rd. 53/47 69 53/47 5.0

Weirick Rd. to Cajalco Rd. 51/49 6.3 5 1/49 4.0

Cajalco Rd. to El Cemto Rd. 51149 6.3 52/48 4.0

El Cerrito Rd. to Ontario Ave. 51/49 6.3 52/48 4.0

Ontario Ave. to Magnolia Ave. 52/48 6.3 52/48 4.0

Magnolia Ave. to Jet. SR-91 5 1/49 6.3 50/50 4.0

Jet. SR-91 to Ridden Valley Pkwy. 56/44 5.5 53/47 5.0

Hidden Valley Pkwy to Second St. 54/46 5.5 55/45 5.0

Second St. to Sixth St. 53/47 5.7 55/45 5.0

Sixth St. to Limonite Ave. 53/47 5.7 55/45 5.0

Limonite Ave. to Jet. SR-60 54/46 5.7 56/44 5.0

Existing (2006) and future (2035) Mainline Average Daily Traffic (ADT) on 115
within the project limits are provided in the following table:
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Table—2

2006 2035
Location

NB SB NB SB

Jct. 1-215 / Murrieta Hot Springs Rd. 59,700 59,700 101,200 101,200

Murrieta Hot Springs Rd. / Calif. Oaks Rd. 68,700 68,700 91,200 91,200

California Oaks Rd. I Clinton Keith Rd. 66,200 66,200 88,600 88,600

Qinton Keith Rd. / Baxter Rd. 65,700 65,700 88,600 88,600

BaxterRfl./BundyCanyonRd. 61,900 61,900 91,200 91,200

Bundy Canyon Rd. I Railroad Canyon Rd. 59,900 59,900 91,700 91,700

Railroad Canyon Rd. / Main St. 64,200 64,200 106,400 106,400

Main St. / Jct. SR-74 62,400 62,400 113,500 113,500

Jct. SR-741 Nichols Rd. 56,300 56,300 101,400 101,400

Nichols Rd. / Lake St. 57,300 57,300 103,500 103,500

LakeSt./JndianTrail Rd. 60,400 60,400 113,200 113,200

Indian Trail Rd.I Temescal Canyon Rd. 64,400 64,400 115,000 115,000

Temescal Canyon Rd. / Weirick Rd. 68,800 68,800 112,900 112,900

Weirick Rd.! Mid County Pkwy. (MCP)* NA NA 134,000 134,000

Mid County Pkwy. (MCP) / Cajalco Rd. NA NA 169,600 169,600

Weirick Rd. / Cajalco Rd. 76,700 76,700 NA NA

Cajalco Rd.! El Cerrito Rd. 81,700 81,700 123,100 123,100

131 Cerrito Rd. I Ontario Ave. 84,100 84,100 122,900 122,900

Ontario Ave.! Magnolia Ave. 84,600 84,600 121,800 121,800

Magnolia Ave.I Jct. SR-91 92,100 92,100 127,800 127,800

Jct. SR-91 IHidden Valley Pkwy. 83,000 83,000 115,000 115,000

Hidden Valley Pkwy. I Second St. 82,900 82,900 111,700 11,1700
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Table —2 (continued).

2006 2035
Location

NB SB NB SB

Second St. / Sixth St. 79,500 79,500 113,800 113,800

Sixth St. / Limonite Ave. 79,600 79,600 115,700 115,700

Limonite Ave. / Jct. SR-60 77,200 77,200 116,600 116,600

Ict. SR-60 I Riv-.SBd County Line 112,500 112,500 146,900 146,900

*Mid County Parkway (MCP): Future newfreeway

Existing (2006) and future (2035) Mainline Design Hourly Volumes (DHV) oni
15 during AM and PM peak hours within the project limits are provided in the following
table:

Table—3

2006 2035

Location NB SB NB SB

AM PM AM PM AM PM AM PM

Jct. 1-215! 4,730 5,240 4,920 4,810 7,530 8,950 9,060 7,640Murrieta Hot Springs Rd.

Murrieta Hot Springs Rd. /
5,300 5,970 5,500 5,180 7,160 8,510 8,500 6,990California Oaks Rd.

California Oaks Rd. / Clinton
5,180 5,830 5,450 5,260 6,590 7,510 7,590 6,670Keith Rd.

Clinton Keith Rd. / Baxter Rd. 5,170 5,760 5,370 5,200 6,500 7,120 7,140 6,560

Baxter Rd. / Bundy Canyon Rd. 4,840 5,450 5,000 4,800 6,390 7,010 6,930 6,320

Bundy Canyon Rd.?
4,550 5,110 4,730 4,600 6,490 7,000 7,080 6,480Railroad Canyon Rd.

RailroadCanyonRd./MainSt. 4,740 5,060 4,760 4,610 7,650 8,010 8,010 7,520

Main St. /Jct. SR-74 4,250 4,880 4,450 4,310 7,580 8,320 8,300 7,560
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Table —3 (continued)

2006 2035

Location NB SB NB SB

AM PM AM PM AM PM AM PM

Jct. SR-74 / Nichols Rd. 4,040 4,380 4,120 3,990 6,940 7,330 7,450 6,900

Nichols Rd. / Lake St. 3,960 4,510 4,220 3,970 6,870 7,670 7,700 6,900

Lake St. I Indian Trail Rd. 4,420 4,630 4,260 4,260 7,840 8,190 8,000 7,660

Indian Trail Rd. I
Temescal Canyon Rd

4,920 4,850 4,260 4,670 8,190 8,220 7,920 7,890

F
Temescal Canyon Ri / 5,460 5,330 3,880 4,740 8,380 8,440 7,410 7,360Weirick Ri

Weirick Rd. / Mid County
NA NA NA NA 5,891 4,660 5,222 8,084Pkwy. (MCP)

Mid County Pkwy. (MCP)/ NA NA NA NA 6,911 5,401 4,671 7,357Cajalco Rd.

Weirick Rd. I Cajalco Rd. 5,720 5,650 3,950 5,400 NA NA NA NA

Cajalco Rd. I El Cerrito Rd. 6,080 5,830 4,040 5,540 8,940 8,980 8,300 8,260

El Cerrito Rd.I Ontario Ave. 6,260 6,010 4,010 5,750 9,040 8,870 8,160 8,330

Ontario Ave. I Magnolia Ave. 6,430 6,170 4,020 5,690 9,010 8,940 L040 8,110

Magnolia Ave. / Jct. SR-91 6,880 6,530 5,180 6,690 9,470 8,960 8,900 8,930

Jct. SR-91 I 6,690 5,140 5,230 6,120 8,830 7,590 7,270 8,510Hidden Valley Pkwy.

Hidden Valley Pkwy. ‘ 6,480 4,950 5,580 6,550 8,880 7,140 7,270 8,860Second St.

Second St.i Sixth St. 6,010 4,700 5,420 6,140 8,650 7,200 7,280 8,730

Sixth St. / Limonite Ave. 6,130 4,940 5,450 6,130 8,980 7,350 7,380 8,990

Limonite Ave./ Jct. SR-60 6,230 5,140 5,220 5,830 9,160 7,170 7,160 9,150

Jct. SR-60 I
8,680 7,640 7,500 7,940 11,760 9,420 9,380 11,580Riv/SBd County Line
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Existing (2006) and future (2035) Ramp Peak Hourly Volumes (DHV) on 1-15
within the project limits are provided in the following table:

Table —4

2006 2035

NB SB NB SB
RAMP

OFF ON OFF ON OFF ON OFF ON

AM PM AM PM AM PM AM PM AM PM AM PM AM PM AM PM

8 Murriet 390 379 1,132 972Hot Springs

_________ 424 739 994 1,469 1,361 1,129 — 1,547 2,125 1,177 1,685 1,705 1,295 — —

WB
Murriea 391 380 1,133 973

Hot Springs

California 821 1,110 701 970 834 920 884 840 1,396 2,080 826 1,080 952 1,060 1,862 1,380Oaks Rd.

Clinton 662 777 652 707 611 677 691 737 926 1,204 836 814 680 833 1,130 943Keith Rd.

Baxter 480 623 150 313 237 170 607 570 580 737 470 627 539 430 749 670

Bundy
598 820 308 480 448 478 718 678 676 1,340 776 1,430 989 1,110 839 950Canyon Rd.

Railroad
731 909 921 859 760 775 730 765 826 1,125 1,986 2,135 1,855 1,898 925 858Canyon Ri

598 360 108 180 126 192 436 492 719 520 649 830 933 611 643 571

Jct. SR-74 763 988 553 488 444 487 774 807 1,442 1,854 802 864 612 841 1,462 1,501

Nichols
163 131 83 261 194 169 94 189 260 184 190 524 392 333 142 333

Lake
280 268 740 388 382 578 342 288 477 412 1,447 932 809 1,280 509 520

153 143 653 363 220 528 180 118 452 482 802 512 327 734 407 504

Temescal
225 247 765 727 611 829 991 759 683 759 873 979 1,119 1,101 1,629 1,631Canyon Rd.

WeirickRd. 52 33 312 353 277 716 207 56 355 404 375 434 718 968 248 318
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Table —4 (Continued)

2006 2035

NB SB NB SB
RAMP

Om ON OFF ON OFF ON OFF ON

AM PM AM PM AM PM AM PM AM PM AM PM AM PM AM PM

MCP NA NA NA NA NA NA NA NA 275 215 1,725 2,459 2,322 1,916 193 408

Caalco 400 522 760 702 662 718 572 578 580 690 1,120 1,200 1,173 1,111 753 861

El 367 226 547 406 204 636 234 426 639 608 739 498 246 813 386 743

750 650 920 810 665 956 655 1,016 1,211 1,115 1,181 1,185 1,064 1,311 1,184 1,531

Magnolia
836 1,480 1,196 1,781 1,667 621 667 1,532 1,683 1,992 1,703 2,190 1,988 1,330 1,168Ave.

EB SR-91 1,332 1,589 1,909 1,542 1,028 1,107 1,652 2,218 1,930 2,067 2,536 2,266 1,162 1,582 2,850 2,934

WB SR-91 1,811 2,401 1,110 1,058 1,853 2,030 1,179 1,489 2,719 3,123 1,473 1,554 2,092 2,902 2,034 1,970

Hidden
Valley 828 1,023 618 833 1,046 991 696 561 937 1,502 987 1,052 1,440 1,229 940 879
Pkwy.

Second 478 753 314 503 557 407 717 817 1057 921 827 981 882 868 872 998

Sixth
588 590 708 830 710 754 680 764 175 946 1,105 1,096 1,050 1,224 950 964

Lnmnite
669 640 769 840 703 670 933 970 1,105 1,224 1,025 1,044 1,087 1,320 1,327 1,160

EB SR-60 715 858 2,957 3,454 1,373 1,538 1,074 1,376 3,894 4,183 2,210 2,280
— — —

— 4,812 4,547 — — — — — — 5,843 6,035
— —

WE SR-60 1,726 1,593 1,644 1,497 879 899 2,386 2,372 2,166 1,815 1,413 1325j

Existing (2006) and projected (2035) Levels of Service (LOS) for the mainline, ramp
merge/diverge and weaving areas, and ramp/street intersections are suxnniarized in tables
below.
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Table -5
Mainline Level of Service and Volume/Capacity Ratio

r 2035 20352006
(No-Build) (Alt. 2)

LOCATION
NB SB NB SB NB SB

Jct. I2l5 / D D F F E E
Mutheta Hot Springs Rd. 0.83 0.78 1.41 1.43 0.91 0.92

Munieta Hot Springs Rd. I California E 1) F F D D
Oaks Rd. 0.94 0.87 1.34 1.34 0.86 0.86

California Oaks Rd.I E D F F D D
Clinton Keith Rd. 0.92 0.86 1.19 1.20 0.76 0.77

E D F F D DClinton Keith Rd. I Baxter Rd.
0.91 0.85 1.13 1.13 0.72 0.72

D D F F C CBaxter Rd. / Bundy Canyon Rd.
0.86 0.79 1.11 1.10 0.71 0.70

Bundy Canyon Rd. I 1) D F F D D
Railroad Canyon Rd. 0.86 0.79 1.17 1.26 0.81 0.81

D D F F D DRailroad CanyonRd./Main St.
0.80 0.75 1.26 1.26 0.81 0.81

D C F F D DMain St. I Jct. SR-74
0.77 0.71 1.31 1.31 0.84 0.84

D C F F D DJct. SR-74 I Nichols Rd. 0.74 0.69 1.20 1.23 0.78 0.79

D C F F D DlNichols Rd. / Lake St.
0.76 0.71 1.27 1.28 0.82 0.82

D D F F E BLake St. / Indian Trail Rd.
0.82 0.76 1.44 1.41 0.92 0.91

Indian Trail Rd. I D D F F B D
Temescal Canyon Rd. 0.89 0.84 1.44 1.39 0.93 0.89

E D F F E DTemescal Canyon Rd. / Weirick Rd. 0.98 0.86 1.48 1.30 0.95 0.83

B F C EWeirick Rd. / Mid County Pkwy. (MCP) NA NA
0.94 1.28 0.72 0.98

F F D EMid County Pkwy. (MCP)/Cajalco Rd. NA NA
1.10 1.17 0.84 0.90

F EWeirick Rd. / Cajalco Rd.
1.02 0.96 NA NA NA NA

t

F B F F E DCajalco Rd. I El Cerrito Rd.
0.93 1.47 1.36 0.94 0.87
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Table -5 (Continued)

zoo 2035 2035
(No-Build) (Alt. 2)LOCATION

NB SB NB SB NB SB

F B F F B DEl Cerrito Rd. I Ontario Ave.
1.05 0.97 1.48 1.36 0.95 0.87

D D F B B DOntario Ave. /Magnolia Ave.
0.81 0.72 1.10 0.99 094 0.85

F D F F B BMagnolia Ave. / Jet. SR-91
1.09 0.80 1.49 1.05 0.95 0.90

Jet. SR-91 I D B F F B D
Hidden Valley Pkwy. 0.80 0.97 1.05 1.34 0.90 086

D D F F B BHidden Valley Pkwy. / Second St.
0.77 0.78 1.05 1.05 0.90 0.90

B E F F D DSecond St. I Sixth St.
0.95 0.97 1.37 1.38 0.88 0.88

E 13 F F B BSixth St. /Limonite Ave.
0.97 0.97 1.42 1.42 0.91 0.91

13 B F F B BLimonite Ave. I Jet. SR-60 0.99 0.93 1,44 1.44 0.93 0.93

Jct.SR-601 F F F F F F
fflv-SBd County Line 1.37 1.27 1.87 1.84 1.14 1.12

Table-6
Level of Service I Merge-Diverge Sections

2006 2035 2035
(No-Build) (Alt. 2)

NB SB NB SB NB SBLOCATION

OFF ON OFF ON OFF ON OFF ON OFF ON OFF ON

RB Mumeta Hot Springs Rd. D B F D F F F F F NA NA A

WB Murrieta Hot Springs Rd. C F B

California Oaks Rd. F B E D F F F F NA C A NA

Clinton Keith Rd. D D D D F F F F A C D C

BaxterRd. B D D D F F F F D C D C
k

BundyCanyonRd. BDDDFFFFACAC
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Table -6 (Continued)

2006 2035 2035
(No-Build) (Alt. 2)

LOCATION Nil SB NB SB Nil SB

OFF ON OFF ON OFF ON OFF ON OFF ON OFF ON

Railroad Canyon Rd. 13 D D D F F F F A C B A

Main St. D D D D F F F F D C NA C

JctSR-74 D C D D F F F F A C D N)A

NicholsRd. D D D C F F F F D C D C

LakeSt. D D D D F F F F D C A C

Indian TrailRd. D D D D F F F F A C A C

Temescal Canyon Rd. 13 13 13 D F F F F A A A B

Weirick Rd. B F B D F F F F A D A C

Mid County Pkwy. (MCP) NA NA NA NA D E D 13 D 13 D B

CajalcoRd. F F 13 D F F F F A NA

El Cento Rd. F F B F F F NA

Ontario Ave. F C F F
Magnolia

Ave. NA B NA C C

BE SR91 B D NA F B NA NA D NA

WE SR-91 D NA F NA C NA

Hidden Valley Pkwy. [NA J NA

SecondSt. D F F F D D

SixthSt. F 13 13 B F F F F B C A C

Limonite Ave. B B B B F F F F A C A C

BE SR- 60 NA NA NA D NA NA NA F NA NA F* C

WE SR-60 NA NA NA D NA NA NA F B C F* B

KNA

B

NA
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N/A = HCM 2000 analysis methodology is not applicable
= Ramp is part ofa weaving section

* Woul4 be improved under project EA 0E330K

Table -7
Level of Service I NB Weave Sections

2.035 2035
LOCATION 2006 (No-Built) (Alt. 2)

On-ramp from El Cerrito Rd. to Ontario Ave. -

- £
Off-ramp

On-ramp from Magnolia Ave. to SR-91
F F

Off-ramp

On-ramp from Hidden Valley Pkwy. to D 13 13
Second St. Off-ramp

* Would be improved under project EA 0K360K

Table -8
Level of Service I SB Weave Sections

2035 2035
LOCATION 2006 (No-Built) (Alt. 2)

On-ramp from Second St. to Hidden Valley D 13
Pkwy. Off-ramp

On-ramp from WB SR-91 to Magnolia Ave. NA NA NA
Off-ramp

On-ramp from Ontario Ave. to El Cerrito Rd. NA NA D
Off-ramp

On-ramp from El Cerdto Rd. to Cajalco Rd. -

- D
Off-ramp

ACCIDENT DATA

The following table depiéts accident rates within the study area for the three-year
period from January 1, 2003 through December 30, 2006. The accident rates were
obtained from the Traffic Accident Surveillance and Analysis System (TASAS), Table B.
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Table -9

ACTUAL AND AVERAGE ACCIDENT RATES ON SR-91
(Per Million Vehicle Miles)

Actual Average
Location

PM 8.6152.3

Table - 10
Mainline Accidents

Total
Total Total

No. of
LOCATION No.of No. of Fatal

Accidents Accidents
Accidents

Murrieta Hot Spring to California Oaks Rd.
65 0 29

(PM 9.47 - PM1O.59)

CaliforniaOaks Rd. to Clinton Keith Rd. 151 4 69
(PM1O.59—PM_13.64)

Clinton Keith Rd. to Baxter Rd.
42 0 13

(PM 13.64—PM 15.07)

Baxter Rd. to Bundy Canyon Rd.
48 3 15

(PM 15.07- PM16.30)

Bundy Canyon Rd. to Railroad Canyon Rd. 114 3 37
(PM 16.30—PM 19.16)

Railroad Canyon Rd. to Main St.
80 0 41

(PM 19.16 - PM 20.95)

Main St. to Jct, SR-74
54 2 28

(PM 20.95 — PM 22.26)

Jet. SR-74 to Nichols Rd.
64 0 25

(PM 22.26 — PM 23.85)

Nichols Rd. to Lake St.
113 3 40

(PM 23.85 — PM 26.69)

Lake St. to Indian Truck Trail Rd.
150 2 58

(PM 26.69— PM 30.4)
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Table -10 (Continued)

Total Total Total
LOCATION No. of No. of No. of

Accidents Fatalities Injuries

Indian Truck Trail Rd. to Temescal Canyon Rd.
173 2 62

(PM 30.4— PM 33.25)

Temescal Canyon Rd. to Weirick Rd.
248 3 89

(PM 33.25 — PM 35.64)

Weirick Canyon Rd. to Cajalco Rd.
132 3 35(PM 35.64— PM 36.81)

Cajalco Rd. to El Cerrito Rd.
1111 1 29(PM 36.81 —PM 37.82)

El Cerrito Rd. to Ontario Ave.
102 2 33(PM 37.82— PM 38.69)

Ontario Ave. to Magnolia Ave.
194 0 57

(PM 38.69— PM 40.35)

Magnolia Ave. to ict. SR-91 215 1 51(PM 40.35 — PM 41.48)

Jet. SR-91 to Hidden Valley Pkwy.
170 1 57

(PM 41.48— PM 42.88)

Hidden Valley Pkwy. to Second St.
0 21(PM 42.88 — PM 43.64)

Second St to Sixth St.
143 1 47

(PM 43.64— PM 45.6)

Sixth St. to Limonite Ave.
237 3 73(PM 45.6 — PM 48.26)

[ Linionite Ave. to Jet. SR-60
309 0 112

(PM 48.26— PM 51.47)

The accident data in TASAS Table B indicates the following:

• rfhe total actual accident rate on 1-15 within the project limits was less than
the average rate for a similar type facility.

• A total of 2,991 accidents were reported within the project limits. Thirty-four
(34) of these accidents involved fatalities, while 1,021 accidents involved
injuries.

• The primary accident factors are as follows: speeding (40.1%), improper turn
(23.5%), other violations (20.7%), alcohol influence (7.2%), other than driver
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(5.2%), unknown (1.5%), follow too close (1.4%), fell asleep (0.3%),
improper driving (0.1%) and not stated (0.1%).

• The types of accidents are as follows: rear-end (43.3%), hit object (24.2%),
sideswipe (20.4%), overturn (6.8%), broadside (2.4%), other (2.1%), not
stated (0.4%), head-on (0.3%), and auto-pedestrian (0.1%).

• There is a high concentration of rear-end collisions on the northbound
direction from Magnolia Ave. On-Ramp to the SR-91 connectors that is
caused by motorists weaving in and out of the mainline in a relatively short
distance. The proposed capacity improvements are expected to reduce this
type of accident, as the increased capacity would reduce congestion and
improve traffic circulation, which would facilitate weaving maneuvers. In
addition, a separate project is currently in the preliminary engineering phase
under E.A. 0K360K for the extension of the existing auxiliary lane from SR
91 connectors to the Magnolia Ave. northbound On-Ramp. The extension of
the auxiliary lane is also expected to improve weaving maneuvers, and hence
improve traffic circulation.

Table -11
Ramp Accident Data

LOCATION Total Actual Rates Average Rates
No. of

PM Ramp Acc. F F+I Total F F+I Tota’

9.59 NB On from Murrieta H. Spgs. 6 .000 .00 .39 .002 .32 .80

9.74 SB Off to Murrieta H. Spgs. 16 .000 .25 .99 .005 .61 1.50

10.42 NB Off to California Oaks Rd. 14 .000 .28 .97 .005 .61 1.50

10.44 SB On from California Oaks Rd. 10 .073 .37 .73 .002 .32 .80

10.77 SB Off to California Oaks Rd. 19 .000 .58 1.58 .005 .61 1.50

10.78 NB On from California Oaks Rd. 9 .000 .26 .78 .002 .32 .80

13.46 NB Off to Clinton Keith Rd. 12 .000 .42 1,26 .005 .61 1.50

13.47 SB On from Clinton Keith Rd. 4 .000 .21 .43 .002 .32 .80

13.80 NB On from Clinton Keith Rd. 4 .000 .11 .46 .002 .32 .80

13.81 SB Off to Clinton Keith Rd. 11 .000 .57 1.26 .005 .61 1.50

14.81 NB Off to BaxterRd, 7 .157 .63 1.10 .005 .61 1.50

14.90 SB On from Baxter Rd. 3 .000 .15 .46 .002 .32 .80
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Table —11 (Continued)

LOCATION Total Actual Rates Average Rates
No.of

PM Ramp Ace. 1? 141 Total F 141 Total

15.23 NB On from Baxter Rd. 3 .000 .00 1.10 .002 .32 .80

15.29 SB Off to Baxter Rd. 6 .000 1.14 2.28 .005 .61 1.50

16.12 NB Off to Bundy Canyon Rd. 2 .000 .12 .24 .005 .61 1.50

r 16.14 SB On from Bundy Canyon Rd. 3 .000 .12 .37 .002 .32 .80

16.50 NBOnfromBundyCanyonRd. 3 .000 .18 .53 .007 .21 .55

E 16.55 SB Off to Bundy Canyon 10 .000 .34 1.69 .014 .43 1.15

18.93 SB On from Railroad Canyon Rd. 3 .000 .11 .32 .002 .32 .80

18.94 NB Off to Railroad Canyon Rd. 17 .000 .21 1.78 .005 .61 1.50

19.31 NB On from Railroad Canyon Rd. 4 .000 .14 .28 .002 .32 .80

19.40 SB Off to Railroad Canyon Rd. 17 .000 .44 1.24 .005 .61 1.50

20.66 SB On from Main St. 0 .000 .00 .00 .002 .32 .80

20.73 NB Off to Main St. 5 .000 .00 1.14 .005 .61 1.50

21.14 NB On from Main St. 0 .000 .00 .00 .002 .32 .80

21.16 SB Off to Main St. 0 .000 .00 .00 .005 .61 1.50

22.08 SB On from SR 74 2 .000 .00 .17 .003 .17 .45

22.09 NB Off to SR 74 12 .000 .48 .96 .006 .35 .90

22.43 NB On from SR 74 1 .000 .17 .17 .003 .17 .45

22.49 SB Off to SR 74 9 .000 .18 1.58 .006 .35 .90

23.61 NB Off to Nichols Rd. 1 .000 .00 .57 .005 .61 1.50

23.66 SB On fromNicholsRd. 0 .000 .00 .00 .002 .32 .80

24.04 NB On from Nichols Rd. 1 .000 .30 .30 .002 .32 .80

24.08 SB Off to Nichols Rd. 2 .000 .61 .61 .005 .61 1.50

26.46 NB Off to Lake St. 5 .000 .33 1.63 .005 .61 1.50
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Table — U (Continued)

LOCATION Total Actual Rates Average Rates
No.of

PM Ramp Acc. F F+I Total F 141 Total

26.51 SB On from Lake St. 3 .000 .34 1.01 .002 .32 .80

26.91 NB On from Lake St. 1 .000 .00 .16 .002 .32 .80

26.95 SB Off to Lake St. 7 .000 .61 1.06 .005 .61 1.50

30.20 NB Off to Indian Trail Rd. 1 .000 .00 .61 .014 .43 1.15

30.25 SB On from Indian Trail Rd. 1 .000 .00 .61 .007 .21 .55

30.60 NB On from Indian Trail Rd. 1 .000 MO .19 .007 .21 .55

30.65 SB Off to Indian Trail Rd. 0 .000 .00 .00 .014 .43 1.15

33.09 SB On from Ternescal Canyon Rd. 2 .000 .33 .65 .007 .21 .55

33.10 NB Off to Temescal Canyon Rd. 5 .000 .98 1.63 .014 .43 1.15

33.43 SB Off to Temescal Canyon Rd. 5 .000 .11 .56 .014 .43 1.15

33.47 NB On from Temescal Canyon 0 .000 .00 .00 .007 .21 .55

35.45 NB Off to Weirick Rd. 1 .000 .00 1.52 .014 .43 1.15

35.50 SB On from Weirick Rd. 1 .000 .00 1.52 .007 .21 .55

35.85 SB Off to WeirickRd. 6 .000 .22 .65 .014 .43 1.15

35.87 NB On from WeirickRd. 3 .000 .22 .33 .007 .21 .55

36.64 NB Off to CajalcoRd. 5 .000 .36 .91 .006 .19 .60

36.93 NB On from Cajalco Rd. 5 .000 .27 .45 .005 .16 .45

36.96 SB On from Cajalco Rd. 5 .000 .15 .76 .009 .35 .85

37.19 SB Off to Cajalco Rd. 5 .000 .09 .44 .007 .24 .70

37.66 NB Off to El Cerrito Rd. 10 .000 1.28 3.20 .005 .61 1.50

37.68 SB On from El Cerrito Rd. 3 .000 .27 .81 .002 .32 .80

38.02 NB On from El Cerrito Rd. 3 .000 .00 .48 .002 .32 .80

38.02 SB Off to El Cerrito Rd. 12 .000 .79 1.89 .005 .61 1.50

38.43 NB Off to Ontario Ave. 5 .000 .12 .60 .005 .61 1.50
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Table —11 (Continued)

LOCATION Total Adual Rates Average Rates
— No.of

PM Ramp Acc. F F+I Total F F+I Total

38.56 SB On from Ontario Ave. 8 .000 .45 .89 .002 .32 .80

38.93 NB On from Ontario Ave. 14 .000 .27 .94 .002 .32 .80

38.95 SB Off to Ontario Ave. 8 .000 .13 .53 .005 .61 1.50

40.16 SB On from Magnolia Ave. 8 .000 .46 1.24 .002 .32 .80

40.21 NB Off to Magnolia Ave. 32 .000 1.50 3.44 .005 .61 1.50

40.52 NB On from Magnolia Ave. 27 .000 .05 1.32 .002 .32 .80

40.56 SB Off to Magnolia Ave. 20 .000 .27 .91 .005 .61 1.50

41.05 SB On from WB SR-91 14 .000 .36 .71 .006 .19 .55

41.11 NBOfftoSR-91 31 .000 .16 .69 .002 .08 .25

41.30 SB On from RB SR-91 8 .000 .00 .24 .004 .13 .40

_41.51 SB Off to RB SR-91 3 .000 .07 .20 .004 .26 .90

41.66 NB On from WB SR-91 9 .064 .26 .57 .004 .13 .40

_41.77 SB Off to WB SR-91 10 .000 .21 .35 .004 .15 .45

41.92 NB On from RB SR-91 8 .000 .06 .25 .006 .19 .55

42.63 NB Off to Hidden Valley Pkwy. 9 .000 .36 .82 .005 .61 1.50

42.71 SB On from Hidden Valley Pkwy. 9 .000 .00 .96 .002 .32 .80

43.06 NB OnfromHidden Valley Pkwy. 10 .000 .00 1.07 .002 .32 .80

43.08 SB Off to Hidden Valley Pkwy. 17 .000 .27 1.55 .005 .61 1.50

43.46 SB On from 2 St. 4 .000 .11 .42 .002 .32 .80

43.47 NB Off to 2’’ St. 9 .000 .32 .96 .005 .61 1.50

43.86 NB On from 2t1( St. 6 .000 .00 1.10 .002 .32 .80

_43.88 SB Off to 2’ St. 12 .000 .17 2.07 .005 .61 1.50

45.38 SB On from 6th St. 21 .000 .91 2.13 .002 .32 .80

45.42 NB Off to 6thSt. 15 .000 .33 1.67 .005 .61 1.50
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Table —11 (Continued)

LOCATION Total Actual Rates Average Rates
No. of

PM Ramp Ace. F Ff1 Total F F÷I Total

4178 NB On from 6th St. 11 .000 .10 1.14 .002 .32 .80

45.80 SB Off to 6th St. 15 .000 .20 1.47 .005 .61 1.50

48.07 SB On from Lmonite Ave. 14 .000 .24 1.11 .002 .32 .80

48.08 NB Off to Limonite Ave. 21 .000 .34 1.77 .005 .61 1.50

48.43 SB Off to Limonite Ave. 15 .000 .51 1.54 .005 .61 1.50

48.46 NB On fmm Limonite Ave. 12 .000 .65 1.30 .002 .32 .80

51.02 NB 6ff to EB SR-60 2 .000 .13 .27 .004 .15 .45

51.10 SB On from WB SR-60 3 .000 .13 .38 .006 .19 .55

51.34 SB On from EB SR-60 3 .000 .07 .21 .004 .13 .40

51.43 NB Off to WB SR-60 9 .000 .20 .60 .004 .26 .90

51.63 NB On from WB SR-60 4 .000 .16 .21 .004 .13 .40

51.83 NB On from EB S-60 21 .000 .14 .50 .005 .19 .55

51.92 SB Off to SR-60 18 .000 .06 .28 .002_] .08 .25

The proposed ramp widenings and auxiliary lanes are expected to reduce the
actual accident rates at locations where they are higher than the average rates.

4. ALTERNATIVES

Alternatives under consideration in this report include the following:

Alternative 1: No-Build

The No-l3uild Alternative is considered the baseline scenario, and it is proposed
that no improvements be implemented at this time. There is no cost associated with this
alternative. However, this alternative does not preclude the construction of future
improvements. The No-Build Alternative does nothing to address the existing and
projected capacity deficiencies that are expected to worsen as growth and development
continue and traffic demand increases. The lack of adequate and timely capacity
improvements would result in increased congestion, lower levels of service, higher
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incidence of congestion-related incidents, significantly longer delays, increased energy
consumption and air pollution, higher incidence of road rage incidents, and the
operational breakdown of the facility. As previously stated, the lack of adequate capacity
along this corridor is also expected to have major repercussions on the mobility and
economy of the region. Gridlock conditions with significantly longer delays are expected
to spread to other connecting corridors and major local arterials, as commuters attempt to
seek less congested routes. Therefore, the No-Build Alternative is not a desirable option.

Alternative 2: Construct one mixed-flow and one I{OV lane in each direction
between the junction of I- 215 and the Riverside/San Bernardino County line

The proposed improvements in Alternative 2 consist, in general, of the
construction of an additional mixed-flow lane and an NOV lane in each direction
between the 1-151215 separation in the City of Murneta and the Riverside/San Bernardino
County line, for a distance of approximately 43 5 miles The proposed additional lanes
would be acquired by paving mainly the median, except for the northerly segment of
Temescal Canyon Rd., where outside widening will be required. In addition, widening of
the following bridges and undercrossings will be required:

Name Br. Number Name Br. Number

Yoder Wash 56-703 RJL Indian Wash 56-677 R/L
California Oaks Rd. UC 56-720 RJL Indian Trail Rd. UC 56-676 RJL
Bundy Canyon Rd. UC 76-717 R/L Temescal Cnyn Rd. UC 5 6-675 RJL
Mayhew Wash 56-674 R/L Coidwater Wash 56-543 R/L
Glen Ivy UC 56-542 R/L Brown Canyon Wash 56-559 RJL
Weirick Rd. UC 56-541R1L Bedford Wash 56-540 RJL
El Cerrito Rd. UC 56-558 RIL Ontario Ave. UC 56-498 RJL
Old Temescal Rd. UC 56-644 RIL Temescal Wash 56-499 RJL
Sixth St. UC 56-494 R/L East Corona Overhead 56-495 R/L
Route 15191 Separation 56-50 1 R/L Parkridge Ave. UC 56-673 RJL
Corona Ave. UC 56-697 WE Second St. UC 56-667 RJL
Third St. UC 56-668 RJL Santa Ana River 56-536 RJL
Riverside Ave. UC 56-693 RJL Route 15/60 Separation 56-69 1 JUL
Mission Blvd. Overhead 56-69 5 JUL Lemon St. UC 76-718 R/L
Olive St. UC 56-719 WE Railroad Cnyn Rd. UC 65-7 14 R/L
San Jacinto River 56-728 R/L Main St. UC 56-382 R/L
Wasson Canyon 56-739 R/L Route 15/74 Separation 56-723 RJL
Gavilan Wash 56-726 WE Lake St. UC 56-682 WE
Alberhill ON 56-68 1 WE Temescal Wash 56-680 R/L
Norsethief Rd. UC 56-679 WE Norsethief Wash 56-678 JUL
N15/W60 Connector 56-67 1 G

Tie-back walls will be needed at the following Overcrossings:
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Name Br. Number Name Br. Number

Fourth St. 56-669 Fifth St. 56-670
Sixth St. 56-671 Detroit St. 56-698
68 St. 56-701 Limonite Ave. 56-663
Bellegrave Ave. 56-664

Existing sound walls that are in conflict with the proposed mainline improvements will
be removed and reconstructed. Proposed retaining walls and additional sound walls will
be designed to accommodate the freeway widening.

The following are additional mainline and interchange improvements within the
project limits:

Outside widening beginning from station 1771+00 to station 2670+00
accommodate the new lanes and shoulders.

Realign and reconstruct exiting on- and off-ramps, and freeway-to-freeway
connectors within the project limits, as necessary to accommodate the
proposed mainline. All on-ramps will be widened to accommodate ramp-
metering system and California Highway Patrol (ClIP) enforcement areas.

• Construct retaining wall in the median from station 7 15+00 to station
1615+00.

• Construct auxiliary lanes at the following locations: Murrieta Hot Springs Rd.
OC, California Oaks Rd. UC, Clinton Keith Rd. OC, Bundy Canyon Rd. UC,
Railroad Canyon Rd. UC, Route 15/74 Sep., Lake St. UC, Temescal Canyon
Rd. UC, Weirick Rd. UC, Cajalco Rd. OC, El Cemto Rd. UC, Ontario Ave.
UC, Magnolia Ave. OC, Route 15/9 1 Sep., Hidden Valley Pkwy. OC, Second
St. UC, Sixth St. OC, Limonite Ave. OC, and Route 15/60 Separation.

• The proposed improvements in this alternative are consistent with current
design standards, and will not result in any nonstandard design features.
However, there are several existing features that are deviations from current
standards such as interchange spacing between El Cerrito Rd. and Ontario
Ave., Hidden Valley Pkwy. and Second St. It is proposed to perpetuate the
existing nonstandard features since correction of these features is beyond the
scope of the project.

The total project cost for this alternative is estimated at $912,000,000. The
following is the cost breakdown (See Attachment B for detailed cost estimate):
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Roadway Items $622,110,000
Structures $ 137,367,000
Right of Way/Utilities $ 750,000
Total Capital Cost $ 760,227,000
Support Cost (20%) $ 152,045,400
PA&BD $ 48,000,000*
Total Cost $ 912,272,400
Round Off: $ 912,000,000

*PA&ED cost is included in the Support Cost.

From an operational standpoint, the proposed improvements in this alternative
would provide the capacity required to accommodate the projected increased traffic
demand, and ensure the safety and operational integrity of Interstate 15. Projected levels
of service would improve LOS F or breakdown conditions under the No-Build scenario
to LOS B or better.

While the proposed mainline improvements extend from the 1-15/1-215 Junction
in the City of Murrieta to the Riverside/San Bernardino County Line for jurisdictional
reasons. Operationally, the improvements would terminate at the I-15/SR-60 Junction,
which is the logical terminus. In addition, there is an overlap between the proposed
improvements in this project and the proposed median widening of 1-15 between Mission
Blvd. and 7th Street in the City of Rancho Cucamonga, which is part of the pavement
rehabilitation detour system under project EA 472211, which is currently in final design
and is scheduled for construction by November 03, 2008. The overlap will occur
between Mission Blvd. and the Riverside/San Bernardino County Line, for a distance of
approximately 0.4 miles.

5. SYSTEMS AND REGIONAL PLANNING

The proposed improvements in this project are consistent with statewide, regional
and local mobility goals, and are being coordinated with impacted governmental,
regulatory and local agencies in the area to ensure consistency with specific local goals
and objectives. The proposed improvements are designed in compliance with the
Ultimate Transportation Concept facility described in the approved Transportation
Concept Report for 1-15, dated March 30, 1999.

In addition, the following are State highway and street improvements that are in
various stages of development with estimated Construction Contract Acceptance dates
(CCA) and need to be coordinated with the proposed improvements in this project.

BA: 0J650K
Location: In Murrieta at Murneta Hot Springs Road Interchange.
Description: Modify interchange.
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CCA (Construction Contract Acceptance): February 2012.

EA: 0113800
Location: In Murrieta at Los Alanios Road Overcrossing.
Description: Widen bridge.
CCA: November 2008.

EA: 0F5800
Location: Near Murrieta from 0.5 miles south of Clinton Keith Road

Interchange to 0.5 miles north of Clinton Keith Interchange.
Description: Widen and expand Overcrossing and Interchange.
CCA: February 2014.

EA: 448300
Location: In and near Corona, on 1-15 between PM 33.4 and PM 38.4
Description: Pavement rehabilitation and widen bridges.
CCA August 2011

EA: 0F3200
Location: fletween 1-15 and SR-79 in the vicinity of Cajalco Rd. and

Ramona Expressway.
Description: Construct new freeway (Mid County Parkway).

EA: OE14OK
Location: On 1-15 in NW Riverside County between Limonite Avenue and

Sixth Street Interchange.
Description: Construct new interchange at Schleisman Road.
CCA: July2013

EA: OE15OK
Location: Near Norco from 0.5 miles south of to 0.8 miles north of Limomte

Avenue.
Description: Improve interchange at Limonite Avenue.
CCA: July 2013

EA: 03610K
Location: In the City of Corona at Cajalco Road Interchange.
Description: Modify interchange.

EA: 0A4400
Location: In Lake Elsinore from 2.9 miles north of Bundy Canyon Road to

3.5 miles south of Main Street Undercrossing.
Description: Reconstruct interchange, auxiliary lanes, and widen ramps.
CCA: May2012
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BA: 0A4900
Location: In Murrieta between 2.9 miles south of Clinton Keith Road and 1.0

miles north of Murrieta Hot Springs Road.
Description: Modify interchange at California Oaks Road.
CCA: May2011

BA: 0E4501
Location: Near Glen Ivy Hot Springs at Indian Truck Trail Interchange.
Description: Interchange improvement.
CCA: January2011

BA: 327501
Location: Between Limonite Avenue and SR-60.
Description: Construct new interchange.
CCA: July 2007

BA: 452201
Location: In Corona from 0.3 miles south of Magnolia Avenue Overcrossing

to 0.4 miles north of Magnolia Avenue Overcrossing.
Description: Interchange improvement.
CCA: January2010

BA: OF16OK
Location: In Riverside County from San Diego/Riverside County Line to

1-15/1-215 Separation.
Description: Widen the freeway to provide for the addition of mixed-flow and

high-occupancy-vehicles lanes.

BA: 0K360K
Location: In Corona from south of Magnolia Avenue to State Route 91.
Description: Widen the freeway to provide for addition of mixed-flow and

auxiliary lanes.
CCA: September 2013

Project Phasing:

The proposed scope of work outlined in this PSR/PDS, provides for the
development of one HOV and one mixed-flow lane in each direction within the project
limits. As previously stated, these improvements are consistent with the ultimate freeway
concept facility.
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The 2007 Regional Transportation Plan includes provisions for adding one HOV
lane in each direction between the San Diego/Riverside County Line and SR-60 by the
year 2025, as the implementation year.

The Riverside County Transportation Commission in its 2009 Delivery Plan
recommended the following phasing of proposed improvements along Interstate 15:

• Phase 1 — SR-91 to Cajalco Road, add 2 High-Occupancy-Toll (HOT)
lanes and 1 Mixed-Flow (MF) lane in each direction.

• Phase 2 — SR-60 to SR-91, add 2 HOT lanes and 1 MF lane in each
direction.

• Phase 3— Cajalco Road to SR-74, add 2 HOT lanes and 1 MF lane in each
direction.

• Phase 4— SR-74 to 1-215, add 1 lane in each direction.

In addition, a proposed amendment to Regional Transportation Plan (RTP)
recommends the following change for the implementation of improvements along 1-15.

• Project 1 — SR-74 to San Bernardino/Riverside County Line, add 2
HOVJHOT lanes and I MF lane in each direction, start 2008, complete
2019, total cost $507,000,000.

• Project 2 — 1-2 15 to SR-74, add 1 lane in each direction, start 2007,
complete 2019, total cost $320,000,000.

6. ENVIRONMENTAL DETERMINATION AND ENVIRONMENTAL
ISSUES

In compliance with the environmental processing requirements in: Division 13,
Public Resources Code (State), and 42 U.S.C. 4332(2) (Federal), an Initial
Study/Environmental Assessment (IS/BA) would be required. A Negative Declaration
and Finding of No Significant Jinpact (NDIFONS1) are anticipated for this project. If
further study reveals that unmitigable impacts occur, an Environmental Impact
Report/Environmental Impact Study (BIR/EIS) would be required (Attachment B). A
Storm Water Pollution Prevention Plan (SWPPP) or Water Pollution Control Program
(WPCP) will be required and the cost associated with it is included in the project cost
estimate. Permanent and temporary Best Management Practices (BMPs) will be
implemented to control pollutants. A Storm Water Data Report was completed and is
included in this report as Attachment H.

An Initial Site Assessment (ISA) for hazardous waste was completed on 3/15?
2007, and hazardous waste was identified as low risk at the project location. An asbestos
survey and aerial deposited lead survey will be required after the preferred alternative is
selected (Attachment B).
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7. 1UGIIT OF WAY

The proposed improvements would not require acquisition of additional right of
way. However, relocation of utilities at selected locations will be required in Alternative
2 at a cost of $750,000 (Attachment F).

8. TRAC MANAGEMENT PLAN

A major of work will be performed in the median behind temporary K rails,
which has minimal impacts to the traveling public. A preliminary Traffic Management
Plan (TMP) has been developed that outlines measures to further minimize traffic
impacts and delays during construction (Attachment G). The estimated cost for the TMP
of Alternative 2 is $2,435,000, and is included in the project cost estimate.

9. FUNDING/SCHEDULE

This project is eligible for programming in the State Transportation Improvement
Program (STIP) under the 11E43 Program.

The following table is a summary of the estimated Person Years required to
complete this project and a tentative project schedule according to the Person Year,
Project Scheduling and Cost Analysis (PYPSCAN) Program.

Table - 12

Tentative District PY’s

FUNCTION Fiscal Year

08/09 09/10 10111 11/12 12/13 13/14 14/15 15/16 16/17 17/18

Project Development 60.85 39.09 38.96 38.96 38.96 21.77

Right of Way 0.10 0.70 0.68 0.57 0.18

Sthictures Design 0.61 0.02 0.25 6.91 5.40

Structures Construction 10.85 10.85 7.62

Construction 3.33 52.69 52.69 52.69 4.99

TOTAL 61.46 39.11 39.21 45.87 44.36 25.10 63.54 63.54 60.31 4.99
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Table —13

10. VALUE ANALYSIS

In accordance with Deputy Directive No. DD-92, a value analysis study would
need to be performed as early as possible during the PAlED phase of the project to ensure
that the preferred alternative is the most cost effective solution, consistent with the
Purpose and Need of the project.

11. AGREEMENTS

To define roles and responsibilities regarding funding and project development
function, a cooperative agreement would need to be developed and executed prior to
commencement of the PAJJ3D phase of the project.

12. PROGRAMMING RECOMMENDATION

It is recommended that the proposed improvements in Alternative 2 be used as the
basis for program funding and scheduling of this project. This alternative will reduce
congestion during the peak periods by increasing freeway capacity, improving the overall
safety and operational efficiency of the facility by improving traffic circulation.

13. PROJECT REVIEWS

This Project Study Report/Project Development Support (PSRJPDS) was
reviewed by Bren George, Federal Highway Administration’s Field Operations Engineer
on August 14, 2007. Per SAFETEA-LU, this project is eligible for federal-aid funding
and is considered “Full Oversight” per FHWA PSR/PR Tidbits under current
FflWAlCalifornia Department of Transportation Stewardship Agreements.

Duration in Months
Phase Prom PA&ED Start Date

(Begin Environmental)
Approve PSR (PDS) 10/07

PA&ED 44

PS&E 84

PJW Certification 86

Ready to List (RTL) 81

Complete Project 130
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This PSRIPDS will be reviewed by:

Luis Betancourt 6/18/2007
Design Coordinator, Headquarters

Brian Frazer 6/18/2007
Design Reviewer, Headquarters

Alex Kennedy 6/15/2007
Traffic Reviewer, Headquarters

14. PROJECT DEVELOPMENT TEAM

Name Title and Branch Teleyhone No.

Greg Ramirez Office Chief (909) 383-6309
Pre-Prog. /Engr. Studies

Chinh Pham Project Engineer (909) 383-5966
Pre-Prog. /Engr. Studies

Vu Ngo Project Engineer (909) 383-4827
Pre-Prog. /Engr. Studies

Bruce Ko Project Manager (909) 383-4077
Project Management

Mike Romo Office Chief (909) 383-4582
R/W Planning & Management

Kim Skinner Acting Office Chief (909) 388-4283
Environmental Planning &
Management

15. ATTACHMENTS

Attachment A Category Assignment.

Attachment B Preliminary Cost Estimates for Alternative 2

Attachment C Location Map
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Attachment D Layouts & Typical Crosssections

Attachment E Prelmiinary Environmental Analysis Report & Initial Site
Assessment

Attachment F Right of Way Data Sheet

Attachment G Traffic Management Plan

Attachment H Storm Water Data Report

Attachment I Work Plan
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Attachment A

Project Category Assignment



State ofCa1ifoma Business, Transportation and Housing Agency
DPARTMNT OF ThANSPORTATJON

M e m o r a n d u m Flexyour power!
Be energy e/jident!

To PATRICIA ROMO Date: March 7, 2007
DEPUTY DISTRICT DIRECTOR, DESIGN

• File: 08-Riv-15-PM 8.6/PM 52.3
08-804-03080K

From: GREG RAMIREZ
Office Chief
Pre-Programming/Engineering Studies Branch

Subject: Project Category Assignment

A Project Study ReportlProject Development Study (PSRJPDS) is being prepared for the
above referenced project. The project alternatives include the following:

• Alternative 1: No-Build.

• Alternative 2: Pave existing median and widen existing pavement on the outside
as required to accommodate one High Occupancy Vehicle Lane and one additional
Mixed-Flow Lane in each direction within the above project limits. All work will
be done within existing right of way.

In accordance with Chapter 8, Section 5 of the Project Development Procedures Manual,
your concurrence and approval of the project Category assignment for the above project is
requested.

Because the improvements under consideration would substantially increase traffic
capacity, this project has been determined to be Category 4A.

Attached you will fmd the project layouts and typical cross sections depicting the
proposed improvements.

Should you have any questions or need additional information, please call me at
extension 6309 or Vu Ngo at extension 4827.

2

__

Approved içy Date \1 \ 7Patricia Romo, DepuDistrict Director, Design I

Cahrans improves mobility across Cal(fornia
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Preliminary Cost Estimates



PRELIMINARY COST ESTIMATE SUMMARY

08-Riv-15-PM 8.615230
Coistruet two High Occnpaacy Vehicle (ROV) Lanes
And two Mixed Flow Lanes on Interstate 13(1-15)
EA 03080K

Type otEstimate PSRIPDS

Program Code

PIP Number: 2537

PROPOSED IMPROVEMENTS: Construct High Occupancy Vehicle (ROy) Lanes, Mixed Flow (ME) Lanes,
on Interstate 15

Alternative 2: Adding one UOV and one MY lanes in each direction,
widening exIsting strucures and realigning rampe

LOADWAY ITEMS $ 622,110,000

STRUCTURE ITEMS $ 137,367,000

UBTOTAL CONSXRUCflON $ 759,477,000

ItIGRT 01? WAY tOme,,r vare> $ 750,000

SUBTOTAL PROJECT COST $ 760,221,000

SUPPORT COST (20% suBTOtAL) $ 152,045,400

TOTAL PROJECT COST $ 912,272,400

Prepared fly:
Project Eagmeer Date: 12110107

Reviewed By
Project Meager Pate

Sheet 1o16



PRELIMINARY PROJECT COST ESTIMATE SUMMARY

I. ROADWAY rI’EMS

SECTION 1. Earthwork

SECTION 3. Drainage

1arge Drainage Facilities

Storm Drains

Project Drainage
(minor drainage modifications)

1 [S

1 1.3

1 1.8

UNIT UNIT SECTION
QUANTITY UNIT PRiCE COST COST

Roadway Excavation 307,136

AC Removal 288,172

Imported Boirow 674,345

Clearing &Gtubhing 1

Develop Water Supply
(5% -10% Roadway Excavation)

518,698 yd3

yd3 $23.00 $7,064,128

yd3 $76.00 $21,901,072

yd3 $33.00 $22,253,385

1.8 $500,000 $500,000

1.3 $706,413 $706,413

SECTION 2. Structural Section

Portaland Cement Conrete (FCC)

Lean Concrete Base (1.CB)

Asphalt Concrete (AC)

Class 2 Aggregate Subhase (AS)

250,961

214,871

362,223

yd3

tons

yd3

Total Earthwork Section $52,424,998

$216 $112,038,768

$135 $33,879,735

$92 $19,768,132

$35 $12,677,805

Total Structural Section $178,364,440

$20,000,000 $20,000,000

$23,500,000 $23,500,000

$6j00,000 $6,500,000

Total Drainage Section $50,000,000

Sheet 2 of 6



PRELIMINARY PROJECT COST ESTIMATE SUMMARY

Erosion Control

Environment Mitigation

Landscapcllrrigatioa

Install Concrete Barrier (Type 60)

Water Pollution Control Program

Treatment BMPs

Sound Wall

Retaining Wall

SECTIONS. Traffic Items

Traffic Control Systems

Temporary Traffic Items

Permanent Traffic Item,

Traffic Management Plan

1 Is $500,000

I [S $500,000

1 Is $6,000,000

742,452 ft $44

Is $20,000,000

Is $10,000,000

7,702 ft $500

I Is

Is

I 1.5

I Is

$500,000

$500,000

$6,000,000

$32,667,888

$20,000,000

$10,000,000

$3,851,000

SUBT(YrAL SECTIONS 1.5 $4I892%326

Sheet S of 6

SECTION 4. Specialty Items

QUANTiTY UNIT

UNIT UNIT SECTION
PRICE COST COST

629,650 ft2 $40 $25,186,000

Total Specialty Items $98,704,888

$1,500,000 $1,500,000

$27,344,000 $27,344,000

$8,156,000 $8,156,000

$2,435,000 $2,435,000

Total Traffic Items $39,435,000



PRELIMINARY PROJECT COST ESTIMATE SUMMARY

UNIT SECTION
COST COST

SECTION 6. MInor Iten

Subtotal Sections 1-5 $418,929,326 10% 141.892,933

T(YrAL MINOR ITEMS $41,892,933

SECtiON 7. Roadway Mobilization
Subtotal Sections 1-5 $418,929,326

Minor Items $41,892,933
SUM $460,822,258 x 5% $23,041,113

TOTAL ROADWAY MOBILIZATION $23,041,113

SECtiON 8. Roadway Additions

Supplemental
Subtotal Sections 1-5 $418,929,326

Minor Items $41,892,933
SUM $460,822,258 5% $23,041,113

Contingencies
Subtotal Sections 1-5 $418,929,326

Minor Items $41,892,933
SUM $460,822,258 x 25% $115,205,565

TOTAL ROADWAY ADDITIONALS $138,246,678

TOTAL ROADWAY ITEMS $622,110,049
(Total of Sections 1-8)

frOIIND OFT TO: $622,110,000

Sheet 4 of 6

Note 5% is being used for contingencies since 90% of the work will be within the median.



PRELIMINARY PROJECT COST ESTIMATE SUMMARY

IL STRUCFURES ITEMS

j Bridge Name I Type of Work I Br. Nwnber I Cost Estimate I
Yoder Wash
california Oaks
Bundy Canyon Rd

Lemon St
Olive St
Rail Road Canyon Rd
San Jacmto River
Main St
Canyon Wash
15174 Sep
Gavilan Wash
Lake St
Alberhill Rd
Temscal Wash
Horsethief Rd
Horseihief Canyon Wash
Indian Wash
Indian Tniclc Tuill Rd
Tesrescal Canyon Rd
Mayew Wash
Cold Water Wash
Glen Ivy
Brown Canyon Wash
Weinck Rd
Bedfonl Wash
El erno Rd
Onlazic
Old Temescal Rd
Temetcal Wash
Sixth St.
ECorona
15191 Sep
Parkridge Ave.

Comna Ave.
2nd St
3rd St
Santa Ana River
Riverside Ave
15160 Sep
Mission Blvd
N15-W60 Connector

Architectural Treatment (3%)

Widen BR 56-703 R/L
WIden 56-720 R/L
Widen 56-717 fIlL
Widen 56-718R1L
Widen 56-719 fIlL
Widen 56-714 fIlL
Widen BR 56-728 RIL
Widen 56-382 fIlL
Widen BR 56-739 fIlL
Widen BR 56-723 fIlL
Widen 56-726 fIlL
Widen 56-682 fIlL
Widen 56-681 fIlL
Widen 56-680RlL
Widen 56-679 RIL
Widen 56-678 fIlL
Widen 56-677 fIlL

Widen 56-676 fIlL
Widen 56-675 RIL

Widen BR 56-674 fIlL
Widen 56-543 RIL.
widen 56-542 fIlL
widen 56-559 fI/L
widen BR 56-541 fI/L
widen BR 56-540 fIlL
Widen 56-558 R/L
Widen 56498 fIlL
Widen 56-644 RIL
Widen 56-499 fIlL
Widen 56-494 fIlL
Widen 56-495 fI/L
Widen 56-501 RIL
Widen 56-673 fIlL
Widen 56-697 RIL
Widen 56-667 R/!.
Widen 56-668 RI!.
Widen 56-536 fIlL
Widen 56-693 R/!.
Widen 56-691 fIlL
Widen 56-695 fIlL
Widen 56-6910

$1,207J98
$3,265,141
$2,350,464
$1,908,419
$1,412,622
$1,872,916
$6,557,868
$1,509,036
$1,384,056
$1,521,008

$802,067
$1,050,910
$4,340,930
$3,792,460
$1,001,803
$1,423,040
$1,413,523
$1,498,366
$1,979,026
$1,684,000
$8,060,732
$1,624,136
$1,022,124
$1,432,264
$1,588,042
$2,332,184

$782,804
$949,050

$2,233,050
$1,841,369
$5,200,244
$2,833,335
$1,438,636
$1,508,738
$1,830,430
$2,322,303

$37,509,466
$2,317,570
$5,436,994
$7,987,045
$1,080,000

$133,365,969

$4,000,979
137,366,948.07

137.367J100,00

Sheet Sot 6

SUBTOTAL STRUCtURES iTEMS

TOTAL

I ROUNDOEFTO: - -

Note: The widening as part of the other project (EA 44830) has been considered.



PRELIMINARY PROJECT COST ESTIMATE SUMMARY

IlL RIGHT 01? WAY

Right of Way estimates should consider the probable highest and best use and type and intent of improvements at the time of
acquisition Assume acquisition including utility relocation occurs at the right of way certification milestone as shown in the
Funding and Scheduling section of the PSR. For fiuther guidance see Chapter I, Caltrans, Right of Way Procedural Handbook

Value

Acquisition, including Excess Lands,
Damages and Goodwill $0

Utility Relocation (State share) $750,000

Clearance/Demolition $0

RAP $0

Title and Escrow Fees $0

Condemnation Costs $0

Real Property Service $0

TOTAL RIGflT OF WAY (CURRENT VALVE): $750,000

TOTAL ESCALATED VALVE:

ROUND OFF TO: $750,000

Sheet 6 of 6



Attachment E

Initial Site Assessment
&

Preliminary Environmental Analysis
Report



Preliminary Environmental Analysis Report
h1A

Project Information

District j[. County SBD Route _j Kilometer Post (Post Mile) 8.6/52.3
BAG3080K

Project Title: Add 2 HOV lanes & 2 MF lanes and install median barrier on 1-15 between 1-15/1-215
separation and RIV/SBD County line.

Project Manager: Bruce Ko Phone # (909) 383-4077

Project Engineer: Vu Ngo Phone # (909) 383-4827

Environmental (Manager) Office Chief: Stephanie Blanco Phone # (909) 383-1554

Environmental Planner Generalist: Bahram Karimi Phone # (909) 383-7855

Project Description

The proposed improvements consist in general of widening 1-15 from six mixed flow to eight
mixed flow lanes with two high occupancy vehicle lanes by adding one mixed flow lanes and
one high occupancy lane in the median in each direction. Certain bridges will also require
widenin&

Description of work

The Riverside County Transportation Commission (RCTC) in cooperation with the California
Department ofTransportation (Caltrans) District 8, proposes capacity and operational
improvements on Interstate 15(1-15) from the 1-15/1-215 separation to the Riverside/San
Bernardino County Line. The proposed improvements consist in general of widening 1-15 from
six (6) mixed-flow lanes to eight(8) mixed-flow lanes with two (2) high occupancy vehicle lanes
(HOV). These improvements are intended to address the existing and projected capacity and
operational deficiencies within the above corridor. At the current rate of growth and
development, operating conditions along this corridor are expected to deteriorate to LOS F or
breakdown conditions in the near future.

Alternatives

The alternatives under consideration in this report include the following:

Alternative 1: No-JInild

The No-Build Alternative is considered the base case scenario and proposes that no improvements
be implemented at this time. This alternative however, does not preclude the construction of future
improvements. The No-Build Alternative does nothing to address the existing and project capacity
deficiencies that are expected to worsen as growth and development continue and traffic demand



The lack of adequate and timely capacity improvements would result in increased congestion, lower
levels of service, higher incidence of congestion-related incidents, significantly longer delays, increased
energy consumption and air pollution, higher incidence of road rage incidents, and the operational
breakdown of the facility. As previously stated, the lack of adequate capacity along this corridor is also
expected to have major repercussions on the mobility and economy of the region. Gridlock conditions
with significantly longer delays are expected to spread to other connecting corridors and major local
arterials, as commuters attempt to seek less congested routes. However, this alternative will be evaluated
in the Environmental Document. Therefore, the No-Build Alternative is not a desimble option.

Alternative 2: Construct one mixed-flow and one IIOV lane in each direction between route 15/215
Separation and the Riverside/San Bernardino County line.

The proposed improvements in Alternative 2 consist, in general, of the construction of an additional
mixed-flow lane and an HOV lane in each direction between the 1-15/1-215 separation in the City of
Murrieta and the Riverside/San Bernardino County line, for a distance of approximately 43.5 miles. The
proposed additional lanes would be acquired by paving mainly the median, except for the northerly
segment of Temescal Canyon Rd, where outside widening will be required. In addition, widening of the
following bridges and Undercrossings will be required: Yoder Wash (5 6-703 RJL), California Oaks Road
UC (56-720 R/L), Bundy Canyon Road UC (76-717 RJL), Lemon Street UC (76-718 ElI.), Olive Street
UC (56-7 19 ElI.), Railroad Canyon Road UC (65-7 14 ElI.), San Jacinto River (56-728 RJL), Main Street
UC (56-382 RIL), Wasson Canyon (56-739 RIL), Route 15/74 Separation (56-723 RJL), Gavilan Wash
(56-726 RJL), Lake Street UC (56-682 RJL), Alberhill OH (56-681 RJL), Teinescal Wash (56-680 RJL),
Horsethief Road UC (5 6-679 RJL), Horsethief Wash (56-678 ilL), Indian Wash (56-677 ilL), Indian
Trail Road UC (56-676 ilL), Temescal Canyon Road UC (5 6-675 R&L), Mayhew Wash (56-674 ilL),
Coidwater Wash (56-543 ilL), Glen Ivy UC (56-542 ilL), Brown Canyon Wash (56-559 ilL), Weirick
Road UC (56-541 R/L), Bedford Wash (56-540 ilL), El Cernto Road UC (56-55 8 RJL), Ontario Avenue
UC (56-498 ilL), Old Temescal Road UC (56-644 ilL), Temescal Wash (56-499 ilL), Sixth Street UC
(56-494 RIL), East Corona Overhead (56-495 ilL), Route 15/91 Separation (56-501 ilL), Parkridge
Avenue UC (56-673 R/L), Corona Avenue UC (56-697 ilL), Second Street UC (5 6-667 1VL), Third
Street UC (56-668 ilL), Santa Ma River (56-536 RJL), Riverside Avenue UC (56-693 ilL), Route 15/60
Separation (56-691 ilL), Mission Boulevard Overhead (56-695 RIL). Tie-back walls will be needed at
the following Overcrossings: Fourth Street (56-669), Fifth Street (56-670), Sixth Street (56-67 1), Detroit
Street (56-698), 68 Street (56-70 1), Limonite Avenue (56-663), Bellegrave Avenue (56-664). Existing
soundwalls that are in conflict with the proposed mainline improvements will be removed and
reconstructed. Proposed retaining walls and additional soundwalls will be designed to accommodate the
freeway widening.

The following are additional mainline and interchange improvements within the project limits:

• Outside widening beginning from station 177 1+00 to station 2670+00 accommodate the
new lanes and shoulders.

• Realign and reconstruct exiting on- and off-ramps, and freeway-to-freeway connectors
within the project limits, as required to accommodate the proposed mainline and interchange
improvements. All on-ramps will be widened to accommodate ramp-metering system, and
California Highway Petrol (CliP) enforcement areas will be provided.

• Construct retaining wall in the median from station 715+00 to station 16 15+00.



• Construct auxiliary lanes at the following locations: Murrieta Hot Springs Rd. OC,
California Oaks Rd. UC, Clinton Keith Rd. OC, Bundy Canyon Rd. UC, Railroad Canyon
Rd. UC, Route 15/74 Sep., Lake St. UC, Temescal Canyon Rd. UC, Weirick Rd. UC, Cajalco
Rd. OC, El Cerrito Rd. UC, Ontario Ave. UC, Magnolia Ave. OC, Route 15/91 Sep., Hidden
Valley Pkwy. OC, Second St. UC, Sixth St. OC, Limonite Ave. OC, and Route 15/60 Sep.

• The proposed improvements in this alternative are consistent with current design
standards, and will not result in any nonstandard design features. However, there are several
existing deviations from current design standards that will necessitate approval of a Fact
Sheet for exceptions to mandatory and advisory design standards.

The total project cost for this alternative is estimated at $912,009,000 million. The following is the cost
breakdown (See Exhibit A for cost estimate details):

Roadway Items $622,110,000
Structures $137,367,000
RinhtnfWRv/tltilities——s——— — — — ————-——

I St*VJ

Total Capital Cost $760,227,000
Total Support Cost (20%) $152,045,400
PA&ED $ 48,000,000

Total Cost $912,272,400

Round Off to $ 912,000,000

Anticipated Environmental Approval
CEOA NEPA

[J Categorical/Statutory Exemption (CE) [] Categorical Exclusion (CE)
Negative Declaration (MND) Finding ofNo Significant Impact (FONSI)

[] Environmental Impact Report (Em) [] Environmental Impact Statement (EIS)

All build alternatives except no build have the potential to impact biological, water, air quality, noise,
visual impact, cultuml, hazardous waste, and 4(1) resources. In compliance with the environmental
processing requirements in Division 13, Public Resources Code (State) and 42 U.S.C 4332(2) (Federal),
an Initial Study (IS) for CEQA and Environmental Assessment (EA) for NEPA will be required. An
IS/EA with Proposed Mitigated Negative Declaration would be completed in 18—24 months. A Mitigated
Negative Declaration for CEQA and Finding of No Significant Impact (FONSI) for NEPA is the
anticipated environmental document for this project. Caltrans is the Lead Agency for compliance with the
California Environmental Quality Act (CEQA) and the National Environmental Policy Act

PSR Summary Statement

The project will increase the number of through traffic lanes, may involve impact to biological resources.
All alternatives will need further study which include, but not limited to air quality, noise analysis,
biological, cultural resources, hazardous waste, water resources/quality, and visual impact.



Anticinated Prolect Mltiaation (for standard PSR onlyl

Mitigation for temporary and permanent impacts to the riparian drainages on the project site will be
required. In addition, mitigation may be required if any sensitive species are found within the project
limits, For this project, mitigation could include restricted construction scheduling, habitat avoidance,
habitat enhancement, habitat restoration or habitat replacement.

Noise abatement in the form ofsoundwalls may be required. Table I shows a list ofpossible soundwall
locations within the project corridor. The cost estimate is preliminary and the soundwalls mayor may not
be proposed or additional locations may be included.

Disclaimer

This report is not an environmental document. Preliminary analysis, determinations, and estimates of
mitigation costs are based on the project description provided in this report. The estimates and
conclusions provided are approximate and are based on cursory analysis ofprobable effects. This report
is to provide a preliminary level of environmental analysis to supplement the Project Study Report.
Changes in project scope, alternatives, or environmental laws will require a re-evaluation of this report.

Reviewed by:

____________________ ________

Date:
9/lLfJO7

Stephanie Blanco
Acting Office Chief
Environmental Oversight- lYstrict 8

Date:09/4O’7

oject Manager
ProgranilProject Management- District 8



Environmental Technical Reports or Studies Required

Study Document N)A

Community Impact Study U El
Farmland LI El
Section 4(1) Evaluation El El
Visual Resources El El
Water Quality LI El
Floodplain Evaluation El
Noise Study El El
Air Quality Study El El
Paleontology El [1
Wild and Scenic River Consistency El El
Cumulative Impacts El El

Cultural
ASR El
HRER (Archaeological) El
HASR (Built Environment) El
HPSR U]
Section 106 / SHPO El LI
Native American Coordination LI El
Other
Finding of Effect____________ El El
Data Recovery Plan_________ El El

Hazardous Waste
ISA (Additional) U]
PSI El
Other

_______

El El

BioogicaI
Endangered Species (Federal) El [1
Endangered Species (State) El El
Species of Concern (CNPS, USFS, BLM, S. F) U] IXI El
Biological Assessment (IJSFWS, NMFS, State El El
Wetlands El El
Invasive Species El IJ El
Natural Environment Study El El
NEPA 404 Coordination El El
Other
MSHCP Consistency El [1

Permits
401 Permit Coordination El El
404 Permit Coordination El El



1601 Permit Coordination []
City/County Coastal Permit Coordination [] U
State Coastal Permit Coordination U []
NPDBS Coordination U U
US Coast Guard (Section 10) U El



[ EA 0J080 County RJV Route 1-15 PM 8 6/523 1

Discussion of Technical Review

Soclo-economic and Community Effects

The project is not expected to have any effects on the local community or the economy.

Farmlands

There are no farmland designations within the project limit or within the immediate vicinity of
the project area

4(f) Impacts

The proposed improvements will have no effect on existing or planned schools, nor any other
public services. There are no school or major public services in the immediate vicinity of the
project area. There are no existing or planned recreational and/or park facilities in the vicinity of
the proposed grade separation improvements.

Visual Effects

A visual impact assessment will be required to evaluate potential visual impacts from bridge
widening work, any proposed retaining walls and/or sound walls, new or modified slopes
particularly for the San Jacinto River and Santa Ann River. Removal of vegetation, particularly in
the riverbeds, maybe a sensitive issue

Storm Water

1. Potential issues include the design and installation of “permanent treatment and/or design
pollution prevention and temporary construction BMPs.” A Storm Water Data Report
(SWDR) should be completed to determine which specific BMPs should be included in
this project. A template is available at the following website:

http://www.dot.ca.gov/hg/onpd/stormwtr/

2. Or in Attachment E of the Storm Water Quality Handbook. Project Planning and Design
Guide (PPDG),

3. Costs for “Environmental Obligation” (in Attachment A) should consist of Permanent
Treatment, Design Pollution Prevention BMPs and Temporary Construction BMPs.

4. Permanent Design Pollution Prevention and Treatment BMPs are specified in our Storm
Water Management Plan (SWMP) and identified in the PPDG. Costs for Design
Pollution Prevention BMPs can be obtained from the “Contract Cost Data Base” on the
District’s Design website. Cost for Treatment BMPs cannot be calculated with the
current information. A Water Quality Volume (WQV) must be calculated. See Section
2.4.2.2 of the Project Planning and Design Guide for guidance. Costs for Treatment
BMPs, based on WQV are available from Table F-6. Costs for Temporary Construction
BMPs, at the P1]) phase, can be calculated as a percentage of the total project costs. See
Table F-3 in Appendix F of the PPDG. Completing Checklist CS-I can identify some
Temporary Construction BMPs. Costs can be obtained from Table F-S in Appendix E.



LA: 0J080 County WV Route 1-15 PM: 8.6/52.3

5. Storm Water Activities (WBS activities identified in Appendix B) during the Project
Initiation Document (PD), Project Approval/Environmental Document (PAJ.ED) and
Plans, Specifications & Estimate (PS&E) are identified in Sections 5, 6, and 7 of the
PPDG.

6. Technical reports should include Geotechnical, which includes percolation tests, and a
draft of the Storm Water Data Report (SWDR). A final signed version of the SWDR
should be included with the PlD PR and final PS&E for circulation to obtain functional
unit concurrence. This office will not develop the reports cited above, but would only
review drafts for completeness.

7. This project will use the following two NPDES permits;

8. National Pollutant Discharge Elimination System (NPDES) Permit, Statewide
Storm Water Permit and Waste Discharge Requirements for the State of
California, Department ofTransportation (Order No. 99-06-DWQ, NPDES No.
CAS000003)

9. NPDES General Permit, Waste Discharge Requirements for Discharges of
Storm Water Runoff Associated with Construction Activities (Order No.
99-08-DWQ NPDBS No. CAS000002) .Both permits have already been
issued by the State Water Resources Control Board (SWRCB). In addition to
implementing these two permits, the Santa Aria and/or San Diego Regional
Water Quality Control Boards may issue other water quality or non-storm water
permits.

Water Oualitv and Erosion

The site should be evaluated for potential water quality impacts associated with the project. If
site dewatering is required for new construction, a dewatering plan is required. Site access for
construction must be included in any water quality analysis.

Floodulain

A floodplain evaluation report will need to be prepared to analyze the effects of the
alterations to the bridge footings on the 100-year floodplain. The majority of this project
lies outside the 100-years floodplain. The attached booklet provides floodplain mapping
for the entire reach of this project. Any proposed construction activities, such as walls,
barriers, bridge piers and embankment that encroach into these floodplains will need to
be examined for conformance with floodplain policy.

Noise

A noise study will be required to determine noise levels at sensitive receivers adjacent to
the proposed project site. The new FHWA required noise model is TNM version 2.5. The
project will require topographic mapping outside the Right-of-Way at all areas of
potential noise-sensitive land uses. Extend mapping to second line receivers.
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Table 1. Proposed Sound wail Locations And Cost Estimates

Air

Residences a y and
Frances St, near E Foothill

Parkway off-ramn
Residences along Plute Creek Drive 1300 ft 16 $500 $650,000

Southbound 1-15
Residences along Fuchsia St and 2500 ft 16 $500 $125,000
Corinth Dr near Clinton Keith

onramp
Residences along Dexter Ave 1680 ft 16 $500 $84,000

Residences along Temescal Canyon 1122 ft 16 $500 $56,100
Rd

Total $13,651,00
30% Mobilization and Contingency Cost $1,155,300

Total Cost $25,204,00

The proposed project is capacity increasing and therefore does not qualify for exemptions
from emissions analyses allowed for types ofprojects appearing in Table 2 and 3 of 40
CFR §93 93.126 and 127. For the project to proceed further it must be listed in the
current Regional Transportation Improvement Program (RTIP). We recommend an air
quality study both at project level and regional level. It is estimated that the air quality
studies will take 900-person hours.

Wild and Scenic River

There are no designated wild and scenic rivers within the project area.

Cultural Resources

Cultural resource reports will be prepared for Section 106 ompliance. An archaeological field
survey and records search will be required. The Area of Potential Effects (APE) must include all
temporary and permanent easements, access roads, work and staging areas. The project area has
a low/moderate level of sensitivity for potentially significant cultural resources. Any subsequent
changes in project scope may require additional cultural resource review. If archaeological
resources are found and, particularly, if they are unavoidable during construction, additional
archaeological work will be required.

4(f)lmpcjs

Potential for Section 4(f) resources (i.e., historic sites) within the project limits is presently
unknown.
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Native American Coordination

Coordination with the Native American Heritage Commission and local tribes will be required.

Paleontoloev

No Paleontological resources are likely to be identified.

Anticinated Prolect Environmental Comnensation

None

Hazardous Waste/Materials

An Initial Site Assessment (ISA) will be required to address the potential for hazardous waste.
Additional investigation to determine if contamination exists in soils may be necessary. A Phase
1 Environmental Assessment should be performed to determine if Phase 2 Site Investigations are
warranted during the Environmental Document phase. Based on ISA performed by LSA January
25, 1999, asbestos surveys will be required and soil surveys within the project limits to determine
if hazardous waste has impacted the area. This project is considered to be at low risk.

Bioloalcal Resources

This project is likely to affect various sensitive species and habitats. There are a number of
various animal and plant species that inhabit the area around the proposed project. The project
lies within the boundaries of the Western Riverside County Multiple Species Habitat
Conservation Plan (MSHCP). Burrowing owl surveys and other various habitat assessments must
be conducted as per the MSHCP. Endangered species that are known to inhabit the area in or
around the project site/scope include the burrowing owl, the San Bernardino kangaroo rat,
Stephen’s kangaroo rat, the Quino checkerspot butterfly, the least Bell’s vireo and the Riverside
fairy shrimp. California Department of Fish and Game (CDFG), United States Fish and Wildlife
Service (IJSFWS) and the Western Riverside County MSHCP require that a determination be
made as to their presence in the project area. Protocol surveys and pre-construction sweeps of the
project area may be needed to determine the species presence if there is suitable habitat available.
Other determinations may be made as to the presence of any of the listed species, not just
protocol surveys and pre-construction sweeps. There are several creeks, washes and rivers that
run underneath the I-iS freeway, which include the Santa Ana River, the San Jacinto River,
Temescal Wash and Gavilan Wash, just to name a few. Many of these channels contain riparian
habitat or wetland vegetation that may be suitable for many of the species that were listed
previously. Since riparian and wetlands habitat are prime nesting grounds for migratory birds, the
Migratory Bird Treaty Act must be adhered to as not to disturb the birds during their nesting
season. Along with the animal species that may be present, there are several sensitive plant
species that may inhabit the project site. These plants include the thread-leaved brodiaea, Munz’s
Onion, the San Diego button-celery, the California Orcutt grass and the spreading navarretia, all
of which are either federally listed or state listed as endangered or threatened. Possible effects to
these plant species may occur if they are present in or around the project site and must be
addressed as per the Western Riverside County MSHCP, the CDFG and/or tJSFWS.

The No-Build alternative will not have any effect on any of the above listed species. Alternative 2
could possibly affect any of the mentioned species, but if certain avoidance measures are
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followed, the likelihood of impacting said species would be minimal. Therefore, permits,
biological assessments and coordination with federal and state agencies will be needed if this
alternative is selected.

Wetlands

The department must conduct a delineation of jurisdictional wetlands and waters of the United
States. Executive Order 11990 requires an avoidance alternative analysis for wetland impacts
unless there is no practical alternative available. In addition, the Western Riverside County
MSHCP requires a biologically equivalent or superior alternative for impacts to riparian/riverine
areas. Temporary and permanent impacts to waters of the U.S. and wetlands from the project
must be quantified.

Invasive Pest Plant Species

Executive Order 13112 requires that any federal action may not cause or promote the spread or
introduction of invasive species. This project may introduce invasive plants into the riparian area
or the associated upland areas. Mitigation measures, best management practices (BMPs) and a
restoration plan should be implemented to lessen the chances of this occurring.

Permits

The California Department of Fish and Game’s 1602 Streambed Alteration Agreement,
the United States Army Core of Engineers’ 404 permit and the Santa Ana Regional Water
Quality Control Board’s 401 permit. Additional permits for material sites and disposal
sites may be required.

Coastal Zone

It is not within state coastal jurisdiction or within state appealable jurisdiction. -

List of Preparers

Hazardous Waste Review by Johnny Mallouh Date 3/15/07
Biological Review by Michael D Flores Date 3/15/07
Cultural Review by Kurt Heidelberg Date 3/15/07
Community Impact Review Babram karimi Date 4/19/07

[ysual Review by Ray Desselle Date 1/9/07
Floodplain Review by John Rogers Date 8/15/07
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Attachment A - PEAR Mitigation and Compliance Cost Estlmate*(Standard PSRs Only)

Dist.-Co.-Rte.-KP/PM: O8fRiv/l 5-8.6/52.3 BA: 03080k

Project Description:Two high occupancy vehicle lanes by adding one mixed flow lane and one
high occupancy lane Purpose and Need:ln Riverside County from the 1-1511-215 separation in the
City ofMunieta to the Riverside! San Bernardino County Line near the City of Ontario, The
proposed improvements consist in general of widening 1-15 from six mixed flow to eight mixed
flow lanes with in the median in each direction. Additional right-of—way will be required.
Certain bridges will also require widening.

Person completing formfDist. Office: Bahram Karizni /Caltams DistrictS San
Bernardino

Project Manager: Bruce ICo Phone number (909) 383-4077

Date:________________________

Mitigation Compliance
Project [ Enviro. Statutory Permit &
Feature’ Obligation2 Require.3 Agreement4

Fish & Game 1601 Agreement $5
Coastal Development Permit
State Lands Agreement
NPDES Permit
COB 404 Permit- Nationwide $100 N/A

COB 404 Permit- Individual
COB Section 10 Permit
COB Section 9 Permit
Other: RWQCB permit $10
MSHOP $100

Noise attenuation
Special landscaping
Archaeological
Biological $100
Historical
Scenic resources
Wetland/riparian $200
Other:
TOTAL (Enter zeros if no cost) $500 I $15
• Costs are to be reported in 51,000’s.
• Costs are to include all costs to complete the commitment including: I )capital outlay and staff support; 2) cost of right-of-way or

easements; 3) tong4enn monitoring and reporting; and 4) any follow-up maintenance.
‘Mitigation that Caitsans would normally do if not required by a permit or environmental agreement.
2Mitigation that Caltrans would not normally do but is required by conditions of a permit or environmental agreement.
Mitigation that Caltrans would not normally do and is not required by a perniitor Enviro. Agreement, but is required by a law.
4Non-mitigation Caltrans would not normally do but is required by conditions of a permit or agreement.
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Attachment F

Right of Way Data Sheet



Date: March21, 2007
O8Riv..15-PM 8.6152.3
Project Description: Widening the Ex$stiitg
Roadbds, Stxuctures and Ramps
kecoofiguration tø Accommodate (i) HOV lane
and (4) Mixed— Flow Lanes. in Each Direction
ALTERNATIVE 2
EA: OJOXOK

To: GREG RAMIREZ

From: MICHAEL S. ROMO
R/W Project Delivery

Subject Current Estimated Right of Way Costs

We have completed an updated ROW data sheet for estimate of the right of way costs for the above-
referenced project based on maps we received from you December 13. 2006 and the following
assumptions and limiting conditions:

[31. The mapping did not provide sufficient detail to determine the limits of the right of way
required.

[1 2. The: transportation facilities have notbeen sufficiently designed so that the estimator could
determine the damages to any of the remainder parcels affected by Ihe project.

1] 3. Additonai right of way requirements are anticipated, but are not defined due to the preliminary
nature of the early design requirements.

[3 4. We have determined there are rio right of way functional involvement in the proposed project
at this time, as designed.

Right of Way Lead Time will require a minimum of 20 months after we begin receiving final right of way
requirements (PYPSOAN node No. 224), necessary environmental clearance has been obtained, and
freeway agreements have been approved. From the date of receipt of final right of way requirements
(PYPS(AN node No. 225), we will require a minimum of 12 months prior to the date of certification of the
project. Either of these actions may reflect adversely on the District’s other programs or our public image
generally.

*TOTAL PROJECT HOURS FOR RIW: 4.000

*NOTE: THESE HOURS ARE PRELIMINARY BASED ON THE lNFORMATION PROVIDED WITH THE
DATA SHEET REQUEST. HOURS ARE SUBJECT TO CHANGE AS NEW INFORMATION IS
PROViDED.

Attachments:
[XX] Right of Way Data Sheet
[XXI Utflity Information Sheet
[XX] Railroad information Sheet



Date March 21,2007
08-R.iv-l 5-PM 8.6/52.3
Project Description: Widening the Existing
Roadbeds, Structures, and Ramps
Reconfiguration to Accommodate (1) HOV lane
and (4) Mixed - Plow Lanes in Each Direction
ALTERNATWE 2
EA: 07080K

Subject: Updated Request for ROW data sheet

1. Rightof Way Cost Estimate:
Value

A. Acquisition, including Excess Lands Damages,
Goodwill, Mar Rehabilitation, and Environmental
Permits to Enter $ 0.00

B. Acquisition of Offaite Mitigation. None Requested. $ 0.00

C. Utility Relocation (State share) $ 750,000.00

D. RAP $ 0.00
$ 0.00

E. Clearance/Demolition
0.00

F. Title and Escrow Fees $ 0.00

0. Project Permit Fees $ 0.00

H. Condemnation Costs $ 0.00

I. Total RIW Estimate:

J. Construction Contract We:k $ 0.00

In. Real Property Services:

A. Routine Maintenance (Object Code 058) $ 0.00

B. Advertising Costs (Object Code 039) $ 0.00

C. Utility Costs (Object Code .002) $ 0.00

D. Total Real Property Services Estimate: $ 0.00

2. AntIcipated Pypscan Date of Right of Way CertIfication 1112013

3. Parcel Data:
ROE 3

k*CPUCAIN*
Type DuallAppr Utility Involvement RR Involvement .YL
X — U4-1j C&M Agrrnt

— -2_ Svccontraot
B— 4 OE Clearances _j...

Clauses
0 U5-7 4 Government Lands j.

-8 Number of Parcels _L....

Misc. RIW Wotic
fJDlspJ _j_

Total 0 Clear/Demo
Conat Permits __Q_
Condemnation
Permits to Eriter-ENV A....

Areas: Rightof Way: S.F. _0________
Excess: S.F. __0______

No. Excess Land Parcels: 0



Date: March 21, 2007
08-Riv-15-PM 8.6/52.3
Project Deacription Widening the Existing
Readbeds, Structures and Ramps Reconuiguzation
to Accommodate (I) HO’.’ lane and (4) Mixed -

Plow Lanes in Each Direction
ALTERNAWFE 2
EA OJO8OK

4.Are there major items of construction contract work?
Yes — No X (If yes, explain.)

5. Provide a general description of the right of way and excess lands required (zoning, use, major
improvements, critical or sensitive parcels, etc.). No right of way required. )(

Type and Number of Parcels: Fee

____________

Partial

_________

Full

__________

Easements

________

Temporary
Permanent_____

6. Is there an effect on assessed Valuation?
Yes — Not Significant — No X (if yes, explain.)

7. Are utility facilities or rights of way affected?
Yes No [] (If DYes,” attach Utility Information Sheet, Exhibit 4-EX-5.)
The following checked items may seriously Impact lead time for utility relocation:
[]Longitudinal policy conflict(s)
C] Environmental concerns impacting acquisition of potential easements
[]Power lines operating in excess of 60 KV and substations
(See attached Exhibit 4-EX-5 fr explanation.)

8. Are railroad facilities or rights of way affected? Yes j_ No —

(If yes, attach Railroad Information Sheet, Exhibit 4-EX-6.)

9. Were any previously unidentified sites with hazardous waste and!or material
found? Yes — None Evident X (If yes, attach memorandum per Procedural Handbook
Chapter 4, Section 4.01.10.00.)

10. Are RAP displacements required? Yes — No X (If yes, provide the following information.)

No. of single family — No. of business/nonprofit —

No. of multi-family — No. of farms —

Based on Draft/Final Relocation lmpactStatementlStudy dated N/A • It is anticipated
that sufficient replacement housing (will/will not) be available without Last Resort Housing.

11. Are there material borrow and/or disposal sites required?
Yes — No X (If yes, explain.) None Requested

12. Are there potential retinquishments and/or abandonments?
Yes — No X (If yes, explain.)

13. Are there existing and/or potential Airspace sites?
Yes — No X (If yes, explain.)

14. Indicate the anticipated Right of Way schedule and lead time requirements.
(Discuss if District proposes less than PMCS lead time and/or if significant pressures for project
advancement are anticipate

PYPSCAN lead time (from Maps to RsW to project certification) 20 months.



Date: March 21, 2007
08-Riv-15-PM 8.6152.3
Project Description Widening the Existing
R.oadbeds, Structures and Ramps Reconfiguration
to Accommodate (1) HOV lane and (4) Mixed—
Flow Lanes ix Each Direction
ALTERNATIVE 2
ZA: OJO8OK

15. Is it anticipated that all Right of Way work will be performed by CALTRANS staff?
Yes X No (If no, discuss.)

Evaluations prepared by:

Right of Way: Name / Date 7’2747
DEENA LESTER

Railroad: Name___________________ Date

_________

Utilities: Name /‘ ‘‘ Date

__________

MICI-IAELW. R

Government Lands: 3/O 7
BARBARA BAERNSTEIN

Property Management Namé/?4-kL/ 4t44/ Date it
TI-IY C!EY J

Reviewed By:

-

i-MiCHAEL S. ROMO
Senior Right of Way Agent
Project Coordinator
San Bernardino Office
Southern Right of Way Region

I have personally reviewed this Right of Way Data Sheet and all supporting information. I certify that the
probable Highest and Best Use, estimated values, escalation rates, and assumptions are reasonable and
proper subject to the limiting conditions set forth, and I find this Data Sheet complete and current.

PATISMITH
Right of Way Project Delivery Manager
San Bernardino Office
Southern 1lght fWay Region

Date___________
cc: Program Manager

Project Manager



08-RIV-I 6-PM 8.8152.3
EA, 03080K

UTILITY INFORMATION SKEET

Name of utility companies involved in project:
AT&T SCE
EMWD Level 3
EVMWD City of Norco
Rancho CA Water Charter CommunicatIons
SCG Jurupa community Services
Time Warner Santa Ana Water Shed Pro
Comcast City of Corona
Verlzon Lee Lake Water District
Western Municipal Water City of Corona Dept. of Water & Power
MWD Quester Line 90 Co.
Sprint

2. Types of facilities and agreements required:

Underground electric, gas, telephone, fiber optic, water, sower and cable TV.

Overhead electric, telephone, fiber optic and cable TV.

Notices to Owner for Potholing. Possible relocation of existing facilities adjacent to existing Right
of Way.

3. Is any facility a longitudinal encroachment in existing or prposed access controlled right of way? Explain.
Yes
Disposition of longitudinal encroachment(s):
....L Relocation required.

X Exception to policy needed.
— Other. Explain.

4. Additional information concerning utility involvements on this prolect, i.e., long lead time materials, growing
or species seasons, customer service seasons (no transmission tower relocations in summer).

DesIgn has indicated that this project construction proposes to: “widen the existing roadbeds,
structures and ramps, to accommodate an HOV lane and 4 mixed flow lanes in each direction. It
should be noted that the proposed area of this project is from PM 8.6 to PM 52.3.

If a utility search Is requIred, Design mustprovide the Right of Way Utility Coordinator (UC)
wIth geometric base maps and a written request for utility verification [see Design Task D282
(220.0)3. The UC will then contact all appropriate Utility Owners (UO’s) for verifications and
corrections. The UC will then provide Design with the updated information and(or UO As-Builts and
Design will thön prepare accurate utility location maps or U-Sheets. Design will then determine all
utility confflcts that require positive location andlor relocaliofl (see Design Task 0283(220.0)3.
Until better maps are available this estimate is considered reasonable. Pothollng will be
mandatory.
SCE overhead 20 poles $20,000 each $400,000
AT&T, Verizon, comcast, Time Warner 20 Pullboxes @ $7,000 each 140,000
AT&T, Verizon 20 Poles @15,000 each 300,000
Joint pole wlcahle Co.’s and phone 30 poles @ $5,000 each 150,000
Assorted hydrants and water meters 50.000

TOTAL $1,040,000.00
TOTAL STATE EXPENSE $750,000.00

5. PMCS Input Information
Potholing 125 holes ( $380.00 $47,500.00



Total estimated costof State’s obligation for utility relocation on this prqect:
(Phase 9 fundIng) $ 750000.00

Note: Total estimated cost to Include any Department obligation to relocate Longitudinal
encroachments In access controlled right of way and acquire any necessary utility easements

Utility Involvement
U4-1 16 U5-7 •4_

-2 -8
-9 22

Prepared By:____________________ Date: 2128107
MICHAEL W. PARKER
Right of Way Utility Estimator



Date: March21 ,2007
08-RAy-IS-PM 8.6/52.3
Project Description: Widening the Existing
Rnadbeds, Structures and Ramps Reconfigurution
to Accomthodate (I) HOV Lane and (4) Mixed -

Plow Lanes inEach Direction
ALTE1INATIVE 2
EA; 0.1080K

RAILROAD AND GOVERNMENT LANDS INFORMATION SHEET
Describe railroad facilities or rights of way affected.

UPRR at Mission Blvd OH me 15 PM 51.946 Br No 56495, PUC No 3-43.90A
SNSF at Alberhill OH PM 27.843 Br No 56681 RIL
BNSF East Corona OH PM 41.315, PUC No 028-229A

2 When branch lines or spurs are affected, would acquisition and/or payment of damages to
businesses and/or industries served by the railroad facility be more cost effective than
construction of a facilityt.o perpetuate the rail service? Yes — No...Qfyes, explain.)

3. Discuss types of agreements aid rights required from the railroads. Are grade crossings requiring
servke contracts, or grade separations requiring construction and maintenance. agreements
involved?

I CPUC Application, 3 C+M Agreements + 3 SVC, 1-OE Clearance, 1-Sect 13 Clauses
Possible Aerial Easements at Mission Blvd. Need to determine if we own area between existing
structures Where ther&s Gap Closures over RIR. 3 ROE For Access.

4. Remarks (non-operating railroad right of way involved?):

We have met with RIR on previous project at Mission Blvd. The RIR has said an additional side
track 9,500’ long will be required to take a portion of existing track out of service during
construction. The UPRR Cost Estimate was $ 10,000,000.00 for this one location — Construction $.

5. Is Government Lands involved? Yes — No .......

If yes, number of parcels 0
Agency Name and Explanation:

6. PMCS Input Information

I CPUC ApplicatIon, 3 ROE For Access
RR Involvement Yes
C&M Agreeñiont 3
SVC Contract 3
OE Clearances I
Clauses I
LIC/RE 3
Government Lands Np

Number parcels 0

Prepared By:

_____________________

Date: 7
Right of Way Railroad Coordinator

Prepared By: Date: ‘7
BARBARA BAERNSTEIN



Date: March21, 2007
08.Riv-15-PM S.6/52.3
Project Description; Widening the Existing
Road1óds. Structures and Ramps Reconfiguration
to Aecominodatc (I) HO’! lane and (4) Mixed -

Flow Lanes in EachDireciioir
ALTERNATIVE 2
EA: 03080K

PROPERTY MANAGEMENTIEXCESS LAND INFORMATIONAL SHEET
NUMBER OF

WBS CODE WBS ACTIVITY PARCELS HOURS

PROPERTY MANAGEMENT NOT APPUCABLE X

195.40.05 Fair Market Rent Determinations (Residential)

________ ________

195.40.10 Fair Market Rent Determinations (Non-Residential)

19540.15 Regular Rental Property Management

________ ________ ___________

Historic House

19&40.20 Property Maintenance and Rehabilitation

________ ________ ___________

(Rental Property)
Historic House

______ ______ _________

195.40.25 Property Maintenance and Rehabilitation

________ ________ ___________

(Non-Rental Property)

195.40.30 Hazardous Waste and Hazardous Materials

_______ _______ __________

195.40.35 Transfer of Property to Clearance Status

_______ _______ __________

27025.03 Secure Lease for Resident Engineer’s

________ ________ ___________

Office Space or Trailer
Subtotal

________

EXCESS LAND NOT APPLICABLE X

195.45.05 Excess Land Inventory

________ ________ ___________

195.45.10 Excess Land Appraisal and Public Sale Estimate

________ ________ ___________

195.45.15 Excess land Inventory çRoberti Bill)

_______ _______ __________

19545.20 Excess Land Sales to $15,000

_______ _______ __________

195.45.25 Excess Land Sales from $15,001 to $500,000

________ ________ ___________

195.45.30 Excess Land Sales over $500,000

________ ________ ___________

195.45.35 CTC and MC Coordination

________ ________ ___________

Subtotal

________ ____________

/ TOTAL HOURS (ONLY)

j/LLf /LL Date: 4/607
V CASY

Propedy.Maitagemeflt
Excess Land



Attachment G

Traffic Management Plan



An X in the check box means you need to include this in the project unless staging, material,
or work hour changes eliminate the need for the item. A? in the box means TMP anticipates
this - please check Into this. A blank box means the Item is not needed at this time based on
the information received.

1 PublIc lnformatlonlPubllc Awareness Campaign (PAC) COST
BEES 066063- Traffic Management Plan Public Information.
Cost to be reduced by Public Affairs (PA> and Construction Liaison
(C1)only. Show ucder State/Local FurnIshed as the total of PA COST CL COST

100000 100000
1.0 lnc1ude Rideshara information In PNCL project material to

encourage vehicles reduction In work area

1.1 Brochures and Mailers
1.2 MedIa Releases (& minority media courses)
1.3 Pale Mvertlslng
1.4 PublIc Information Center/Kiosk
1.5 Public Meetin/PAC MlgsiSpeakeis Bureau (show cost also

for room rental)

1.6 Handdeliver notices to vicinity
1.7 Broadcast fax service
1.8 telephone Hottine OR
1.9 1-800-COMMUTE (the telephone number is shown on CS-Info

signs) - contact Cyrin Kwong, 383-4258, to place msg wtio the
1800C telephone system.

1.10 isual Information (videos, slide shows, etc.)

1.11 Local cableTV and News
1.12 raveler Information Systems (Internet)

1.13 Intemet E-mail
1.14 Notification to targeted groups:

Revised Transit Schedulesknaps

X Rldeshare organizations
X schools

organizations representing people with disabilities

______bicycle

organizations

1.15 X Include PNCliConsultant resources In WPS

1.16 CommercIal traffic reporters/feeds - e.g. brief Traffic Information
people (TIP) group

1.17 ]lnsert SSP (no number at this time)

A representative of the Contractor, at Superintendent level or
higher, and authorized to commit the Contractor, shall attend
and participate in all Public Awareness Campaign meetings.
Time corernitment for the meeting(s) varies from two to four
hours per menth.’

1.18 Qothers

Subtotals $100,000 $100,000
SUBTOTAL s200,ooo

2 Traveler Information Strategies
Project team needs to coordinate with Traffic Designi

2.1 Existing Electronic Message Signs (Statlcnaiy) - list locations. See Note 5



EA..

[]New Installation (Stationary) * BEES 8605Sf) CHANGEABLE MESSAGE SIGN SVSTEM

- list locations. See Note 5

2.2 Portable Changeable Message Signs (PCMS).
Construction prefers Rental Lumpsum BEES 128850 In Supplemental Funds
And Include SSP 12-370
These PCMS advise motorists to divert at remote advance decision points - outside the usual
work lImits. Unlike stationary CMS, you are allowed to use them for advance motorist
information-e.g. a week ahead. Their placement may need to be cleared environmentally
so that they can be included in plans and SSP later. They may be in addition to Traffic
Designs PCMS for regular traffic handling in and next to a work area.

Placement Details: Place PCMS at diversion poInts.

2.3 QExtinguishabie Signs (only shown because they are on the TMP Guidelines list. Usually found
at Weigh Stations- Weigh Station ‘open/c?osed.)

2.4 Ground Mounted Signs I Fabric signs Note 2
X C40!40A Double Fine Sign - black and white
X Regulatory speed signs
X SCB-4 er MUTCD) (Ramp will be closed...)
X CS-SPECIAL WI SC6-2 PANEL (‘DateslDays/Hours/Expect delay) Use when

conventional highways or local roads will be affected for longer periods. To encourage
traffic to detour so delay in your work area is less, use at advance location and add the
work location. Use fabric signs if short duration or fast moving operation.

CS-INFOI1-800-COMMUTE Panel Sign. Also see 1.9.

X Blue and white flideshare guide signs, including website (1-800-
COMMUrEIWww.commutesmart.info). Need to be installed at the same time as the
funding signs.

2.5 []commerciai Traffic Radio (usually only applicable in the Upper desert)

HiglTway Advisory Radio (HAf) - Fixed. Ust locations here. They can be obtained from TMC
Manager. See Note 5.

]HigirNay Advisory Radio - mobile (signs alerting motorists to the KAR will also be needed)
Contact TMC manager for assistance with specifications to include portable HARs as bid Item
in the contract. To avoid FCC fines, CT Portable HAR cannot be used except for
emergencies. Seldom used. See Note 5

List proposed locations here:

2.6 Lane Closure Web Site
2.7 Caltrans Highway Information Network (CHIN)
2.8 Radar Speed Message Sign (Specter sign) BEES 066064 (approx. EA @ $30,000)
2.9 Bicyole and pedestrian infomration, e.g. Detour maps
2.10 Others

SUBTOTAL $120,000

3 IncIdent Management



Tt4PTABLE EA.. OATE
3.1 CHP’s Construction or Maintenance Zone Enhanced Enforcement Program - COZEEP or

MAZEEP. BEES 066062 - show under ‘State or Agency furnished” in the Cost Estimate. SSP
12-225 has been deleted per HO OE. See note 1.

3.2 BLANK

I I 600 I 8 2 :
It of days ours It of officers nights rs It of officers

(1 per car) (Remember -

nights require
2percar)

ECOZEEP to mitigate continuos restrictions. Add weekends days It
needed.

I I I I I
II of days hours It of officers nights hours
(add weekends days as needed)

CHP TRAFFIC HANDUNG - reduce delay by keeping traffic flowing and/or to enforce
closures - total facility/structure/major traffic shifts/ranefconnectorsITocal mad/extended
closures. Freeway closures with local road detours may requIre 2 offIcers per
Intersection to direct traffic.

I I I I
days hours It of officers nights hours see above

3,1 Total $1,224,000

$0

$0

3.3 Freeway Service Patrol (FSP) for Construction (CFSP) $ihr/truck $75
BEES 066085 - show under ‘State or Agency furnished’ in the Cost Estimate
Short duration or remote area CFSP usually Is bid w much higher hourly rates. If
enhancement of program FSP feasible, CFSP could tie into the lower long-term FSP rates.

FOR SERVICE W1IN REGULAR FSP HOURS:
A days&hrs: 600 I 8 l# of trucks:

FOR SERVICE OUTSIDE REGULAR FSP HOURS:
Extend Peak hour coverage

Ti I

Night support during structure freeway closures and major traffic shifts
C days & hrs: F I of trucks:

$36000

Consider the LC hours and add CHP driving time tolfrom their office
Hourly Cozeep overtime loaded rate: $ 85
COZEEP - to protect active closures

Ieoo IT I $i224.00O

$0

$0

CHP Officer In TMC during major construction closures

I I I
days hours N of officers

CHP Officer for Command Post during regional Impact construction closures

I I I
days hours It of officers

B days&hrs: L J#oftrucks: I I $0

$0

Weekend support



D days & hrs: I I# of trucks:

____________

$0

Local agency (SAFE) support 8% of truck cost $28,800

CFSP CHP support 5% of truck cost $18,000
THIS % ONLY IF WITHIN REGULAR FSP HOURS AND AREAI

Equiprnent/Suppiles 10% $36,000
% of truck cost unless more detail available

CONSULT W INLAND DIVISION CHP OR BORDER IN SOUTHERN
RIVERSIDE CO. which method is acceptable FOR B,CD WHICH ARE
OUTSIDE REGULAR FSP HOURS OR AREA!
Method 1

CFSP CHP support 20% of truck cost $0

or
CFSP Dispatcher® $45

L I Fi
days/nights hours Dispatcher(s)

CFSP GHP Officers (See Cozeep rate)

___________________

800 8 1

__________

days hours # of officers nIghts

Qcocperative Agreement or Task Order wah SAFE
for $388,800

Task Order with CHP (Statewide Master Agreement for FSP support).

for $18,000

Contact District FSP Coordinator for task orders.
Service Contract
Local Agency will arrange CFSP with SAFE
Local Agency wilt arrange CFSP administration with CHP

3.3 Total $850,800
3A CHP HeiicopterlAirplane
3.5 Traffic Surveillance Stations for construction impact mitigation Qoop detectors and CCTV)

Keep existing operational during construction

H

New COW
New loops

3.6 Call Boxes - also see NOTE 4 in the Revisions & Notes tab
TEMPORARY INSTALLATION to mitigate impact ($S006lbox!move from project funds to
SAFE). Project Report/Design PE: Please discuss with the D8 Call box coordinator if It is
feasible to keep this motorist aid available during construction. if it Is not, please notify TMP,
then other mitigation needs to be consklered. For location in SBd County see Q:Ops\Call
8oxesS80’ExceI List. Apparently no list available for Riv Ccunty

_____caliboxes

x j moves x $5,000.00 =

Add 15% tocallbox cost since contractor will need to pay SAFE through COO.

3.7 911 Cellular Calls
3.8 Project needs to provide resources to Transportation Management Center Unit 370 for

additional staff during high impact closures

$

I 1$ 408,000

hours

$20,000



a
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3.9 JTraffic Management Teams fIMT) needed to assist w system diversion/Impact reduction.

Project needs to provide resourees.

See 713/05 in Tab B - Revisions

3.10 On-site Traffk Advisor
3.11 Others

SUBTOTAL $ 2,094,800

4 Construction Strategies
Please contact Saleb Yadegarl, 4232, to get Delay Calculations, lane closure charts, Table Z
and Special events list. Inform him of any concernslcommlttments re special LC days,
times, season, events; environmental restrictions; It work may be affected by snow and low
or high temperatures. E.g. desert heat may delay AC dlgout curing which may increase traffic
impact when vehicles overheat In the queue; etc. IF traffic volumes vary significantly between
seasons, consider 2 sets of closure charts to avoid CCOs later.

4.1 This TMP presumes work is planned as below. If different, TMP needs to be revised. The Lead
Proj Engineer Is responsible to include all apprepriato closure charts.

Off peak
Night
Weekend

4.2

Ragging
Shoulder

Lane
Street
Ramp

Connector’ ‘Consult w TMP and DTM re Cozeep &

Extended Weekend Closures’ ether cost. Show your detour and traffic

Total Facility Closures’
diversion plans.

CAUTlON If the Lane Closure Chart (LCC) for full maInlIne closures (one or both directions
on a highway or freeway) does not show a maximum number of allowable days, the PSE
cannot be certified by DTM!TMP.

4.3 [Project Phasing
4.4 Contra Flow (put traffio into opposing roadbed)
4.5 Reversible Lanes
4.6

4.6 []BEES 152372-If K-Rail is placed, consider including cost item for lateral shifting to open a
minimum of 2.4 m (8) shoulder space as soon as possible. Please include supplemental work
funds in the estimate to pay for the extra work. See Standard Specifications 124,
Measurement and Payment. PE must discuss this and traffic screen w Traffic Deslgni

X Temporary Traffic Screens (Gawk Screen see 5/10106 entry in Revisions tab)
4.7 Movable Barrier
4.8 Truck Traffic Restrictions
4.9 X Coordinate with adjacent constnrction and planned projects - also on detour routes.

Use SSP 07-650
4.10 f3ES 066006 Incentives/Disincentives
4.11 X Strictly enforce Constr. Progress Schedule (CPM)
4.12 X Include SpecIfication 12-220
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[JFunds for paragraph 11 and 12:

BEES 066022 (TraffIc) Right of Way delay. Show in supplemental work. If State (or agency) $
denies an approved closure or orders the contractor to pick it up early, this can be used to pay
damages, e.g. for AC cold load, etc.

4.18 jDelay Damages Please contact Saleh Yadegarl, 4232, regardIng Delay Calculations.
(DO) DO Is different from the RIW Delay shown above!

4.14 [:]others
SUBTOTAL $

5 Demand Management (OM)
Project team needs to coordinate with RCTOISANBAGICVAG
Traffic diversIon may Increase available work hours.

5.1 A coop will be executed - mentioned in PSR or PR.
Instead of a coop, 15% is added to the cost of DM elements since the payment to the local
agency will be routed through the contractor.

Qlnstead of a coop, the local agency will make their own arrangements with RCTC/SANBAG.

PNCL or local agency need to inform commuters through RCTCISANBAG. Funds part of
PAId.

5.2 HOV Laneslflamps (New or Convert)
5.3 Park-and-Ride Lots

LEASED SPES (Sponsored spases may be feasible in exchange for signs and print coverage)
5.4 ParkIng ManagementlPricing (Coordination with local agency required)
5.5 BEES 068069 Rideshare Promotion

5.6 Rldeshare Incentives-
As far as DO DTM.TMP knows, incentives to individuals cannot be paid by the State, however,
State can pay for Local Transportation agency staff time, postage, cost of extra busses, etc.

K CarpcoVvanpool
? ransit

rain
Ugtit-Rait

5.7 B 66066

Public Transit SupportllmprovementslShuttle Service

School Shuttle Service
5.8 ariabto Work Hours
5.9 Tolecommute
510 Ramp Metering (Modify or new)
5.11 Blue and white Rideshare signs needed - isiless already signed. See 2.4
5.12 Others

SUBTOTAL $

6 Alternate Route Strategies
Caution - signed detours may require environmental clearance
Traffic diversion may Increase available work hours. Please work wIth Traffic DesIgn.

6.1 Add Capacity to Freeway connector
6.2.1 Upstream Rarop Closures needed to avoid conflicts with closure tapers, etc., during construction

62.2 Upstream Connector Closures needed to avoid conflicts with closure tapers, etc., during construction

6.3 Temporary Highway Lanes or Shoulder Use
6.4 Parking Restrictions
6.5 Street Improvements

State RIW - Signals, Widen, etc.

local RIW - Signals, Widen, etc. Coop or Permit may be needed
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86 Local Street USE - Coop or Permit may be needed
67 TraffIc Control Officers (see 3.1 Cozeep)

6.8 SIgned detour - using State routes
6.9 SIgned detour - using local streets and roads

V

6.10 Adjust signals $ 20000
6.11 Temporary bicycle or pedestrian fadlities
6.12 Others

SUBTOTAL $ 20,000.00

7 Other Strategies
7.1 Application of new technology
7.2 Innovative products
7.3 Others

SUBTOTAL $
TOTAL $ 2,434,600
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Storm Water Data Report



Long Form - Storm Water Data Report

Dist-County-Route: 08/REV/IS

Kilometer Post (Post Mile) Limits: 14.8/84.2 (9.2/52.3)

Project Type: Construct IIOV Lanes & Mix Flow Lane

LA: 03080K

RU: 804

Program Identification: HE 13

Phase: pfl LJPAIED DPS&E

Regional Water Quality Control Board(s): San Diego, Santa Ana, Santa Ana (53W)

Is the project required to consider incorporating Treatment BMPs? EYes EJNo

If yes, can Treatment BMPs be incorporated into the project? Yes EINo

If No, a Technical Data Report must be submitted to the RWQCB

at least 30 days prior to Advertisement. List submittal date:

________________________

Total Disturbed Soil Area: 300 hectare

Estimated Construction Start Date: 07/08/2014 Construction Completion Date: 07/03/20 17

Notification of Construction (NOC) Date to be submitted: Minimum 30 days prior to construction

Notification of ADL reuse (if Yes, provide date) LJYes Date: TBD EJNo

Separate Dewateuing Permit (if Yes, permit number) []Yes Permit #; TBD []No

This Report has been prepared under the direction of the following Licensed Person. The Licensed Person
attests to the technical inforinatioiz contained herein and the data upon which reco,n;nendations, conclusions,
and decisions are based. Professional Engineer or Landscape Architect stamp required at PS&E.

/Th_ I I
L2k1 I t2

chinh Pham, Registered P ject Engineer/Landscape Architect Date

I have reviewed the storm

STAMP
fRequiredfor PS&E only]

SW Coordinator or Designee
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RIV-15 WIDENING RI S IIRS

WBS Cost Unit Description
Unit Hrs

Code Center Manager
10005

08.115 Project Management Bruce Ko 1960
08.140 PMSU Robert So 1960
08.146 Program Management Joe Fehrenkamp 392
08.147 COMSO Frank Haider 1176
08.170 Envr Mgmt Paul Gonzales 7840
08.172 Envr Studies/Support UBU Marie Potry 2940
08.178 Envr Cultural David Bricker 2940
08.195 Forecasting John Pagano 784
08.312 HydraulIcs John Rogers 196
08.327 Matenals Engineering Bruce Kean 98
08.340 1/S Architecture Ernest Flgueroa 98
08.366 Operations Surveillance Region A John Pagano 196
08.833 Surveys Mike Wagner 117.6
08.834 Right Of Way Engineering Mike Loufy 117.6
23.400 R/W Planning & Management George Pink 490
59.110 Proj Mgr ESC 59.110 1176
59.141 Proj Mgmt Support ESC 59.141 156.8

Sub Total 21,933

100.10
08.115 Project Management Bruce Ko 12740
08.140 PMSU Robert So 12740
08.146 Program Management Joe Fehrenlcamp 980
08.147 COMSO Frank Haider 3920
08.170 Envr Mgmt Paul Gonzales 10780
08.172 Envr Studies/Support “B Marie Petry 6860

.178 Envr Cultural David Bricker 686

.227 Design M Mark Pertile 588

.312 Hydraulics John Rogers 19

.327 MaterIals Engineering Bruce Koan 392
08.340 1/S Architecture Ernest Figueroa 9

.366 Operations Surveillance Region A John Pagano 392

.833 Surveys Mike Wagner 117.6

.834 Right Of Way Engineering Mike Loufy 117.6

.400 RIW Planning & Management George Pink 980

.110 Proj Mgr ESC59.110 1568
59.141 Proj MgmtSupport ESC59.141 196

Sub Total 59,526

100.15
08.115 Project Management Bruce Ko 9800
08.140 PMSU Robert So 9800
08.146 Prograrn Management Joe Fehrenkamp 980
08.147 COMSO Frank HaIrier 156
08.1 70 Envr Mgmt Paul Gonzales 3920
08.172 Envr Studies/Support Marie Petty 2940
08.178 Envr Cultural David Bricker 2940
08.227 Design M Mark Pertllo 117
08.312 HydraulIcs John Rogers 196
08.327 Materials Engineering Bruce Kean 392



EA oJO8QK[ WBS Cost Unit DPci
RI S HRSU flit Hrs

Code Center Manager
08.340 US Architecture Ernest Figuero_ 96

John Pagano 39208.366 Operations Surveillance Region
Mike Wagner 117.608.833 Surveys

08.834 Right Of Way Mike Loufy 117.6
23.400 RIW Planning & Management George Pink 98
59.110 Proj Mgr ESC59.110 1568

ESC59.141 1969.141 Mgmt Support
ESC 59.287 1969.287 OE-Spec Prod/Review

9.290 OE-Cost Estimates ESC 59.290 -

9.291 OEProject Contro! ESC 59.291 392
59.325 Geotech Design South 2 ESC 59.325 1176

Sub Total 39,142

100.20
08. 115 Project Management BruceKo 3920
08.140 PMSU Robert So 3920
08.146 vnagenlont Joe Fehrenkamp — 980
08.147 COMSO Frank Haider 1176

.170 Envr Mgmt Paul Gonzales 3920

.j_ Envr Studies/Support ‘B’ Marie Petry 2940
08.178 Envr Cultural David Bricker 2940
08.227 Design Mark Pertile 588
08.312 HydraulIcs John Rogers
08.327 Materials Engineering Bruce Kean 98
08.340 US Architecture Figueroa i3
08.366 John Pagano 392
08.510 Construction Office A Belinda Bourgeois 1372
08.512 Construction Eng Support 0 Siong Yap 392
08.521 Field Construction Hjdscape) Steve Pusey 196
08.526 Field Construction P (Elec-Riv) Vacant 196
08.529 Field Construction H(NPDES) Steve Pusey 196
08.537 Field Construction C Torn Gugllelmana 196
08.595 Labor Compliance Belinda Bourgeois 1176
08.833 Sy__ Mike Wagner 196
08.834 RjgOf Way Engineering Mike Loufy 117.6
23.400 RiW Planning & Management George Pink 980
59.110 Proj Mgr C 59.110 1176
59.141 ProjMgmtSupport C59.141 196
59.317 RIgid PavelStruct Conc C 59.317 784
59.318 Structural Materials SC 59.318 784
59.319 Testng/Techno(ogy ESC59.319 784
59.320 Flexible Pavement Mall ESC 59.320 392
59.321 - Pavement Rehabilitation ESC59.321 392
59.542 Field Structure Const ESC 59.542 2940

Sub Total 33,634

25
08.834 Right Of Way Engneenng Mike Loufy 196
23.400 RIW Planning & Management George Pin 980

Sub Total 1176

:
08.168 Envr Biological/Permits Nathaniel Picket 2646



WBS Cost Unit DlNGRI S HRsUnit
Hrs

Code Center Manager
08.172 Envr Studios/Support SB” Marie Petry 3920
08.178 Envr Cultural David Bricker 3920
08.195 Forecasting John Pagano 1960
08.227 Design M Mark Pertile 7840
08.233 Design P Paul Lambort 1960
08.312 Hydraulics John Rogers 784
08.327 Materials Engineering Bruce Kean 1176
08.332 Envr Engineering Tony Louka 1960
08.340 [./5 ArchItecture Ernest Figueroa 392

08.351 Truck Service Manager Fareha Zlnnurayen 235.2
8.375 TMP/District Traffic Manager Patrick Hsu 784

08.381 Traffic Design B - Riv Larry Sartori 784
08.390 Electrical Operations - Rh, Tony Sarmiento 586
08.511 Constructability Review Norman Suydam 784

08.833 Surveys Mike.Wagner 2940
08.834 Right Of Way Engineering Mike Loufy 2940
23.400 R/W Planning & Management George Pink 980
23.400 Right of Way Utilities Stephen Hatt 196
53.222 Design Geom Stds Luis Bentancourt 392
59.230 Design Branch B ESC 59.230 1176
59,316 Geotech Support ESC 59.316 2254
59.322 Drilling Services ESC 59.322 5880
59.325 Geotech Design South 2 ESC 59.325 4351.2
59.542 Field Structure Const ESC 59.542 392

Sub Total 51234

160
08.168 Envr BiologicallPermits Nathaniel Picket 98
08.1 72 Envr Studies/Support UBli Mario Petry 392
08.178 Envr Cultural David Brlcker 39
08.195 ForecastIng John Pagano 2744
08.227 Design M Mark Penile 11760
08.312 Hydraulics John Rogers 1568
08.327 Materials Engineering Bruce Kean 1470
08.340 IfS Architecture Ernest Figueroa 392
08.351 Truck Service Manager Fareha Zinnurayen — 117.
08.366 Operations Surveillance Region A John Pagano 1960
08.375 TMP/Distrlct Traffic Manager Patrick Hsu 274.4
08.381 TraffIc Design B - R,v Larry Sarton 588
08.390 Electrical Operations - Rw Tony Sarmlento 588
08.395 Electrical Design A - Riv Manuel Ruiz 1470
08.511 Constructabillty Review Norman Suydam 392
08.833 Surveys Mike Wagner 1960
08.834 Right Of Way Engineering Mike Loufy 1960
23.400 RIW Planning & Management George Pink 1960
23.400 Right of Way Utilities Stephen Hatt 196
53,222 Design Geom Stds Luis Bentancourt 196
59.198 Special Fund Project ESC 59.1 98 588
59.230 Design Branch B ESC 59.230 784
59.312 HydraulIcs ESG 59.312 392
59.316 Geotech Support ESC 59.316 29.4
59.317 RIgid Pave/Struct Conc ESC 59.317 588
59.318 Structural Materials ESC 59.318 588
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WBS Cost R -1 D NING RI SHRSUflit

Code Center Manager
59.319 TestIng/Technology ESC 59.319 588
59.320 Flexible Pavement MaO ESC 59.320 196
59.321 Pavement Rehabilitation ESC 59.321 196
59.325 Geotech Design South 2 ESC 59.325 196
59.542 Field Structure Const ESC 59.542 196

Sub Total 34,466

165
08.037 Public Affairs Rose Moigoza 392
08.168 nvr Biological/Permits Nathaniel Picket 12250
08.172 nvr Studies/Support “B’ Marie Petry 24500
08.178 nvr Cultural David Bricker 12250
08.227 Design M Mark Pertile 1960
08.312 Hydraulics John Rogers 392
08.327 aterials Engineering Bruce Kean 196
08.332 Envr Engineering Tony Louka 11270
08.833 Surveys Mike Wagner 588

• 08.834 ight Of Way Engineering Mike Louly 588
23.400 R/W Planning & Management George Pink 1960
23.400 Ft/W Appraisal,Acquisition,Relocation Doug Peeters 3920

Sub Total 7O266

175
08.037 Public Affairs Rose Melgoza 470.4
08.168 nvr Biological/Permits Nathaniel Picket 235.2
08.172 nvr Studies/Support Marie Petry 392
08.178 nvr Cultural David Bricker 392
08.227 esign M Mark Pertile 588
08.332 nvr Engineering Tony Louka 980
23.400 R/W Planning & Management George Pink 392
23.400 RIW Appraisal,Acquisition,Relocation Doug Peeters 117

.222 esign Geom Stds Luis Bentancourt — 98
59.230 esign Branch B ESC 59.230 196

Sub Total 4,919

180
08.168 nvr BiologicallPermits Nathaniel Picket 612
08.172 nvr Studies/Support 11B” Marie Pet.y 1225
08.178 nvr Cultural David Bricker 2450
08.227 esign M Mark Penile 39200
08.233 Design P Paul Lambert 980
08.332 nvr Engineering Tony Louka 980
08.366 Operations Surveillance Region A John Pagano 392
08.390 lectnical Operations - Riv Tony Sarmiento 294
08.395 lectrical Design A - Riv Manuel Ruiz 98
08.511 Constructability Review Norman Suydam 392
08.605 Maintenance Engineering Basem Muallem 196
08.790 South Region Roy Cagle 196
23.400 RIW Planning & Management George Pink 588
23.400 R/W Appraisal,Acguisition,Relocation Doug Peeters 392
53.222 Design Geom Stds Luis Bentancourt 196
59.230 Design Branch B ESC 59.230 588
59.542 Field Structure Const ESC 59.542 196



WBS Cost Unit ypENGRI S HRSUflIt
HrsCode Center Manager

Sub Total 65,513

185
08.037 Public Affairs Rose Melgoza 235.2
08.168 Envr Biological/Permits Nathaniel Picket 392
08.172 Envr Studies/Support KB Marie Potry 39
08.178 Envr Cultural David Bricker 39
08.195 Forecasting John Pagano 49
08.227 Design M Mark Pertile 4900
08.233 Design P Paul Lambert 588
08.312 Hydraullcs John Rogers 588
08.327 Materials Engineering Bruce Kean 98
08.332 Envr Engineering Tony Louka 39
08.340 (iS Architecture Ernest Figueroa 19
08.375 TMP/District Traffic Manager Patrick Hsu 147
08 .381 Traffic Design B - Riv Larry Sartori 980
08.390 Electrical Operations - Riv Tony Sarmiento 392
08.395 Electrical Design A - Riv Manuel Ruiz 117
08.511 Constructabitity Review Norman Suydam 58
08.599 Construction Safety Victor Gau 588
08.605 Maintenance Engineering Basem Muallern 588
08.790 South Region Roy Cagle 588
08.833 Surveys Mike Wagner 3920
08.834 Right Of Way Engineering Mike Loufy 3920
23.400 RIW Planning & Management George Pink 784
23.400 Right of Way Utilities Stephen Hatt 588
23.400 RIW Appraisal,Acquisition,Relocation Doug Peeters 882
53.222 Design Geom Stds Luis Bentancourt 196
59.296 Drafting Struct Found. ESC 59.296 147
59.316 Geotech Support ESC 59.316 450.8
59.322 Drilling Services ESC 59.322 1989.4
59.325 Geotech Design South 2 ESC 59.325 2979.2

Sub Total 30,447

08.227 Design M Mark Pertlle 392
08.833 Surveys Mike Wagner 784
08.834 Right Of Way Engineering Mike Loufy 784
23.400 RIght of Way Utilities Stephen Hail 392

Sub Total 2352

205
08.168 Envr Biological/Permits Nathaniel Picket 784

190

195

200

08.227
59.230
59.312

23.400

Design M
Design Branch B
Hydraulics

RIW Appralsal1Acquisitlon,Relocation

Mark Penile
ESC 59.230
ESC 59.312
Sub Total

Doug Peeters
Sub Total

98(
98(

11 7€
3136

784
784
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WBS Cost Unit RI S HRSU flit

I-IrsCode Center Manager
08.172 Envr Studies/Support liBU Marie Potty 196
08.227 Design M Mark Pertlle 196
08.303 Agreements Bob Stokes 4900
23.400 RIW Planning & Management George Pink 490

Sub Total 6568

210
08.227 DesIgn M Mark Pertile 1176

.230 Design Branch B ESC 59.230 1176

.312 Hydraulics ESC 59.312 784
5 .317 Rigid Pave!Struct Conc SC 59,317 9

.318 Structural Materials SC 59.318 98

.319 Testinglrechnology SC 59.319 9

.542 Field Structure Const ESC 59.542 9
b Total 3528

215
0 .227 Design M Mark Pertlle 1176

.230 Design Branch B SC 59.230 784

.317 Rigid Pave!Struct Conc SC 59.317 98

.318 Structural Materials SC 59.318 98

.319 TestIng/Technology ESC 59.319 98
59.322 Drilling Services ESC 59.322 509.6
59.325 Geotech Design South 2 ESC 59.325 2195.2

Sub Total 4959

220
08.834 Right Of Way Engineering Mike Loufy 4900

Sub Total 4900

F
F 3
F 3

)

230
08.037 Public Affairs Rose Melgoza 705.6
08.168 Envr Biological/Permits Nathaniel Picket 392
08.172 Envr Studies/Support B Marie Petry 392
08.178 Envr Cultural David Brlcker 392
08.227 Design M Mark Pertile 39200
08.233 Design P Paul Lamberl 980
08.312 ydraullcs John Rogers 784
08.327 aterials Engineering Bruce Kean 588
08.332 nvr Engineering Tony Louka 392
08.340 1/S Architecture Ernest Figueroa 980
08.366 Operations Surveillance Region A John Pagano 392
08.375 TMP/Dlstrict Traffic Manager Patrick Hsu 1499.4
08.381 Traffic Design B - Riv Larry Sartori 7350
08.390 ectrical Operations - Rh, Tony Sarmiento 343
08.395 ectiical Design A - Riv Manuel Ruiz 7350
08.511 Constructability Review Norman Suydam 588

225
08.834
23.400
23.400

Thiht 01 Way Encjineerinq
W/ Plannina & Manaqement
/W Appraisal,Acquisition,Reiocation

Mike Loufv
George Pink
Doug Peeters
Sub Total

1961
4901
7841

14701
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WBS Cost unit D tP&IG RI S HRSUnIt Hrs
Code Center Manager

08.521 Field Construction H (Landscape) Steve Pusey 196
08.526 Field Construction P (Elec-Riv) Vacant 196
08.529 Field Construction H (NPDES) Steve Pusey 196
08.537 Field Construction C Tom Gugllelmana 588
08.599 Construction Safety Victor Gau 588
08.605 Maintenance Engineering Basem Muallem 588
08.790 South Region Roy Caglo 588
08.833 Surveys Mike Wagner 294
08.834 Right Of Way Engineering Mike Loufy 294
23.400 Right of Way Utilities Stephen Hatt 196
23400 R/W Appraisal,AcquisltionRolocation Doug Peeters 441
53.222 Design Geom Stds Luis Bentancourt 588
59.320 Flexible Pavement Mati ESC 59.320 588
59.321 Pavement Rehabilitation ESC 59.321 588

Sub Total 68257

235
08.168 Envr Biological/Permits Nathaniel Picket 1323
08.172 Envr Studies/Support 0B” Me__ 980
08.178 Envr Cultural David Bricker 980
08.227 DesIgn M Mark Pertlle 196
08.332 Envr Engineering Tony Louka 490
08.833 Surveys Mike Wagner 196
08.834 Right Of Way Engineering Mike Loufy 196
23.400 R/W Appralsal,Acquisitlon,Relocatlon Doug Peeters 2352

Sub Total 6713

240
59.230 Design Branch B C 59.230 3920
59.287 OE-Spec ProdlReview C 59.287 980
59.290 OE-Cost Estimates C 59.290 588
59.317 C 59.317 98
59.318 Structural Materials C 59.318 98
59.319 Testing/Technology ESC 59,319 98
59.325 Geotech Design South 2 ESC 59.325 196
59.542 Field Structure Const ESC 59.542 392

Sub Total 6370

C
%

255
08.168 Envr BIologIcal/Permits Nathaniel Picket 2940
08.172 Envr Studios/Support uBs Marie Petty 2940
08.178 Envr Cultural David Brlcker 2940
08.227 DesIgn M Mark Pertile 3920

245

250

23.400

9.230
9.287
9.290

Rl’N Appraisal,Acquisition,Rolocation

Deskw Branch B
OE-Spec ProdlReview
OE-Cost Estimates

Doug Pesters
Sub Total

ESC 59.230
ESC 59.287
SC 59.290
ub Total

11760
11760

2940
392
392

3724
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WBS Cost Unit DhWlNG RI S HRSUflIt HrsCode Center p Manager

08.233 Design P Paul Lambert 1176
08.285 PS & E Denise Craig 29400
08.302 Drafting Services Javier MolIna 1960
08.312 Hydraulics John Rogers 1176
08.327 Materials Engineering Bruce Kean 784
08.332 Enw Engineering Tony Louka 2940

08.340 1/5 Architecture Ernest Figueroa 1176

08,351 Truck Service Manager Fareha Zlnnuraysn 588

08.366 Operations Surveillance Region A John Pagano 1176

08.375 TMP/Distnict Traffic Manager Patrick Hsu 784
08.381 Traffic Design B - Riv Larry Sartorl 1960
08.390 Electrical Operations - Riv Tony Sarmiento 1568

08.395 Electrical Design A - Rlv Manuel Ruiz 1568
08.511 Constructablilty Review Norman Suydam 117

08.52 1 Field Construction H (Landscape) Steve Pusey 392
08.526 Field ConstructIon P (EIec-Riv) Vacant 294
08.529 Field Construction H (NPDES) Steve Pusey 392

08.537 Field Construction C Tom Guglielmana 117

08.599 Construction Safety Victor Gau 117

08.605 Maintenance Engineering Basem Muallem 117

08.790 South Region Roy Cagle 1176

08.833 Surveys ike Wagner 588
08.834 Right Of Way Engineering ike Loufy 588

23.400 RIW Planning & Management George Pink 3

23.400 Right of Way Utilities ephen Hatt 3

3400 RIW Appraisal,Acquisition,Relocation Doug Peeters

53.222 Design Geom Stds L is Bentancourt 117

9.230 Design Branch B SC 59.230 2352

9.320 Flexible Pavement MatI ESC 59.320 1176

59.321 Pavement RehabilitatIon ESC 59.321 1176

59.325 Geotech Design South 2 ESC 59.325 1254.4

Sub Total 75930

N
c

C
C E

E
S

265
08.037 PublIc Affairs Rose Melgoza

08.285 PS & E Denise Craig 3
08.510 Construction Office A Belinda Bourgeois 107
08.512 ConstructIon Eng Support 0 Siong Yap 784
08.521 Field Construction H (Landscape) Steve Pusey 78.4
08.529 FIeld Construction H (NPDES) eve Pusey 784
08.537 Field Construction C Tom Guglielmana 1372
08,595 Labor Compliance Belinda Bourgeois 3
59.285 OE-Specs SC 59.285 392
59286 OE-Contract Prog. SC 59.286 784

59.287 OE-Spec ProdlReview SC 59.287 392

260
08.227
08.285
8.302
8.340
9.285

DesIgn M
PS & E
Drafting Services
LIS Architecture
OE-Specs

lark Penile
enlse Craig

avier Molina

:rnest Fiqueroa

SC 59.285
ub Total

588
1960

98
196

1176
4018
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WBS Cost . RLV-15 WiDENING RI S HRSUflIt

Code Center
Unit Description Manager Hrs

59.290 OE-Cost Estimates ESC 59.290 196
59.291 OE-Project Control ESC 59.291 784
59.302 Project Plans ESC 59.302 1568

Sub Total 7153

270
08.037 Public Affairs RosjAeoza 940.8
08.168 Envr Biological/Permits Nathaniel Picket 158.8
08.172 Envr Studies/Support “B” Marie Petry 784
08.178 Envr Cultural David Bricker 1588
08.227 Design M Mark Pertile 2352
08.312 HydraulIcs John Rogers 294
08.327 Materials Engineering Bruce Kean 4900
08.332 Envr Engineering Tony Louka 2940
08.340 US Architecture Ernest F9gueroa 392
08.351 Truck Service Manager Fareha Zinnurayen 313.6
08.366 Operations Surveillance Region A John Pagano 392
08.370 Transportation Management Cyrin Kwong 1176

.375 TM P/District Traffic Manager Patrick Hsu 588

.381 Traffic Design B - Riv Larry Sartori 784
0 .390 Electrical Operations - Riv Tony Sarmiento 784

.395 Electrical Design A - Riv Manuel Ruiz 980
08.510 Construction Office A Belinda Bourgeois 9800
08.512 Construction Eng Support 0 Siong Yap 3920
08.521 Field Construction H (Landscape) Steve Pusey 1960
08.526 Field Construction P (Elec-Riv) Vacant 4900
08.529 Field Construction H(NPDES) Steve Pusey 1960
08.537 Field Construction C Tom Gugilelmana 196000
08.585 Construction Lab Ruben Guerrero 9800
08.595 Labor Compliance Belinda Bourgeois 2940
08.599 Construction Safety Victor Gau 5880

.833 Surveys Mike Wagner 14700

.230 Design Branch B C 59.230 1176
9.287 OE-Spec Prod/Review SC 59.287 392
9.290 OE-ost Estimates ESC 59290 196

59.317 Rigid Pave/Struct Conc ESC 59.317 14700
59.318 Structural Materials C 59.318 14700

.319 Testing/technology SC 59.319 14700

.320 Flexib’e Pavement Mall C 59.320 2744

.321 Pavement Rehabilitation C 59.321 2744

.325 Geotech Design South 2 C 59.325 3057.6
59.542 Field Structure Const E C 59.542 98000

Sub Total 423616

285
08.168 Envr Biological/Permits Nathaniel Picket 156.8
08.172 Envr Studies/Support “Be Marie Petry 1960
08.178 Envr Cultural David Bricker 1960
08.227 Design M Mark Pertlle 1176
08.312 HydraulIcs John Rogers 98
08.327 Materials Engineering Bruce Kean 392
08.332 Envr Engineering Tony Louka 980
08.340 US Architecture Ernest Figueroa 196



EA OJOBOIc
WBS Cost . iv-i 0 NING RI S HRSUflit

Code Center Manager
08.381 Traffic Design B - Riv Larry Sartori 392
08.390 Electrical Operations - Riv Tony Sarmlento 392
08.510 Construction Office A Belinda Bourgeois 784
08.512 Construction Eng Support Q Siong Yap 78
08.521 Field Construction H (Landscape) Steve Pusey 392
08.526 Field Construction P (EIec-Riv) Vacant

- 784
08.529 Field Construction H (NPOES) Steve Pusey 392
08.537 Field Construction C Tom Guglielmana 9800
08.833 Surveys Mike Wagner 3136
23.400 Right of Way Utilities Stephen Hatt 98
59.230 Design Branch B ESC 59.230

-

784
59.287 OE-Spec Prod/Review ESC 59.287 196
59.290 OE-Cost Estimates ESC 59.290 196
59.325 - Geotech Design South 2 ESC 59.325 392
59.542 FIeld Structure Corist ESC 59.542 2940

Sub Total — 28381

290
08.227 Design M Mark Pertile 2352
08.327 Materials Engineering Bruce Kean 392
08.510 Construction Office A Belinda Bourgeois 196

_____ 08.512 Construction Eng Support 0 Siong Yap 784
08.521 Field Construction H (Landscape) Steve Pusey 392
08.526 Field Construction P (Elec-Riv) Vacant 392
08.529 Field Construction H (NPDES) Steve Pusey 392
08.537 Field Construction C Tom Guglielmana 392

8.590 Construction Claims F Don Sanborn 7840
3.400 Right of Way Utilities Stephen Hatt 78.4

59.230 Design Branch B ESC 59.230 784
9.287 OE-Spec Prod/Review ESC 59.287 196
9.290 OE-Cost Estimates ESC 59.290 19

.317 RgPaveIStmct Conc ESC 59.317
-— 196

.318 Structural Materials ESC 59.318 196
59.319 Testing/Technology ESC 59.319 196
59.325 Geotech Design South 2 ESC 59.325 235.2
59.542 Field Structure Const ESC 59.542 1568

. Sub Total 20305

Fl —

H
I-.

i a
v___________

nR SI_____________
T________

a
—

I_____________
‘

08.5 10 Construction OffIce A Belinda Bourgeois 784
08.512 Construction Eng Support Q — gYap

295
08.037
08.510

300

.512

.521

.526
,.529
.537

08.595
59.542

Public Affairs
Construction Office A
Construction Eng Support 0
Field Construction H (Landscape)
Field Construction P(Elec-Riv)
Field Construction H (NPDES)
Field Construction C
Labor Compliance
Field Structure Const

ose Meiqoza
6linda Bourgeois
na Yap
eve Pusey
cant
eve Pusey
m Guqlielmaiij --

linda Bourgeois
SC 59.542
ub Total

78
39
78’
39:
39:
39:

1961
39.:
78’

5911
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District Agreement No. 8-1388

ett’II

08-Riv-1 5-PM 8.6/52.3
Improvements on 1-15, from 1-215
Junction to San Bernardino County
Line in Riverside County
BA 03080K
District Agreement No. 8-1388

RIVERSIDE COUNTY TRANSPORTATION
COMMISSION public entity, referred to herein as
“COMMISSION.”

RECITALS

PA&ED
COOPERATIVE AGREEMENT

This AGREEMENT, entered into effective on

______________________,2008,

is between the
STATE OF CALIFORNIA, acting by and through its Department of Transportation, referred to
herein as “STATE,” and the

1. STATE and COMMISSION, pursuant to Streets and Highways Code sections 114 and
130, are authorized to enter into a Cooperative Agreement for improvements to the State
Highway System (SHS) within the counties of Riverside and Orange.

2. COMMISSION desires to construct one (1) Mixed Flow (MF) lane and High Occupancy
Vehicle (HOV) or High Occupancy Toll lanes, in each direction, on Interstate 15 (1-15)
from the San Bernardino County line to the Interstate 215 (1-215) junction, referred to
herein as “PROJECT.”

3. COMMISSION is willing to fund one hundred percent (100%) of all capital outlay and
support costs, except that the costs of STATE’s Independent Quality Assurance (IQA) of
PROJECT development and STATE’s costs incurred as the California Environmental
Quality Act (CEQA) Lead Agency and National Environmental Policy Act (NEPA) Lead
Agency, if applicable, in the review, comment, and approval if appropriate of the
PROJECT’s environmental documentation prepared entirely by COMMISSION, will be
borne by STATE.

4. STATE funds will not be used to finance any of the PROJECT capital and support costs
except as set forth in this Agreement.

5. The terms of this Agreement shall supersede any inconsistent terms of any prior
Memorandum of Understanding (MOU) or agreement relating to PROJECT.

Draft: January 29,2008 1
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6. PROJECT design, right of way, landscape maintenance and construction will be the
subject of a separate future agreement or agreements.

7. This Agreement will define roles and responsibilities of the CEQA Lead Agency and.
CEQA Responsible Agency regarding environmental documentation, studies, and reports
necessary for compliance with CEQA. This Agreement will also define roles and
responsibilities for compliance with NEPA, if applicable.

8. The parties now define herein below the terms and conditions under which PROJECT is
to be developed and financed.

SECTION I
COMMISSION AGREES:

1. To fund one hundred percent (100%) of all PROJECT development costs except for costs
of STATE’s IQA, and STATE’s review, comment, and approval if appropriate of the
PROJECT’s environmental documentation for CEQA, and NEPA if applicable. If it
becomes necessary to obtain additional funds to complete PROJECT these additional
funds will be provided by COMMISSION.

2. To not use STATE funds for any PROJECT capital and support costs, except as set forth
in this Agreement.

3. All PROJECT work performed by COMMISSION or performed on COMMISSION’s
behalf, shall be performed in accordance with all State and Federal laws, regulations,
policies, procedures, and standards that STATE would normally follow. All such
PROJECT work shall be submitted to STATE for STATE’s review, comment, and
concurrence at appropriate stages of development.

4. All PROJECT work, except as set forth in this Agreement, is to be performed by
COMMISSION. Should COMMISSION request that STATE perform any portion of
PROJECT work, except as otherwise set forth in this Agreement, COMMISSION shall
first agree to reimburse STATE for such work pursuant to an amendment to this
Agreement or a separate executed agreement.

5. To have a Project Report (PR) prepared, at no cost to STATE, and to submit to STATE
for STATE’s review and concurrence at appropriate stages of development. The PR for
PROJECT shall be signed on behalf of COMMISSION by a Civil Engineer registered in
the State of California.

6. To permit STATE to monitor, participate, and oversee the selection ofpersonnel who
will prepare the PR, conduct environmental studies and prepare environmental
documentation. COMMISSION agrees to consider any request by STATE to discontinue
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the services of any personnel considered by STATE to be unqualified on the basis of
credentials, professional expertise, failure to perform, and/or other pertinent criteria.

7. Personnel who prepare the environmental documentation, including the investigative
studies and technical environmental reports, shall be made available to STATE, at no cost
to STATE, through completion of PROJECT construction to discuss problems which
may arise during the preparation of plans, specifications and estimates (PS&E), right of
way acquisition, construction, and/or to make design revisions for contract change orders.

8. To make written application to STATE for necessary encroachment permits authorizing
entry of COMMISSION or COMMISSION’s contractor onto the SHS right of way to
perform surveying and other investigative activities required for preparation of the PR
and environmental documentation.

9. To identify and locate all high and low risk underground facilities within the area of
PROJECT.

The costs for the PROJECT’s positive identification and location, protection, relocation,
or removal of utility facilities whether inside or outside STATE’s right of way shall be
determined in accordance with Federal and California laws and regulations, and
STATE’s policies and procedures, standards, practices, and applicable agreements
including, but not limited to, Freeway Master Contracts.

10. To be responsible for, and to the STATE’s satisfaction, the investigation of potential
hazardous material sites within and outside existing State Highway System (SHS) right of
way that could impact PROJECT as part of performing any preliminary engineering
work. If COMMISSION discovers hazardous material or contamination within the
PROJECT study area during said investigation, COMMISSION shall immediately notify
STATE.

11. All aerial photography and photogrammetric mapping shall conform to STATE’s current
standards.

12. A copy of all original survey documents resulting from surveys performed for PROJECT,
including original field notes, adjustment calculations, final results, and appropriate
intermediate documents, shall be delivered to STATE and shall become property of
STATE. For aerial mapping, all information and materials listed in the document
“Materials Needed to Review consultant Photogrammetric Mapping” shall be delivered
to STATE and shall become property of STATE.

SECTION II

STATE AGREES:
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At no cost to COMMISSION, to complete STATE’s review as CEQA Lead Agency and
NEPA Lead Agency, if applicable, of the environmental documentation, including the
investigative studies and technical environmental reports, prepared and submitted by
COMMISSION and to provide IQA of all COMMISSION work necessary for
completion of the PR for PROJECT done by COMMISSION, including, but not limited
to, investigation of potential hazardous material sites undertaken by COMMISSION or its
designee, and provide prompt reviews and concurrence, as appropriate, of submittals by
COMMISSION, while cooperating in timely processing of documents necessary for
completion of the environmental documentation and PR for PROJECT.

2. Upon proper application by COMMISSION and by COMMISSION’s contractor, to
issue, at no cost to COMMISSION and COMMISSION’s contractor, the necessary,
encroachment permits for required work within the SHS right of way as more specifically
defined elsewhere in this Agreement.

SECTION III

IT IS MUTUALLY AGREED:

All obligations of STATE under the terms of this Agreement are subject to the
appropriation of resources by the Legislature, State Budget Act authority and the
allocation of funds by the California Transportation Commission (CTC).

2. The parties to this Agreement understand and agree that STATE’s IQA is defined as
providing STATE policy and procedural guidance through to completion of the
PROJECT preliminary engineering administered by COMMISSION. This guidance
includes prompt reviews by STATE to assure that all work and products delivered or
incorporated into the PROJECT by COMMISSION conform with then existing STATE
standards. IQA does not include any PROJECT related work deemed necessary to
actually develop and deliver the PROJECT, nor does it involve any validation to verify
and recheck any work performed by COMMISSION and/or its consultants or contractors
and no liability will be assignable to STATE, its officers and employees by
COMMISSION under the terms of this Agreement or by third parties by reason of
STATE’s IQA activities. All work performed by STATE that is not direct IQA shall be
chargeable against PROJECT funds as a service for which STATE will invoice its actual
costs and COMMISSION will pay or authorize STATE to reimburse itself from then
available PROJECT funds.

3. The Project Study Report (PSR) for PROJECT, approved on December 20, 2007, is by
this reference, made an express part of this Agreement.

4. The basic design features addressed in the approved PSR will be evaluated in the PR and
Environmental Document in addition to any other viable alternatives, within the project
limits, that may be developed during the course of the studies, and unless modified as
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required for completion of the PROJECT’s environmental documentation and/or if
applicable, requested by the Federal Highway Administration (FHWA).

5. The preliminary engineering and the preparation of environmental documentation and
related investigative studies and technical environmental reports for PROJECT shall be
performed in accordance with all applicable Federal and STATE standards and practices
current as of the date of performance. Any exceptions to applicable design standards
shall first be considered by STATE for approval via the process outlined in STATE’s
Highway Design Manual and appropriate memoranda and design bulletins published by
STATE. In the event that STATE proposes and/or required a change in design standards,
implementation of new or revised design standards shall be done as part of the work on
PROJECT in accordance with STATE’s current Highway Design Manual Section 82.5,
“Effective Date for Implementing Revisions to Design Standards.” STATE shall consult
with COMMISSION in a timely manner regarding the effect ofproposed and/or required
changes on PROJECT.

6. STATE will be the CEQA Lead Agency and COMMISSION will be a CEQA
Responsible Agency. STATE will be the NEPA Lead Agency, if applicable.
COMMISSION will assess PROJECT impacts on the environment and COMMISSION
will prepare the appropriate level of environmental documentation and necessary
associated supporting investigative studies and technical environmental reports in order
to meet the requirements of CEQA and if applicable, NEPA. COMMISSION will submit
to STATE all investigative studies and technical environmental reports for STATE’s
review, comment, and approval. The environmental document and/or categorical
exemption/exclusion determination, including the administrative draft, draft,
administrative final, and final environmental documentation, as applicable, will require
STATE’s review, comment, and approval prior to public availability.

If during preparation of preliminary engineering, preparation of the PS&E, performance
of right of way activities, or performance of PROJECT construction, new information is
obtained which requires the preparation of additional environmental documentation to
comply with CEQA and if applicable, NEPA, this Agreement will be amended to include
completion of those additional tasks by COMMISSION.

7. COMMISSION agrees to obtain, as a PROJECT cost, all necessary PROJECT permits,
agreements, and/or approvals from appropriate regulatory agencies, unless the parties
agree otherwise in writing. If STATE agrees in writing to obtain said PROJECT permits,
agreements, and/or approvals, those said costs shall be paid for by COMMISSION, as a
PROJECT cost.

8. COMMISSION shall be fully responsible for complying with and implementing any and
all environmental commitments set forth in the environmental documentation, permit(s),
agreement(s), and/or environmental approvals for PROJECT. The costs of said
compliance and implementation shall be a PROJECT cost.
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9. If there is a legal challenge to the environmental documentation, including supporting
investigative studies and/or technical environmental report(s), permit(s), agreement(s),
environmental commitments and/or environmental approval(s) for PROJECT, all legal
costs associated with those said legal challenges shall be a PROJECT cost.

10. COMMISSION, subject to STATE’s prior review and approval, and as a PROJECT cost,
shall be responsible for preparing, submitting, publicizing and circulating all public
notices related to the CEQA environmental process and if applicable, the NEPA
environmental process, including, but not limited to, notice(s) of availability of the
environmental document and/or determinations and notices of public hearings. Public
notices shall comply with all State and Federal laws, regulations, policies and procedures.
STATE will work with the appropriate Federal agency to publish notices in the Federal
Register, if applicable.

STATE, as a PROJECT cost, shall be responsible for overseeing the planning, scheduling
and holding of all public meetings/hearings related to the CEQA environmental process
and if applicable, the NEPA environmental process. COMMISSION, to the satisfaction
of STATE and subject to all of STATE’s and FHWA’s policies and procedures, shall be
responsible for performing the planning, scheduling and details of holding all public
meetings/hearings related to the CEQA environmental process and if applicable, the
NEPA environmental process. STATE will participate as CEQA Lead Agency and if
applicable, the NEPA Lead Agency, in all public meetings/hearings related to the CEQA
environmental process and if applicable, the NEPA environmental process, for
PROJECT. COMMISSION shall provide STATE the opportunity to provide comments
on any public meeting/hearing exhibits, handouts or other materials at least ten (10) days
prior to any such public meetings/hearings. STATE maintains final editorial control of
exhibits, handouts or other materials to be used at public meetings/hearings.

11. In the event COMMISSION would like to hold separate and/or additional public
meetings/hearings regarding the PROJECT, COMMISSION must clarify in any
meeting/hearing notices, exhibits, handouts or other materials that STATE is the CEQA
Lead Agency and if applicable, the NEPA Lead Agency, and COMMISSION is the
CEQA Responsible Agency. Such notices, handouts and other materials shall also
specify that public comments gathered at such meetings/hearings are not part of the
CEQA and if applicable, NEPA, public review process. COMMISSION shall provide
STATE the opportunity to provide comments on any meeting/hearing exhibits, handouts
or other materials at least ten (10) days prior to any such meetings/hearings. STATE
maintains final editorial control of exhibits, handouts or other materials to be used at
public meetings/hearings solely with respect to text or graphics that could lead to public
confusion over CEQA and if applicable, NEPA, related roles and responsibilities.

12. All administrative reports, studies, materials, and documentation, including, but not
limited to, all administrative drafts and administrative finals relied upon, produced,
created or utilized for PROJECT will be held in confidence pursuant to Govenunent
Code section 6254.5(e). The parties agree that said material will not be distributed,
released or shared with any other organization, person or group other than the parties’
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employees, agents and consultants whose work requires that access without the prior
written approval of the party with the authority to authorize said release and except as
required or authorized by statute or pursuant to the terms of this Agreement.

13. The party that discovers hazardous materials (HM) will immediately notify the other
party(ies) to this Agreement.

ElM-i is defined as hazardous material (including but not limited to hazardous waste) that
requires removal and disposal pursuant to federal or state law, whether it is disturbed by
PROJECT or not.

HM-2 is defined as hazardous material (including but not limited to hazardous waste) that
may require removal and disposal pursuant to federal or state law, only if disturbed by
PROJECT.

14. STATE, independent of PROJECT, is responsible for any HM-1 found within existing
SHS right of way. STATE will undertake HM- 1 management activities with minimum
impact to PROJECT schedule and will pay all costs for HM-1 management activities.

COMMISSION, independent of PROJECT, is responsible for any HM-1 found outside
existing SHS right of way. COMMISSION will undertake HM-l management activities
with minimum impact to PROJECT schedule and will pay all costs for HM-1
management activities.

15. If HM-2 is found within the limits of PROJECT, the public agency responsible for
advertisement, award, and administration (AAA) of the PROJECT construction contract
will be responsible for HM-2 management activities.

Any management activity cost related to HM-2 is a PROJECT construction cost.

16. Management activities related to either HM-i or HM-2 include, without limitation, any
necessary manifest requirements and designation of disposal facility.

17. STATE’s acquisition or acceptance of title to any property on which any hazardous
material is found will proceed in accordance with STATE’s policy on such acquisition.

18. A separate Cooperative Agreement or agreements will be required to cover
responsibilities and funding for the design, right of way, landscape maintenance and
construction phases of PROJECT.

19. Nothing within the provisions of this Agreement is intended to create duties or
obligations to or rights in third parties not a party to this Agreement or to affect the legal
liability of either party to the Agreement by imposing any standard of care with respect to
the development, design, construction, operation, or maintenance of the SHS and public
facilities different from the standard of care imposed by law.
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20. Neither STATE nor any officer or employee thereof is responsible for any injury, damage
or liability occurring by reason of anything done or omitted to be done by
COMMISSION under or in connection with any work, authority or jurisdiction conferred
upon COMMISSION or arising under this Agreement. It is understood and agreed that
COMMISSION will fully defend, indemnify and save harmless STATE and all its
officers and employees from all claims, suits or actions of every name, kind and
description brought forth under, including, but not limited to, tortious, contractual,
inverse condemnation or other theories or assertions of liability occurring by reason of
anything done or omitted to be done by COMMISSION under this Agreement.

21. Neither COMMISSION nor any officer or employee thereof is responsible for any injury,
damage or liability occurring by reason of anything done or omitted to be done by
STATE under or in connection with any work, authority or jurisdiction conferred upon
STATE or arising under this Agreement. It is understood and agreed that STATE will
fully defend, indemnify and save harmless COMMISSION and all its officers and
employees from all claims, suits or actions of every name, kind and description brought
forth under, including, but not limited to, tortious, contractual, inverse condemnation or
other theories or assertions of liability occurring by reason of anything done or omitted to
be done by STATE under this Agreement.

22. Prior to the commencement of any work pursuant to this Agreement, either STATE or
COMMISSION may terminate this Agreement by written notice to the other party.

23. No alteration or variation of the terms of this Agreement shall be valid unless made by a
formal amendment executed by the parties hereto and no oral understanding or agreement
not incorporated herein shall be binding on any of the parties hereto.

24. This Agreement shall terminate upon satisfactory completion of all Project Approval and
Environmental Document (PA&ED) obligations of COMMISSION described herein this
Agreement, with concurrence of STATE, or on December 31, 2014, whichever is earlier
in time, except that the ownership article, indemnification articles, Section III, Article 6
and 7, environmental commitment article, legal challenge article, and claims article shall
remain in effect until terminated or modified, in writing, by mutual agreement. Should
any claims arise out of PROJECT PA&ED and be asserted against one of the parties
hereto, the parties agree to extend the fixed termination date of this Agreement, until such
time as the construction related claims are settled, dismissed or paid.

SIGNATURES ON FOLLOWING PAGE:
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STATE OF CALIFORNIA RIVERSIDE COUNTY
DEPARTMENT OF TRANSPORTATION TRANSPORTATION COMMISSION

WILL KEMPTON By:

_____________________

Director ANNE E. MAYER
Executive Director

By:______________________________ Attest:___________________________
MICHAEL A. PEROVICH BEST, BEST AND KRIEGER
District Director Legal Counsel

APPROVED AS TO FORM AND
PROCEDURE:

By:______________________
Attorney,
Department of Transportation

CERTIFIED AS TO FUNDS:

By:______________________
District Budget Manager

CERTIFIED AS TO FINANCIAL
TERMS AND POLICIES:

By:

______________________

Accounting Administrator
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KPMG

Date March 12, 2008
To Anne Mayer and Michael Blomquist

From Beth Cassells and Dima Zreik

Cc Corey Boock, Barney Allison, Kent Olsen, lain Tester and Will Upson

Subject FINANCIAL RESULTS FOR 1-15 — SEGMENT A

Following the recent meeting and other communications with the California Transportation Commission
(“CTC”) and its financial advisor, Jeffrey A. Parker and Associates, Inc (Parker”), this memo provides a
summary of the main assumptions and financial results of two financial analyses conducted on the 1-15 -

Segment A project based on two sets of construction, operations and financing assumptions. This memo
should be read In conjunction with the 1-15 Express Lanes Financial Model Assumptions Book (Assumptions
Book”) as that document provides detailed assumptions on the 1-15 Scenario 2 project from which the
Segment A analysis is derived. As detailed in the Assumptions Book and other communications with RCTC,
except for certain financial parameters, we have relied on inputs generated by RCTC or other advisors to
RCTC in preparing the analysis presented herein. Further, we have not audited or attempted to independently
verify the reasonableness, accuracy or completeness of those parameters.

The purpose of this memo is to provide RCTC with preliminary financial results related to the I-15 Segment A
project in the context of its CTC application. We understand that RCTC intends to include this memo in its
entirety as an attachment to its CTC application.

This memo is divided into 3 sections

I. I-15 - Segment A Project Scope

II. Summary Assumptions

IlL Summary Financial Results

I. 1-15 SEGMENT A PROJECT SCOPE

With reference to the project scope description of the 1-15 Scenario 2 available in the Assumptions Book,
Segment A is a modified version of Scenario 2 project scope with key differences highlighted in Exhibit 1.

Exhibit 1: ProJect Scope Difference - Segment A vs ScenarIo 2

Lanes Added In Each Direction
I —15 Segment A 1—15 Scenario 2

- San Bernardino County Line to SR-74 - Sari Bernardino County Line to SR-74

o 2 HOT Lanes + 1 General Purpose o 2 HOT Lanes + 1 General Purpose
Lane Lane

- SR —74 to 1-215
- SR —74 to San Diego County Line

o 1 I-IOV Lane o 2 HOV Lanes + 1 General Purpose
Lane

LIJW
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The analysis of Segment A reflects an update of the construction costs estimates of the project and the
associated project schedule with no update of the projected traffic and revenues, operations and maintenance
costs, and refurbishment and rehabilitation assumptions. Scenario 2 construction costs were estimated at
$1,631 M in $2006 while Segment A construction costs are estimated at $1 ,379M in $2006. The project
schedule applicable to Segment A Is provided later. An analysis taking into account the projected impacts on
traffic and revenues, operations and maintenance costs, and rehabilitation and refurbishment costs would
generate a more refined assessment of Segment A, but has not been undertaken due to timing constraints.

IL SUMMARY ASSUMPTIONS

As mentioned earlier, two financial analyses were conducted of thel-15 Segment A project as follows:

1. Segment A — Base Case Analysis: This analysis (or “run”) is based on the set of assumptions
detailed in the Assumptions Book as Scenario 2. All the assumptions remain the same except for the
initial capital construction cost estimates and construction schedule.

2. Segment A — Sensitivity Analysis: This run is based on a set of economic and financial
assumptions suggested by Parker as changes to the assumptions assumed in the Base Case
analysis.

Exhibit 2 summarizes the various assumptions under each of the two financial runs:

Exhibit 2: Summary List of Assumptions for Segment A — Base case Run vs. SensitIvity Run

Project Development start date 01 -Jan2008 Same as Base Case Run
Construction start date 0I-June-2014 Same as Base Case Run
Construction end date 31 -I)ec-20I9 Same as Base Case Run
Enviranmental approval date 28-Feb-201 2 Same as Base Case Run
Operations start date 01-Jan-2020 Same as Base Case Run
Operation end date 31 -Dec-2080 Same as Base Case Run

zz
Traffic and Revenues in $2006 Assumptions Book Same as Base Case Run
Toll escalation rate 3.00% Same as Base Case Run

z=z
Operations and Maintenance costs in $2006 Assumptions Book Same as Base Case Run
Operations and Maintenance costs escalation rate 2.50% 2.75%

Construction costs in $2006 $1 ,379, 536,000 Same as Base Case Run
Initial capex (excl. ROW) escalation rate 3.50% 5.00%
Right-of-Way acquisition escalation rate 8.00% Same as Base Case Run

Rehabilitation & reftirbistiment in $2008 Assumptions Book Same as Base Case Run
Rehabilitation & refurbishment escalation rate 2.50% 3.50%
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Measure A
Funding beginning date 01 -Jan-2008 Same as Base Case Run
Funding end date 30-June-2019 Same as Base Case Run

Traditional Construction Financing
Funding beginning date 1 -March-201 2 Same as Base Case Run
Funding end date 31 -Dec-201 3 Same as Base Case Run
Interest rate 6.00% Same as Base Case Run
Standby fees 0.25% Same as Base Case Run

Capital Appreciation Bonds
Funding beginning date 31-Dec-2013 Same as Base Case Run
Funding end date 31 Dec-2019 Same as Base Case Run
Term - in years 40 Same as Base Case Run
Financing fees 1.50% Same as Base Case Run
Debt Service Coverage Ratio 1.00 1.40
Debt Service Reserve Requirements 1 Same as Base Case Run
Interest Rate 5.00% 6,00%

-

Free Cash flow to RCTC Start Date 01-Jan-2020 Same as Base Case Run

III. SUMMARY RESULTS

The analysis is based on a non-recourse self-financing structure using investment grade municipal bonds in
the form of Capital Appreciation Bonds (CA8s”). The proposed financing structure is the same for both
analyses.

The following NPV estimates are based on discounting operating cash flows of the project before and after
financing and after full repayment of Measure A (i.e., future excess revenues over the project’s capital
expenditures, operations and maintenance costs, rehabilitation cost, reserves and Measure A repayment).
Measure A Is the source of funds that would finance all development costs prior to Environmental Approval
clearance date. The discount rate used is 5% and the discount period is 61 years after the opening of the
project in 2020. Exhibit 3 summarizes the estimated NPV of the 1-15 Segment A project and underlying cash
flows under each of the Base Case Run and the Sensitivity Run.
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Exhibit 3: Discount Rate and NPV of 1-15 Project — Segment A — Base Case Run & SensitMty Run
S000’s; Present Value to 1/112007

Discount Rate 5.00% 5.00%

Free Cash Flow to Project before Financing:

Revenues $1,397,124 $1,397,124
Less: Operations and maintenance $364,967 $399,628
Less: Capital expenditures $1,199,188 $1,381,175
Less: Rehabilitation $110,551 $181,517

Free Cash Flow to Project before Financing ($277,583) ($565,196>

Measure A Subsidy $700,666 $1,122,274
Distribution of free cash flow to RCTC $347,015 $424,229

As Exhibit 3 indicates, under the 8ase Case Run and the Sensitivity Run, the l15 Segment A project is not
able to repay its interest and principal by the end of the debt repayment term and is therefore not able to
generate free cash flow to RCTC without a subsidy. The amount of subsidy required per run and tree cash
flow to RCTC generated per run are explained below, as each financial run differs in its treatment of the cash
flow to be distributed to RCTC:

A. Base Case Run

- Subsidy - Total subsidy of $701 M in NPV in $2007 Is expected to be required for Segment A to be
feasible. This amount represents the present value of the subsidy contributed to the project’s
capital expenditures (including costs funded by Measure A) on a pro rata basis.

- Free Cash flow to RCTC - With the above subsidy, the project is projected to fully pay off the debt
in 2060 and thereafter generate distributions to RCTC. Specifically, all the cash flow generated by
the project before 2060 is used to service debt and after 2060 is distributed to RCTC. As we
understand that RCTC has no real desire to distribute funds to itself for other purposes but would
rather use excess cash flows to repay the debt sooner, all available funds are used to repay debt
until the debt is fully repaid. The NPV of these distributions to RCTC after the debt is fully repaid is
$347M. [The NPV of these distributions reflects the period 2061 -2080 on the assumption that
RCTC continues to operate the project as a managed lane project; RCTC will continue to get value
after 2080 but this has not been reflected in the analysis.]

B. Sensitivity Run

- Subsidy - Total subsidy of$ 1,122M in NPV in $2007 is required for Segment A to be feasible.
Similar to the Base Case Run, this amount represents present value of the subsidy contributed to
the project’s capital expenditures (including costs funded by Measure A) on a pro rata basis.

- Free Cash Flow to RCTC - Unlike the Base Case Run, the free cash flow remaining after the
repayment of the debt service on an annual basis is distributed to RCTC. As a result, RCTC does
not wait until the debt is fully repaid to start receMng distributions but receive distributions on an
annual basis. This approach is a consequence of applying the 1 ,4x debt service coverage ratio
used in this run.

Base Case Run Sensitivily Run
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Introduction

This document (the “Assumptions Book”) sets out the specifications and
assumptions underlying the financial model (the “Model”) used for the 1-15
Express Lanes Project (“the Project”).

The purpose of the Assumptions Book is to help ensure the project team
develops a common understanding of revenue and cost estimates and the timing
of these cash flows for the Project. It explains the fundamental assumptions
within the model, their sources, and their relationship to other assumptions.

The Assumptions Book should be read in conjunction with the electronic version
of the Model. To enable use of the Model, the following Add-Ins (Select Add-Ins
from the Tools menu) must be selected in Microsoft Excel 2000:

• Analysis ToolPak; and

• Analysis ToolPak — VBA

The Model produces financial measurements that indicate the financial feasibility
of the Project from the perspective of a public entity undertaking the Project
through a Design-Build contract with non-recourse project financing by the
RCTC.

KPMG makes no representation or warranty as to the consistency of the
assumptions contained within this Assumptions Book with any other contractual
documents and accepts no liability for any inconsistency or inaccuracy of any
assumptions derived from other documents relating to the Project. Users should
satisfy themselves independently that the Assumptions Book and the Model are
consistent with the scope and terms governing the Project.

Appendix A provides a glossary of terms used in the Assumptions Book and in
the Model.

Except where noted otherwise, dollar values are in (2006) dollars.
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2 Overview of Project

1-15 is the only north-south freeway that spans the entire length of Riverside
County. It extends 54 miles from the San Diego County line to the San
Bernardino County line. It varies in width from four to eight lanes and is heavily
congested during peak periods especially near the SR-91 and the SR-60
interchanges.

The 1-15 Express Lanes Project includes the following improvements to help ease
congestion and provide dependable travel time for a fee similar to the SR-91
Express Lanes in Orange County:

1. The addition of two Express Lanes in each direction from the San
Bernardino County line to the interchange with SR-74 in the southern
portion of Riverside County.

2. The addition of two HOV lanes in each direction from the interchange
with 1-215 to the San Diego County line.

3. The addition of one general purpose lane in each direction for the full
length of 1-15 through Riverside County (a Measure A project).

4. The addition of a merging lane of approximately one mile at each point of
access or egress to the 1-15 Express Lanes.

5. The addition of a direct connector from the I-IS Express Lanes north of
SR-91 to the SR-91 Express Lanes west of 1-15. This direct connector
provides a one-lane ramp for southbound to westbound traffic and a one-
lane ramp for eastbound to northbound traffic. (Direct connectors from
the 1-15 Express Lanes south of SR-91 to the SR-91 Express Lanes west
of 1-15 are included in the SR-91 Express Lanes Project.)

6. The installation of electronic toll collection equipment, video enforcement
equipment and electronic vehicle occupancy detection systems.

7. The construction of an administration building to house toll operations
and maintenance personnel, a customer service center and
administration and accounting personnel.

2
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Because of the length of the Project and the different levels of forecasted
congestion, the implementation plan envisions phasing of construction of the
various improvements over five segments of the corridor. For all scenarios
evaluated, the physical limits of the five segments or phases are the same; those
limits are shown below:

Exhibit 1: 1-15 Phases (or Segments) for Construction

New Lane Miles
Segment Express & HOV General

Length, Miles Weaving Lanes Purpose
Lanes Lanes

Phasel 47 233 94SR-91 to Mid-County Parkway
Phase2 118 592 236JurupatoSR-91
Phase3 145 625 290Mid-County Parkway to SR-74
Phase 4
1-215 to San Diego County 8.2 37.3 16.4
Line
Phase5 147 618 294SR-74tol-215
Total 53.9 145.0 99.1 107.8

Source: PB Consult

2.1 Project Schedule
Several scenarios for implementation of the 1-15 Express Lanes Project have
been evaluated. These vary with the timing for construction of each phase of the
Project.

For all scenarios a portion of the Phase I Express Lanes are constructed as part
of the SR-91 express lane project to provide access to the direct connectors from
1-15 south of SR-91 to the proposed Express Lanes on SR-91 west of 1-15. For
these portions of Phase I of the 1-15 Express Lanes the costs are included as
part of the SR-91 project rather than in the 1-15 Express Lanes Project, and there
are no tolls on through traffic on the 1-15.

3
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Opening years for each phase of the Project for the three scenarios are shown in
Exhibit 2. As stated previously only Scenarios 2 and 3 have been assessed
using the financial model and are documented in this Assumptions Book.

Exhibit 2: The Project Completion Timing by Scenario

Scenario
1 2 3

Phase I
Express Lanes 2016 2016 2018
General Purpose Lanes N!A 2016 2018

Phase 2
Express Lanes 2020 2020 2018
General Purpose Lanes N/A 2020 2025

Phase 3
Express Lanes 2030 2020 2030
General Purpose Lanes N!A 2020 2035

Phase4
HOV Lanes 2030 2030 2035
General Purpose Lanes N/A 2030 2035

Phase 5
HOV Lanes 2030 2030 2035
General Purpose Lanes N/A 2030 2035

Exhibits 3 and 4 summarize the sequence and timing of the Project’s
development as reflected in the financial model. The analysis assumed that
financial close takes place once the Environmental Approval is cleared.
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Exhibit 3— Development Schedule — Scenario 2

Scenario 2

Item Start Date End Date
Phase I

Project Approval and Environmental Document 2008 2011

Environmental Approval December 31, 2011

Preliminary and Final Design 2011 2014

ROW Acquisition 2012 2013

Construction 2012 2015

Phase 2

Project Approval and Environmental Document 2008 2011

Environmental Approval December 31, 2011

Preliminary and Final Design 2011 2017

ROW Acquisition 2014 2015

Construction 2016 2019

Phase 3

Project Approval and Environmental Document 2008 2011

Environmental Approval December31, 2011

Preliminary and Final Design 2011 2017

ROW Acquisition 2014 2015

Construction 2016 2019

Phase 4

Project Approval and Environmental Document 2019 2022

Environmental Approval December 31, 2022

Preliminary and Final Design 2023 2027

Construction 2026 2029

Phase 5

Project Approval and Environmental Document 2019 2022

Environmental Approval December31, 2022

Preliminary and Final Design 2022 2026

Construction 2025 2029
Source: PB Consult
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2031 2034

Exhibit 4— Development Schedule — Scenario 3

Scenario 3

Item Start Date End Date

Phase I

Project Approval and Environmental Document 2008 2011

Environmental Approval December 31, 2011

Preliminary and Final Design 2011 2014

ROW Acquisition 2012 2013

Construction 2014 2017

Phase 2— Sub-phase A

Project Approval and Environmental Document 2008 2011

Environmental Approval December 31, 2011

Preliminary and Final Design 2011 2016

ROW Acquisition 2012 2014

Construction 2014 2017

Phase 2 — Sub-phase B

Project Approval and Environmental Document 2019 2020

Environmental Approval December 31. 2011

Preliminary and Final Design 2020 2022

Construction 2021 2024

Phase 3 — Sub-phase A

Project Approval and Environmental Document 2019 2022

Environmental Approval December 31, 2022

Preliminary and Final Design 2022 2027

ROW Acquisition 2024 2025

Construction 2026 2029

Phase 3— Sub-phase B

Project Approval and Environmental Document 2031 2032

Environmental Approval December31, 2022

Preliminary and Final Design 2031 2033

Construction 2033 2034

Phase 4

Project Approval and Environmental Document 2024 2027

Environmental Approval December31, 2022

Preliminary and Final Design 2028 2032
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Scenario 3

Item Start Date End Date

Phase 5

Project Approval and Environmental Document 2024 2027

Environmental Approval December 31, 2022

Preliminary and Final Design 2027 2031

Construction 2030 2034
Source: PB Consult
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3 General Model Assumptions

3.1 Indexation
Unless otherwise stated costs increase at the rate of 2.5% per annum.

Exhibit 5: Indexation Assumptions per Revenue and Cost Category

Item Assumptions Source

Toll rates Toll rates increase every year by at Stantec
least the rate of inflation, which is
assumed to be 3.0% per annum.
Increases beyond the rate of
inflation are implemented as
needed to maintain free flow based
on the projected Express Lanes
traffic levels.

Initial Capex excluding Right- Indexed at 3.5% per annum. KPMG
of-Way acquisition

Right-of-Way acquisition Indexed at 8.0% per annum. RCTC

Rehabilitation Indexed at 2.5% per annum. KPMG

O&M Expenses Indexed at 2.5% per annum KPMG

8
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4 Initial Capital Expenditures

Capital cost estimates have been developed by PB Consult for the development
of the 1-15. The capital cost estimates include those related to the Express Lanes
and the General Purpose Lanes construction. The cost estimates do not vary
between Scenarios 2 and 3 where the difference lies in the development
schedule only. The following exhibit presents the construction cost estimates for
Scenarios 2 and 3 in 2006 prices.

Exhibit 6: Project Construction Costs Estimates

(in 0’000;2006$) Scenarios 2 and 3
Soft Costs

Environmental 65,282
Preliminary Design 39,170
Construction Services 130,559

Hard Costs
Final Design (Included in a DB Contract) 91,394
Right-of-Away Acquisition 7,281

Roadway Items 945,845
Structure Items 312,718
Building 6,600

Toll Collection System 11,659
ITS 21,438

Total capital cost $ 1,631,946

Source: PB Consult

Exhibit 7 provides cost estimates for each of the Project components under
Scenarios 2 and 3.
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Exhibit 7’: Construction Costs Estimates

General
1-15 Express 1-15 Express

(in ‘000s;2006$) Purpose!
Lanes Lanes Total Project

HOV Lanes (ou si a ( a ian
Portion) Portion)

Soft Costs
Environmental $33,490 $6,488 $25,304 $65,282

Preliminary Design $20,094 $3,893 $15,183 $39,170

Final Design $46,886 $9,082 $35,426 $91,394

Total Deve!opment Costs $100,470 $19,463 $75,913 $195,846

Construction Services $66,978 $12,975 $50,606 $130,559

Sub-Total Soft Costs $167,448 $32,438 $126,519 $326,405

Hard Costs
Right-of-Away Acquisition $5,460 $1,821 $0 $7,281

Roadway Items $486,239 $85,141 $355,378 $926,758
Additional Roadway Items for $0 $0 $19,087 $19,087
Express Lanes
Structure Items $169,305 $42,763 $100,650 $312,718

Subtotal Construction Costs $655,544 $127,904 $475,115 $1,258,663

Toll Collection System $0 $0 $11,659 $11,659

ITS $8,757 $0 $12,681 $21,438

Building $0 $0 $6,600 $6,600

Sub-Total Hard Costs $669,761 $129,725 $506,055 $1,305,541

Total Capital Cost $837,209 $162,163 $632,574 $1,631,946

Source: P8 Consult
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5 ToIl Revenue

Tolling for the 1-15 Express Lanes will operate similar to the existing SR-91
Express Lanes in Orange County. Only vehicles with transponders will be
allowed to use the Express Lanes. For vehicles with three or more occupants the
study assumes no tolls, but the vehicle must still have a transponder. Vehicle
occupancy will be verified automatically instead of by manual observation using
technology just being introduced in the toll road industry. There will be some type
of demarcation (e.g. pylons) or a physical barrier between the Express Lanes and
the adjacent General Purpose lanes. Trucks will not be allowed in the Express
Lanes.

There will be a stand-alone operating entity to collect tolls, handle customer
accounts and billing, and operate and maintain the toll collection equipment and
the Express Lanes. At this time it is assumed that there is no co-mingling of
revenues with those from the SR-91 Express Lanes extension and no cross
subsidization between the two projects. The 1-15 Express Lanes will accept all
transponders that meet California standards; there will be a periodic distribution
of funds from the toll agency which holds the account to the toll agency in which
the customer incurs the charge. There will be no extra charge to the customer for
using a “foreign” transponder. It is anticipated that a large percentage of the
users of 1-15 already have accounts for the OCTA’s SR-91 Express Lanes. For
these customers, no action will be necessary and they will be able to use the 1-15
Express Lanes as soon as they are open to traffic.

The operating entity will maintain the Express Lanes and supporting structures.
Caltrans will continue to maintain the free 1-15 lanes including the HOV lanes
added in Phases 4 and 5 and the general purpose lanes added to the full length
of 1-15. Express Lanes operations will be headquartered in an administration
building somewhere along the 1-15 corridor.

5.1 Projected Traffic and Toll Revenues
Annual traffic and toll revenue estimates are derived from Traffic & Revenue
forecasts prepared by Stantec (formerly Voilmer Associates), under contract to
PB Consult. Stantec’s forecasts are based on traffic model runs for 2015 and
2030 performed by PB. Stantec extended the forecast for a period of 65 years
starting in 2016 to provide 50 years of revenue after the opening of the last
phase. Revenue estimates were provided in both 2006 dollars and year of
occurrence dollars.

For the traffic and revenue forecast used in this study, the traffic volumes were
first estimated using the OCTAM regional traffic assignment model. For the
traffic model runs, tolls of $030 peak and $0.15 off-peak were used.
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The traffic volumes from the regional traffic assignment model are input to the
revenue model. In the revenue model, adjustments are made in traffic volumes
to ensure congestion-free flow and to account for free HOV 3+ (assumed at 5%
of total volume). Revenues are based on the adjusted traffic volumes and
distance traversed by that volume at $0.30 per mile peak and $0.15 per mile off-
peak in 2006 dollars. Beyond 2030, a long term growth rate of 1% is used. For
the forecast in year of occurrence dollars an inflation rate of 3% is assumed.

Annual toll revenues are based on several other assumptions, including:

• Ramp-up assumptions are 60 percent of forecasted traffic in the first year, 80
percent in the second year, and 100 percent thereafter;

• A total of 280 revenue days per year;

• The SR-91 Express Lanes extension is opened to 1-15 in 2015;

• The Mid County Parkway is not built du,ing the forecast period;

• No reversible lanes;

• Same toll structure for all vehicles;

• The maximum free-flow volume on the two Express Lanes is 3,200 vehicles
per hour;

• No discounts are assumed for customers who make the full-length trip on the
Express Lanes; and

• Passenger vehicles and buses allowed on Express Lanes, but not trucks.

12
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6 Operations and Maintenance Cost

PB Consult has developed all operations and maintenance cost estimates and
assumptions used in the financial model.

6.1 Operations and Maintenance Costs
Annual operating and maintenance costs in the model are indexed for inflation at
2.5%.

Exhibit 8: Annual Operations and Maintenance Cost Estimates

O&M Expenses Scenarios 2 and 3
in 2008$; Year 4 of operations onwards

________________

Project Labor for Administration $480,000
Toll Operations Contract Services $4,275,000
Professional Services $1,700,000
Credit Card Processing Fees $1,005,000
Office & Furniture Lease/Maintenance $245,000
Travel $8,000
Office Expenses $500,000
Dues and Memberships $18,000
Training and Conferences $7,000
Vehicle lease, fuel, Maintenance $18,000
Marketing/Advertising $100,000
Property Insurance Costs $198,000
Building & Equipment Repair & Maintenance $250,000
Utilities (Roadway and Facilities) $158,100
Police Service $804,500
Toll Collection System Maintenance $411,000
Independent Engineer Review $111,000
Automatic Voice Telephone System $3,500
Pagers/Cell Phones & Service $2,000
Road Maintenance & repair, Equip Repairs & $1,582,400
Maintenance & Supplies
ITS Maintenance $930,289

Annual O&M Cost $12,805,790

Contingency at 20% $2,561,158

Total Annual O&M Cost’ $15,366,948

PB Consult provided the estimated number of average daily toll transactions as
well as the estimated net revenue days per year of 280 (NTD: 280 revenue days
per section 5.11. The figures above do not include peilodic pavement or
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structure rehabilitation or replacement of tolling equipment as these costs are
addressed separately in the model.

6.2 Maintenance Reserve Account
The model assumes a 4 year look forward contribution to the maintenance
reserve account which reflects a typical reserve in toll road projects. Exhibit 9
presents the percentages at year end that are assumed in the model.

Exhibit 9: Maintenance Reserve Account Assumptions

Percentage of Year
rehabilitation cost

100% N

75% N+1

50% N+2

25% N+3

Where N equals the forecast year.

The maintenance reserve account would earn interest revenue based on an
annual rate equivalent to 10-year treasury less 200 basis points.

6.3 Rehabilitation and Replacement Costs — Roadway and
Structures
Rehabilitation and replacement costs are assumed to be incurred on a ten year
cycle after the opening of each phase of the Project. Lane reconstruction -

roadway is the largest cost and is estimated at $2 million per lane mile in 2006
dollars. These costs are assumed to increase annually at an inflation rate of
2.5%. INTD: 25% for rehabilitation as per Exhibit 5?j

Exhibit 10 presents the rehabilitation and refurbishment costs of the Project as
provided by PB Consult.

6.4 Refurbishment Costs — Tolling Equipment
The tolling equipment life cycle is assumed to be 20 years with a replacement
cost of 100% of the original cost. This figure is then indexed for inflation at an
annual rate of 2.5%. The total rehabilitation cost of Scenarios 2 and 3 differ due
to the different construction schedule and the different opening dates assumed
for each scenario. Exhibit 10 presents the rehabilitation and refurbishment costs
of Scenario 2 of the Project as provided by PB Consult. Exhibits 10 and 11
present the rehabilitation and refurbishment costs for Scenario 3.
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Year* Descriphon Cost
2026 Crack seal — roadway $173,000
2030 Crack seal — roadway $1,217,000
2036 5% Slab replacement/grinding $3,460,000

Crack seal — structures $346,295
Upgrade/replace toll equipment $780,000
Phase Cost $4,587,295

2040 5% Slab replacement/grinding $24,340,000
Crack seal — structures $1,666,560
Crack seal — roadway $0
Upgrade/replace toll equipment $3,847,000
Phase Cost $29,583,560

2046 5% Slab Replacement/Grinding $3,4600,000
2050 5% Slab Replacement/Grinding $24,340,000

Crack seal — structures $0
Upgrade/replace toll collection equipment. $0
Phase Cost $24,340,000

2056 Lane Reconstruction — Roadway $34,600,000
Crack seal — structures $346,925
Upgrade/replace toil collection equipment. $781,000
Phase Cost $35,727,295

2060 Lane Reconstruction — Roadway $243,400,000
5% Slab Replacement/Grinding $0
Crack seal — structures $1,666,560
Upgrade/replace toll collection equipment. $3,487,000
Phase Cost $248,913,560

2066 Crack seal — roadway $173,000
2070 Crack seal — roadway $1,217,000

Crack seal — structures
Lane Reconstruction — Roadway
Upgrade/replace toll collection equipment.
Phase Cost $1,217,000

2076 5% Slab Replacement/Grinding $3,460,000
Crack seal — structures $346,295
Upgrade/replace toll collection equipment. $781,000
Phase Cost $4,587,295

2080 5% Slab Replacement/Grinding $24,340,000
Crack seal — roadway $1,666,560
Crack seal — structures $0
Upgrade/replace toll collection equipment. $3,847,000
Phase Cost $29,853,560

Exhibit 10: Rehabilitation and Refurbishment costs in 2006$ - Scenario 2
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Year* DESCRIPTION OPTION I
2028 Crack seal — roadway $765,000
2038 5% Slab replacement/grinding $15,300,000

Crack seal — structures $1,296,995
Upgrade/replace toll equipment $3,360,000
Phase Cost $19,956,995

2040 Crack seal — roadway $625,000
2048 5% Slab Replacement/Grinding $15,300,000
2050 5% Slab Replacement/Grinding $12,500,000

Crack seal — structures $715,860
Crack seal — roadway $0
Upgrade/replace toll collection equipment. $1,268,000

Phase Cost $14,483,860
2058 Lane Reconstruction — Roadway $153,000,000

Crack seal — structures $1,296,995
Upgrade/replace toll collection equipment. $3,360,00
Phase Cost $157,656,995

2060 5% Slab Replacement/Grinding $12,500,000
Crack seal — structures $0
Upgrade/replace toll collection equipment $0
Phase Cost $12,500,000

2068 Crack seal — roadway $765,000
2070 Lane Reconstruction — Roadway $125,000,000

5% Slab Replacement/Grinding $0
Crack seal — structures $715,860
Upgrade/replace toll collection equipment. $1,268,000
Phase Cost $126,983,860

2078 5% Slab Replacement/Grinding $15,300,000
Crack seal — structures $1,296,995
Upgrade/replace toll collection equipment. $3,360,000
Phase Cost $19,956,995

2080 Crack seal — roadway $625,000
Crack seal — structures $0
Lane Reconstruction — Roadway $0
Upgrade/replace toll collection equipment. $0
Phase Cost $625,000

2090 5% Slab Replacement/Grinding $12,500,000
Upgrade/replace toll collection equipment. $1,268,000
Crack seal — roadway $0
Crack seal — structures $715,860
Phase Cost $14,483,860

Exhibit 11: Rehabilitation and Refurbishment costs In 2006$ - Scenario 3
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7 Financing Assumptions

The Model assumes full financing responsibility falls to the RCTC using non-
recourse project financing. In other words, 100% of the Project requirements
would be financed using non-recourse project debt.

Development costs would be financed using a combination of municipality bonds
issued in the form of Capital Appreciation Bonds (“CABs”) and construction
financing. As the project is scheduled to receive Federal Environmental Approval
(“EA”) by the end of 2011 and 2022, financing of the project using the above two
debt instruments would not take place before that date. All development costs
that would be incurred prior to Environmental Approval date are assumed to be
financed using Measure A funds. Measure A is treated as interest free loan that is
then fully repaid at the issuance of the CABs and/or the construction loan
depending on each phase financing as will be detailed later.

7.1 Project Development Funding

The analysis looked at each Phase separately due to the time lag between the
phases in terms of construction schedule, EA clearance dates and opening
dates. The magnitude of the construction cost taking place at different points in
time was another factor that required separate analysis for each phase. Below
are the project financing assumptions for each Scenario.

Scenario 2

Based on our analysis of each phase for Scenario 2, Phases 2 and 3 are
assumed to have the same construction schedule and therefore are financed
together. Similarly Phases 4 and 5 are also assumed to have the same
construction schedule and are also analysed together as one financing.

Phase I

‘ Measure A: funds all the development costs before EA at the end of 2011
Traditional Construction Financing:

- Finances all the soft and hard construction costs related to
Phase I

- Repays Measure A
- Debt closed out at end of construction when issuing CABs

• CABs:
- Funds Traditional Construction Financing outstanding balance
- Finances capitalized interest during the construction phase

• Phase 2&3
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• Measure A: funds all the development costs before EA at the end of 2011
Traditional Construction Financing:

- Finances the development costs that takes place immediately
after EA clearance and before the bulk of the hard construction
costs are incurred

- Repays Measure A
- Debt closed out at end of construction when issuing CABs

• CABs:
- Funds Traditional Construction Financing outstanding balance
- Finances capitalized interest during the construction phase
- Finances the bulk of the hard construction costs

• Phase 4&5
- Measure A: funds all the development costs before EA at the

end of 2022
- CABs: finances all the development costs related to Phases

4&5

As mentioned previously the development taking place prior to Environmental
approval is assumed to be funded using Measure A monies. The analysis
assumes that once the project receives EA, Measure A funds will be repaid fully
from the debt issued/raised. Exhibit 10 provides a summary of the financing
uses and sources for Scenario 2:

Exhibit 12: Uses and Sources of funds — Scenario 2

2008—2011 2012—2029

Uses Sources Uses Sources

Capex Measure A Capex CABs

Measure A repayment Construction Financing
Financing Fees

Capitalized Interest —

Construction Financing

Standby Fees —

Construction Financing

Scenario 3

Similar to Scenario 2, the analysis conducted on Scenario 3 reflects the
construction of the 1-15 over the course of five phases. Since Phases 2 and 3
have sub-phases, Phases 2 and 3 were renamed to reflect the two sub-phases
(Phase 2-A, Phase 2-B and Phases 3-A and Phase3-B). Below are the project
financing for Scenario 3:
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Phase I and Phase 2-A
- Measure A: funds all the development costs before EA at the end

of 2011
- Traditional Construction Financing:

Finances part the soft and hard construction costs
- Repays Measure A
- Debt closed out at end of construction when issuing CABs

- CABs:
• Funds Traditional Construction Financing outstanding

balance
Finances capitalized interest during the construction phase

a Finances the remaining hard construction cost

• Phase 2-B
- Measure A: since the development costs take place after EA at

the end of 2011, no measure A monies were assumed in the
financing structure

- CABs: Finances all the development costs

a Phase 3-A
- Measure A: since the development costs take place after EA at

the end of 2011, no measure A monies were assumed in the
financing structure

- Traditional Construction Financing:
• Finances all the soft construction costs
- Debt closed out at end of construction when issuing CABs

- CABs:
a Funds Traditional Construction Financing outstanding

balance
• Finances capitalized interest during the construction phase
a Finances all the hard construction

a Phase 3-B
- CABs: Finances all the development cost

Phase4and5
- Traditional Construction Financing:

a Finances all the soft construction costs
a Debt closed out at end of construction when issuing CABs

- CABs:
- Funds Traditional Construction Financing outstanding

balance
a Finances capitalized interest during the construction phase
a Finances the hard construction

As mentioned previously all the development taking place prior to Environmental
Approval is assumed to be funded using Measure A monies. The analysis
assumes that once the project receives EA the Measure A funds will be repaid
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fully from the debt issued/raised. Exhibit 11 provides a summary of total
financing uses and sources.

Exhibit 13: Uses and Sources of funds — Scenario 3

2008— 2011 2012— 2029

Uses Sources Uses Sources

Capex Measure A Capex CABs

Measure A repayment Construction Financing

Financing Fees

Capitalized Interest —

Construction Financing

Standby Fees —

Construction Financing

7.2 Debt Facilities
Assumptions regarding CABs and construction financing funds are described in
the sections below.

7.2.1 Construction Financing

The base case assumes:

Facility size is different for each phase but in all of the phases, the
construction financing is used to finance pre-hard construction costs andlor
Measure A whenever applicable

• Interest is 6% per annum

• Term differs for each phase depending on the construction schedule. In all
the phases, the construction financing is then taken out by CABs issuance.

• Standby fees of 0.25%

7.2.2 CABs

The base case assumes:

• Facility size depends on each phase financing but in most of the cases CABs
refinances construction loan cost and the bulk of the hard construction cost.

• Interest
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o Coupon at 5% annual yield

o Accreted during construction

o One year grace period after revenues start to be generated for each
phase separately.

Term of 40 years after revenues start to be generated for each phase
separately

Financing fee of 1.5% paid at the financial close and is part of the financing
needs

• Amortization

o Sculpted repayments based on available cash flows that would meet
cover ratios based on mortgage style repayment.

o Principal is deferred during construction

• Non-recourse financing

• The bond issued would achieve an “A” category rating

Draw-downs from the remaining balance occurs simultaneously with the capital
costs actually incurred according to the remaining three years of the annual
construction schedule.

The unused portion of the amount raised is not assumed to gain interest income.
To account for the principal and interest deferral during this period, accrued
interest costs are added to the outstanding loan balance based on accreted
concept. The interest rate on funding of the initial construction facility is currently
estimated at 5% annual interest rate reflecting grade “A” rated debt.

Debt Service Reserve Account

A number of financial covenants have been assumed to ensure that the financial
model provides a reasonable approximation of the terms lenders may require.

Currently, the financial model assumes that a minimum cash balance equal to
one year of debt service is maintained in a reserve account. The balance in this
account would earn interest income at a nominal rate of ten-year treasury less
200 basis points.

Debt Service Reserve Account would earn interest revenue based on an annual
rate equivalent to 10-year treasury less 200 basis points
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Repayment Terms

The CABs bond base case scenario provides tailoring (or “sculpting”) of the debt
payments to match with traffic growth. The approach used in the model is that all
of the cash flow generated by the project after meeting operational needs is used
to pay debt service [i.e. a cash sweep].

7.3 Financial Assessment
The NPV of the project is calculated based on a 5% discount rate which reflects
the level of risk of the entity issuing the grade “A” CABs. Sensitivity analysis are
also prepared using discount rates and interest rates of 7.5% and I 0.0%.
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8 Accounting Assumptions

8.1 Revenue and cost recognition
All revenues and costs are collected and paid in the year in which they occur.

8.2 Asset recognition
Construction costs are capitalized as construction ensues. Capital costs are first
depreciated based on the accumulated construction cost up to the year the
project is generating revenues.

8.3 Working Capital
No working capital assumptions were made

8.4 Capitalization of interest expense and financing fees
Interest expense is capitalized during construction, which runs through the end of
2014 and then depreciated over the life of the loan/life of the assets through the
long-term. Financing fees are [expensed as incurred/capitalized during phase
one and then amortized over the life of the financing/assets].

8.4.1 Applicable Taxes

No taxes were assumed as the Project will be delivered by a public entity or a
quasi public entity.

8.4.2 Asset Categories and Capital Allowances

Depreciable
Life (Years)

Asset Class Book

Roadway 50

Structures 50

Toll Collection Equipment 8
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2039
2040
2041
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2052
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2058
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Capex and Subsidy Schedule- Segment A - Base Case Run
(nominal $,000)

iI1). !T1tLT

2008 9,424 9,424

2009 28,653 28,653

2010 22,715 22,715

2011 19,296 19,296

2012 33,096 33,096

2013 55,360 32,204

2014 157,163 91,425

2015 320,847 186,644

2016 390,874 227,380

2017 421,274 245,065

2018 333,551 194,034

2019 156,206 90,869

Subsidy is used to fund all the development costs taking place pre
environmental approval date and is assumed to be fully repaid when debt is
raised beginning of 2013

rwL
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Measure A Revenue Forecast-Allocation Process

The 1989 Measure A revenue forecast has not been included as those revenues
may not be used for the 2009 Measure A program.

The 2009 Measure A revenue forecast was prepared in 2006 by UCLA Anderson
Forecast and has been recently revised to reflect the downturn in the Inland
Empire economy. The revised forecast for the 30-year period of the 2009
Measure A is $11,429,513,247; however, a 2.5% administrative cost allocation
should be deducted for RCTC’s administrative costs, including a I % limitation on
administrative salaries and benefits. Accordingly, the net revenues forecast to be
available is $11,143,775,416.

For Measure A, the sales tax revenues are returned to source at a geographic
area level for the first calculation. There are three geographic areas: Western
County (WC), Coachella Valley (CV>, and Palo Verde Valley (PV). Each
geographic area get its proportionate share of the total taxable sales. For
purposes of the revenue forecast, the proportionate share is based on the
percentages used in the FY 2007/08 allocations, the most recent information
available. In FY 2008, the Western County area gets 74.46% of the sales tax
revenues based on that calculation. Using this percentage, the 2009 Measure A
revenues forecasted for Western County are $8,297,655,175.

The next calculation then is to the programs within each geographic area. For
Western County, the 2009 Measure A identified amounts for each program
totaling $3.36 billion. This analysis assumes proportionality for the allocation of
the revised revenue forecast; however, that is a policy matter that will be
determined by the Commission Board in the near future. It is important to note
that the 2009 Measure A program is different from the 1989 Measure A program.
Assuming proportionality, the WC highway program revenue forecast is
$2,518,931,035 compared to the original forecast of $1,020,000,000 as identified
in the 2009 Measure A.
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RCTC
4080 Lemon Street, 3rd Floor • Riverside, CA

Mailing Address: R 0. Box 12008 • Riverside, CA 92502-2208
(951) 787-7141 • Fax (951) 787-7920 e www.rctc.org

Riversth CounlyTransportafian Commission

October 31, 2007

To the Riverside County Transportation Commission Commissioners
and Citizens of the County of Riverside:

Letter of Transmittal

State law requires that the Riverside County Transportation Commission (Commission or RCTC) publish within six months
of the close of each fiscal year a complete set of financial statements presented in conformity with accounting principles
generally accepted in the United States (GAAP) and audited in accordance with generally accepted auditing standards
by independent certified public accountants. Pursuant to that requirement, we hereby issue the Comprehensive Annual
Financial Report (CAFR) of the Commission for the fiscal year ended June 30, 2007.

Management assumes full responsibility for the completeness and reliability of all of the information presented in this report,
based upon the Commission’s comprehensive framework of internal controls established for this purpose. Because the
cost of internal control should not exceed anticipated benefits, the objective is to provide reasonable, rather than absolute,
assurance that the financial statements are free of any material misstatements.

McGladrey & Pullen, LLP, has issued an unqualified opinion on the Commission’s financial statements for the year ended
June 30, 2007. The independent auditor’s report is located at the front of the financial section of this report.

Management’s Discussion and Analysis (MD&A) immediately follows the independent auditor’s report and provides a
narrative introduction, overview, and analysis of the basic financial statements. MD&A complement this letter of transmittal
and should be read in conjunction with it.

Profile of the Government

The Commission was established by state law in 1977 to oversee the funding and coordination of all public transportation
services within the county of Riverside (County). The Commission’s mission is to assume a leadership role in improving
mobility in Riverside County and to maximize the cost effectiveness of transportation dollars in the County. The governing
body is the Board of Commissioners (Board), which consists of all five members of the County Board of Supervisors, one
elected official from each of the County’s 24 cities, and one non-voting member appointed by the Governor. The Commission
is responsible for setting policies, establishing priorities, and coordinating actMties among the County’s various transportation
operators and agencies. The Commission also programs andlor reviews the allocation of federal, state, and local funds for
hiiway, transit, rail, non-motorized travel (bicycle and pedestrian), and other transportation activities.

The Commission also serves as the tax authority and implementation agency for the voter-approved Measure A Transportation
Improvement Program. Measure Awas approved by the County’s electorate in 1988 and imposes a half-cent sales tax for 20
years, beginning in 1989, to fund a specific program of transportation improvements (1989 Measure A). In November 2002
Riverside County’s voters approved a 30-year extension of Measure A through 2039 (2009 Measure A).

The Commission is also legally responsible for allocating Transportation Development Act (TDA) funds, the major source
of funds for transit in the County. The TDA provides two major sources of funding: Local Transportation Funds, which are
derived from a one-quarter cent state sales tax, and State Transit Assistance, which is derived from the statewide sales tax
on gasoline and diesel fuel.



Mdibonally, the Commission provides motorist aid services designed to expedite traffic flow. These services include the
Service Authority for Freeway Emergencies (SAFE), a program that provides call box service for motorists, and the Freeway
Service Patrol (FSP), a roving tow truck service to assist motorists with disabled vehicles on the main highways of the County
during peak rush hour traffic periods. These services are provided at no charge to motorists and are funded through a $1
surcharge on vehicle registrations. The Commission is financially accountable for SAFE, a legally separate entity which is
blended within the Commission’s financial statements.

Finally, the Commission has been designated as the Congestion Management Agency (CMA) for the County. As the CMA,
the Commission coordinates with local jurisdictions in the establishment of congestion mitigation procedures for the County’s
roadway system.

The Commission is required to adopt a budget prior to the beginning of each fiscal year. The annual budget, which includes
all funds except for the Local Transportation Fund special revenue fund, serves as foundation for the Commission’s financial
planning and control regarding staffing, operations, and capital plans. The budget is prepared by fund (financial responsibility
unit), department, and function. Management has the discretion to transfer budgeted amounts within the financial responsibility
unit according to function. During the fiscal year, all budget amendments requiring Board approval are presented to the
Board for consideration and adoption.

Local Economy

Riverside County reflects the nationwide economic slowdown, particularly in the housing sector. In recent years, the County
had experienced significant growth due to population increase, available and affordable housing relative to nearby coastal
counties, and a more diversified base and growing share of the regional economy. Taxable sales have had a solid record of
continuing growth from fiscal year (FY) 1998/99 through FY 2006/07. For the most current fiscal year, Measure A sales tax
receipts were only slightly increased from the prior year at 1.22% yet represent the highest level of safes tax receipts in the
Commission’s history. This reflects a solid local economy with competitive advantages over its neighboring counties, largely
as a result of the County’s continuing ability to draw jobs, residents, and affordable housing away from the Los Angeles,
Orange and San Diego county areas. The Inland Empire (Riverside and San Bernardino counties) has continued to expand
its warehousing and support role to the greater Los Angeles economy. Job growth in the Inland Empire is expected to be the
strongest in the state this year, with the trade, transportation, and utility sectors as the greatest job generators followed by
the professional and business services sector. The availability of affordable space for both residents and businesses along
with improved access to employment centers in Los Angeles and Orange counties are the primary reasons for expansion in
recent years.

In the past year, the rise of new housing prices slowed and began to decline, reflecting the effects of the subprime mortgage
crisis. Resets of variable rate mortgages, coupled with decreased demand for housing, have resuded in increasing rates
of mortgage foreclosures. The effects of these factors have been felt to a greater degree in the Inland Empire due to the
relatively greater recent growth and the relatively lower average income levels when compared to coastal areas. The
demand for commercial and industrial space, however, continues to increase.

Regardless of recent trends, the County faces formidable ongoing challenges in terms of providing needed infrastructure
to support a growing population and an expanding economy. The state of California (State) and national economy remain
in a slow growth period due to the softening housing market and the subprime mortgage crisis. The outlook for FY 2007/08
seems to indicate levels of activity at or slightly lower than prior years. For the first three months of the FY, actual sales tax
receipts are slightly behind the prior year, although the trend indicated by these figures is not yet clear. Commission staff has
conservatively projected sales taxes revenues to increase 4% in its FY 2007/08 budget; however, it will continue to assess
the suation and determine if a mid-year budget is appropriate.

Long-term Financial Planning

Proactive financial planning is a critical element for the success of the Commission as it builds for the future. Continually



reviewing revenues and projecting expenditures ensures that the Commission’s expectations are realistic and goals are
achievable. Scarce resources, especially at the state and federal level, can be directed to projects of regional significance or,
with additional funding, project priorities can be expanded to address unfunded project requirements or developing needs.

In December 2006, the Commission approved a multi-year Western Riverside County Delivery Plan that focuses on investing
more than $2 billion in improvements along four major freeways during the first ten years of the 2009 Measure A program.
The four freeways are Interstates (I) 10, 15 and 215 and State Route (SR) 91. This direction was approved after an
updated projection of Measure A revenues through 2039 and an assessment regarding the completion of the 1989 Measure
A highway program. In order to make the needed investments, the plan will rely on Measure A, State Transportation
Improvement Program (STIP), and Proposition lB dollars as well as the development of high occupancy toll lanes on 1-15
and the extension of the 91 Express Lanes into Riverside County.

Implementing tolling authority as part of the plan will require legislative approval, and the Commission is currently working
with the Orange County Transportation Authority (OCTA) and members of the Legislature to develop legislation for the
second year of the 2007-08 legislative session.

Capital Project Delivery and Implementation

The Capital Project Development and Delivery Department is responsible for major highway, regional arterial, and rail
capital projects from initial environmental study through preliminary engineering, final design, right of way acquisition, and
construction. This past year was one of significant accomplishments for the Commission as progress was made on a number
of major projects. Difficult funding decisions were made on millions of dollars in transportation projects to expand freeways,
improve mobility on streets and roads, and improve rail passenger faciIies.

Highways. The Commission’s most ambitious highway transportation project, which commenced construction in
early 2004, brings major improvements to the SR-60/SR-91/l-215 interchange, including direct connectors, truck lanes,
soundwalls, and new and widened bridges to improve the efficiency of this interchange. A cooperative project with the
California Department of Transportation (Caltrans), the interchange reconstruction is expected to be completed in late spring
of 2008.

Major Initiatives



While the reconstruction of the SR-6OISR-9111-215 interchange isa 1989 Measure A project, it is financed primarily from STIP
dollars. In 2003 funding for these improvements became uncertain as a result of the State’s budget woes and dependence on
STIP dollars to balance its general fund budget To ensure the timely commencement of construction, the Commission loaned
the State $31.3 million in Measure A dollars under an AB 3090 process following approval by the California Transportation
commission (CTC) in September 2003. This advancement of local dollars was reimbursed by the CTC in August 2006.

TheAB 3090 process was utilized in the prior year to ensure construction commencement of two significant projects on SR-60
and SR-91. The Commission and the CTC approved the allocation of federal Congestion Mitigation and Air Quality Program
(CMAQ) dollars, advance of Transportation Uniform Mitigation Fee (TUMF) funding, and utilization of the commercial paper
program for these projects. Construction continues on a high occupancy vehide (HOV) lane and a general purpose lane in
each direction of SR-60 from 1-15 to Valley Way and is expected to be completed in late 2007 or early 2008. Construction
commenced in February 2007 for the improvements on the Green River Road interchange at SR-91. This project will Improve
ramps and widen the bridge that currently spans SR-91, resulting in increased capacity at this interchange for corona
residents. The advancements of TUMF local dollars to the State will be repaid with a future State funding commitment on
TUMF regional projects.

Another Measure A effort that is benefiting motorists is improvements to SR-ill in the Coachella Valley. As is the case with
all arterial improvements in the Coachella Valley, the funding for the project and project development is a cooperative effort
between the Commission, the Coachella Valley Association of Governments (CVAG), and affected cities.

Commuter Rail. Since 1993 the Commission has held HUe to and managed the 38-mile San Jacinto Branch Line (SJBL)
and several adjacent properties in anticipation of offering Metrolink commuter rail service to a wider area of the County,
initially including Moreno Valley and Perris and ultimately to HemetlSan Jacinto and down to Temecula. The Commission
released a Draft Environmental Assessment for the expansion of commuter rail service along the SJBL in 2004 and has held
a series of public meetings to encourage public input into the environmental clearance process. These meetings and related
marketing efforts have also raised the level of awareness and public support for the project, which is now referred to as the
Perris Valley Line. During FY 2006107, a Small Starts application draft was submitted to the Federal Transit Administration
(FTA) for review as part of the process to obtain a federal project raUng related to eligibility for future federal funding; a
rating is expected by December 2007. The Senate’s version of the FY 2007108 federal appropriations bill, which includes
transportation, has a $3 million earmark for the Penis Valley Line project; the 2006 STIP also allocated $30 million to the
project. New commuter rail service on the Penis Valley Line is anticipated to commence by 2010.

An ongoing concern for Metrolink passengers is the need for additional parking capacity at the Commission’s stations. In
February 2007, the Commission completed construction to add 300 parking spaces to the Downtown Riverside station on
the east side of the tracks, which provides more capacity as well as easier access for passengers to trains on the Inland
Empire-Orange County Line (IEOC). Future plans also call for more parking spaces and a new parking structure at the North
Main Corona station. In 2007 the funding was secured, and the final design completed for the new $25 million, 1,000 space
parking structure. Construction is anticipated to begin in early 2008. With the continued growth of patronage, commuter
rail’s challenges for the future include securing state or federal allocations for more passenger coaches and for additional
train storage and maintenance facilities.

TUMF Plays an Important Role

In the Coachella Valley, a TUMF program was established shortly after the passage of the 1989 Measure A. The program
requires developers to pay a fee on new development to fund arterial improvements. Cities are required to participate in the
program or forfeit Measure A local dollars to CVAG, which oversees the arterial program and has been successful in funding
a number of important arterial projects.

With the passage of the 2009 Measure A, a TUMF program with participation requirements similar to that in the Coachella
Valley is now in place in western Riverside County (Western County). As provided for in the 2009 Measure A, the first $400
million in TUMF funding is to be allocated to the Commission to be split evenly between new corridors and regional arterials.
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Since the Measure A extension is not fully effective until 2009, the Commission and the Western Riverside Council of
Governments (WRCOG), as administrator of the TUMF program, reached an agreement to split TUMF revenues evenly until
2009. While both the Commission and WRCOG were cited as possible administrators, it was agreed that WRCOG would
administer this program. An implementation committee formed of representatives from both the Commission and WRCOG
has met to consider adjusting the $400 million figure upward to reflect increased TUMF fees.

In fiscal 2005, the Commission took its first steps to allocate its share of Western County TUMF revenues with allocations for
the development of the Mid County Parkway and the SR-79 realignment and to project development for 24 regional arterial
projects throughout Western County. Since the inception of the program, the Commission has programmed more than $69
million in TUMF funding related to the approval of funding for the regional arterial projects that approximates $180 million.

Rail Development, Operations and Support

The County’s participation in commuter rail service began with the 1989 Measure A. Riverside County voters were the first
to specify commuter rail service in Southern California as a priority transportation improvement project. The subsequent
passage of similar measures in adjoining counties and the passage of statewide rail infrastructure bonds in 1990 provided
enough capital funding to build the initial system. As one of five funding partners in the Southern California Regional Rail
Authority (SCRRA), which operates the Metrolink commuter rail service, the Commission is engaged in a continual exercise
of consensus building with its partners. Now consisting of seven lines, serving origins and destinations in six counties, the
system cames an average of 41,000 passengers each weekday. The Commission owns and operates five stations served
by the three Metrolink lines operating through the County:

* Riverside Line (1993): Originates in the Downtown Riverside station and stops at the Pedley station before
proceeding through Ontario, Pomona, Industry, and Montebello to Los Angeles Union Station. Ridership has improved
this past year with better on-time performance and is now carrying approximately 5,000 daily riders.

* IEOC Line (1995): Begins in nearby San Bernardino with stops in the Downtown Riverside, La Sierra, North Main
Corona, and West Corona stations before entering Orange County with stops in Anaheim, Orange, Santa Ana, Tustin,
Irvine, Laguna Niguel/Mission Viejo, and San Juan Capistrano. Described as the first suburb-to-suburb commuter rail
service in the nation, the IEOC line has experienced increased patronage with an average daily ridership that exceeds
4,700.

* 91 Line (2002): Provides another alternative to commute from Riverside to Los Angeles with stops in Riverside,
Orange, and Los Angeles counties. Patronage on the line has remained steady with an average daily ridership of
2,300.

Ridership increases on both the IEOC and Riverside Unes in the past year reflect confidence in Metrolink services and a
reaction to higher fuel prices and improved on-time performance. In addition to regular weekday service, the Commission
partnered with the OCTA and San Bernardino Associated Governments (SANBAG) to provide weekend service along the
IEOC. Three round trip trains on Saturday and two round trips on Sunday serve as another link between Orange and
Riverside counties and provide an effective transportation alternative for weekend travel.

In order to increase transit ridership and to bolster local housing options and economic development, the Commission is
evaluating joint development and transit-oriented development opportunities at its commuter rail stations which have land
available for development. During FY 2006)07 negotiations with developers began for potential projects at the La Sierra and
Downtown Riverside stations.
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Planning for the Future

In terms of future progress, the Commission has given its unanimous support to the Riverside County Integrated Project (RCIP)
and its transportation component, the Community and Environmental Transportation Acceptability Process (CETAP). The
RCIP was intended to be a model for streamlining the environmental process while providing for the long-term development
and economic growth of the County; The County and the Commission wcwled together in a first-of-its kind endeavor to
provide for new transportation options and land use planning to support the economic growth of the County while providing
for preservation of open space and protection for endangered species. CETAP addresses the impact of future population
and economic growth on the existing transportation system by identifying and establishing new transportation corridors and
arterial system improvements. The entire CETAP program was recognized under President Bush’s Executive Order for
Environmental Streamlining and Stewardship.

The Commission’s CETAP focuses on four new transportation corridors: Iwo located within the County and two that would
link Riverside County with the neighboring counties of Orange and San Bernardino. Each of the corridors is progressing on
differing schedules as noted below:

* Internal north/south transportation corridor between Winchester and Temecula: As a result of the
Tier 1 environmental work completed, the Commission now can protect right of way for the future widening of 1-15 and
1-215 in the south County area as well as a future French Valley Parkway connection from Winchester Road to 1-15.

* New East-West Internal Corridor: The Mid County Parkway project is a proposed 32-mile transportation
corridor designed to relieve local and regional traffic congestion in the San Jacinto, Penis, and Corona areas. Since
2004, the Commission, County; local cities, and resource agencies from the state and federal governments have
participated in the development of an environmental document. Public meetings, preliminary field studies to analyze
the impact of the proposed project on the human and natural environment, and consideration of possible routes have
all occurred since the initiation of the environmental document. The Commission expects to have a draft environmental
impact report/environmental impact statement available for public review in 2008.

* New transportation corridors and alternatives between Riverside and Orange counties: The
Commission completed a Major Investment Study in the prior year in cooperation with the OCTA and Transportation
Corridor Agencies (TCA) to evaluate potential projects. The locally preferred strategy indudes a combination of
improvements to SR-91, a parallel corridor built along or on top of SR-91 between SR-241 and 1-15 and a brand
new corridor between Riverside and Orange counties that could involve a tunnel or series of tunnels. To advance
the new corridor concept, the Commission along with OCTA and TCA has formed the Riverside Orange Corridor
Authority, which is governed by a joint powers agreement. The first task for this cooperative arrangement is to conduct
geological tests in the Cleveland National Forest to determine the feasibility of a tunnel structure. The overall effort
garnered a financial boost with a $15 million Congressional Earmark.

* New transportation corridor and arterial improvements between Riverside and San Bernardino
counties: A combination of arterial improvements and a new transportation facility have been studied in a joint
effort between the Commission, SANBAG, and local cities to improve mobility between the two counties. The County
of Riverside, in cooperation with the effected jurisdictions, will begin the required environmental work for the artenal
improvements by the end of the year.

Mother large planning effort affecting the Hemet and San Jacinto communities is the realignment of SR-79. This 2009
Measure A project is undergoing early project development funded through the TUMF program and federal earmarks. An
environmental document is being prepared in cooperation with local, state, and federal agencies to allow the realignment
of SR-79 between Domenigoni Parkway, south of SR-74, and Gilman Springs Road, north of San Jacinto. The project
would realign the highway to provide a more direct route within the San Jacinto Valley. A draft document is anticipated to be
available for public review in late 2008.
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Commuter Assistance Program

The Commission’s Commuter Assistance Program provides a variety of rideshare services both to employers and commuters.
Through voluntary participation, commuters and employers receive a direct benefit from their sales tax dollars, and the entire
region benefits from reduced traffic congestion and improved air quality as a result of trip elimination or use of altemative
means of transportation. The Commission’s continued success in serving commuters and employers within the County
resulted in SANBAG’s renewal of its contract with the Commission, for the eleventh year, to provide a sister commuter
assistance program for San Bernardino County residents. This unique bi-county partnership allows for greater cost efficiency
in program delivery and consistency of program application for all Inland Empire participants.

The cornerstone of the Commuter Assistance Program continues to be the Advantage Rideshare Program, a short-term
incentive project, which offers $2 per day for each day new ridesharers use an alternate mode of transportation in a three-
month period. Long-term ridesharers are recognized and rewarded for their continuing commitment to use alternate modes
of transportation to and from work through the Club Ride Program.

In providing commuter benefits to employers and employees during FY 2006/07, the Commuter Assistance Program worked
with over 300 employers which represent over 1,000 workses with a total employee reach of 321,000. This effort attracted
543 drive atone commuters to use the Advantage Rideshare program, and Club Ride membership increased 13% in FY
2006107 with membership peaking at 4,436.

Mother core activity of the Commission’s ndeshare activities is the operation of the Commuter Exchange, a 40’ mobile
resource center that participates at various events including employer transportation fairs, community activities, and
elementary schools. The Commuter Exchange includes a service for third and fourth grade classes in Western County called
Education on the Road, a rolling transportation field trip designed with imaginative, interactive exhibits and activities for all
ages. It guides students and teachers through a structured learning experience to start thinking early about how to reduce
traffic congestion and clean the air before they start driving, which is expected to payoff with future clean air dividends. In
FY 2006107, a new 40’ mobile education vehicle to replace the aging, existing unit was completed and put into service on
October 1, 2006. With the completion of the new vehide, the Commission increased the number of visits for the fiscal year
to 60, which is a 41% increase over the prior year.

The enhancement of the www.commutesmart.info regional ridesharing website continued during FY 2006/07 with a rideshare
bulletin board, blog, and additional traffic information coming on-line. The Commission operates this important web site
on behalf of the five-county transportation commission partnership including the transportation agencies in Los Mgeles,
Ventura, Orange, and San Bernardino counties. The website recorded over 15 million hits for FY 2006/07, representing an
increase of almost 50% from the previous fiscal year.

To further promote the benefits of ridesharing, the Commission obtained grant funding from the County of Riverside Air
Quality Mitigation fund and will now be providing ndeshare services for the first time on a two year demonstration basis to
employers and employees located in the Coachella Valley.

Specialized Transit

The Commission has maintained a long-term commitment to assist in the mobility of those with specialized transit needs.
Through its Specialized Transit Program, the Commission has provided millions of dollars to public and nonprofit transit
operators to assist in the provision of special transit services to improve the mobility of seniors and persons with disabilities.
During FY 2006I07, the nonprofit operators provided approximately 71800 Measure A trips. Along with support of traditional
dial-a-ride services, the Commission supports innovative programs providing transit assistance in hard-to-serve rural areas
or for riders having very special transit needs.

Two programs that receive a significant share of Measure A transit funding are the Transportation Reimbursement and
Information Project (TRIP) and the Transportation Access Program (TAP). The TRIP program reimburses car trips made on
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behalf of seniors and persons with disabilities, and the TAP program provides subsidized transit tickets that are distributed by
social service agencies to clients who are truly needy and require access to medical appointments, job interviews, or other
needed services. During FY 2006/07, the TRIP program reimbursed approximately 61,300 car trips, and the TAP program
provided more than 53,100 transit tickets.

Motorist Assistance Programs

In cooperation with the California Highway Patrol (CHP) and Caltrans, the Commission, in its capacity as the SAFE, assists
motorists who expetience acddents, mechanical breakdowns, or other unforeseen problems by providing access to cellular
call boxes along the County’s major highways. The Commissions system includes 682 call boxes serving more than 650
miles of highways. The call box program is funded by an annual $1 surcharge added to vehicle registrations. Each call box
isa battery-powered, solar-charged roadside terminal containing a microprocessor and cellular telephone. Spacing between
call boxes ranges from one-half mile in high traffic areas to two miles in remote areas of the County. Call boxes are installed
on the three interstates, U.S. Route 95, and the 14 state routes located within the County as well as park and ride lots and
commuter rail stations. The phones are programmed to call a private call answer center, and the call box operator responds
to the call by routing emergency calls to the CHP for appropriate services (Le., ambulance, tow truck, fire, or police unit)
or providing a direct connection to routine service through auto dubs or other private tow and service providers. Call box
operators answered approximately 9,600 calls during FY 20007.

In an effort to relieve congestion and reduce pollution, the Commission provides an additional motorist assistance program
with the FSP The FSP program is a special team of 17 tow trucks traveling along portions of SR-60, SR-91, 1-15, and 1-215
within the County during peak, weekday commuter hours to assist drivers when their vehicles break down or experience
other mechanical problems. The purpose of the FSP is to remove disabled vehicles from the freeway as quickly as possible
to help keep freeway traffic moving during rush hour periods. Services provided are free to the motorist and include changing
a fiat tire, providing one gallon of fuel, taping radiator hoses, or towing the vehicle off the freeway to designated locations
where the motorist can make other arrangements for repair. The FSP is funded by the Riverside County SAFE and the State.
During FY 2006/07, the FSP provided assistance to approximately 40,000 motorists.

Mother effort augments existing FSP service with additional tow trucks in construction areas as another means of
construction-related congestion mitigation during peak commuter hours. This is currently taking place on SR-91 and SR
6011-215 to mitigate congestion during construction on the SR-60/SR-91/l-215 interchange.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate ofAchievement
for Excellence in Financial Reporting to the Commission for its CAFR for the fiscal year ended June 30, 2006. This was the
14th straight year the Commission has received this prestigious national award, which recognizes conformance with the
highest standards for preparation of state and local government financial reports. In order to be awarded a Certificate of
Achievement, a government unit must publish an easily readable and efficiently organized CAFR conforming to program
standards. Such CAFR must satisfy both GAAP and applicable legal requirements.

This award for financial reporting excellence is valid for a period of one year only. We believe our current report continues
to conform to the GFOA program’s requirements, and we are submitting it to the GFOA for consideration for another
certificate.

The CAFR each year is a collaborative effort by Commission staff and its independent auditors. The undersigned are
grateful to all staff for their willingness to expend the effort necessary to ensure the financial information contained herein
is informative and completed within established deadlines. Special thanks must be extended former Executive Director Eric
Haley, to the Finance staff, Commission’s auditors, and the program staff for the time, effort, and commitment so vital for the
final completion of the CAFR.
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In closing, without the leadership and the support of the Board, preparation of this report would not have been possible. Its
prudent management must be credited for the stren9th of the Commission’s fiscal condition, and its vision ensures that the
Riverside County Transportation Commission will be on the move planning for and building a better future.

Very truly yours,

L14z
ANNE MAYER THERESIA TREVIfO
Executive Director Chief Financial Officer
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Riverside County Transportation Commission

List of Principal Officials
As of June 30, 2007

Board of Commissioners

Name and Position Title Agency

Terry Henderson Chair (Commission) City of La Quinta
Jeff Stone 1st Vice Chairman (Commission) County of Riverside, District 3
Bob Magee 2nd Vice Chairman (Commission) City of Lake Elsinore
Barbara Hanna Member City of Banning
Roger Berg Vice Chairman (Transit Policy Committee) City of Beaumont
Joseph DeConinck Member City of Blythe
John Chlebnik Member City of Calimesa
Mary Craton Member City of Canyon Lake
Gregory S. Pettis Member City of Cathedral City
Eduardo Garcia Member City of Coachella
Jeff Miller Member City of Corona
Alex Bias Member City of Desert Hot Springs
Robin Lowe Member City of Hemet
Patrick Mullany Chairman (Plans & Programs Committee) City of Indian Wells
Michael H. Wilson Member City of Indlo
Frank West Chairman (Transit Policy Committee),

Vice Chairman (Plans & Programs Committee) City of Moreno Valley
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McGladrey& Pullen
Certified Public Accountants

Independent Auditor s Report

Board of Commissioners
Riverside County Transportation Commission
Riverside, California

We have audited the accompanying financial statements of the governmental actMties, each major fund, and the
aggregate remaining fund information of the Riverside County Transportation Commission (the Commission), as of
and for the year ended June 30, 2007, which collectively comprise the Commissions basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the Commission s management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the Commission, as of June 30, 2007, and the respective changes in financial position for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 31, 2007 on our
consideration of the Commission s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be considered
in assessing the results of our audit.

The managements discussion and analysis and budgetary comparison information, as listed in the table of contents,
are not a required part of the basic financial statements but are supplementary information required by the
accounting principles generally accepted in the United States of America, We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express no
opinion on it.

McGladrey & Pulten, lIP is a member firm of RSM lnternaUonal,
an affifiafon of separate and kdependent egaI entIies.



Board of Commissioners
Riverside County Transportation Commission
Page 2

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Commission s basic financial statements. The combining and individual non-major fund financial statements and
schedules and other schedules, listed in the table of contents as supplementary information, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

The accompanying introductory and statistical sections, as listed in the table of contents, are presented for purposes
of additional analysis and are not a required part of the basic financial statements. This information has not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on them.

A7/4L,

Riverside, California
October 31, 2007
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION

MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2007

As management of the Riverside County Transportation Commission (Commission), we offer readers of the Commission’s
financial statements this narrative overview and analysis of the Commission’s financial activities for the fiscal year ended
June 30, 2007. We encourage readers to consider the information on financial performance presented here in conjunction
with the transmittal letter on pages i-ix and the Commission’s financial statements which begin on page 14.

Financial Highlights

Total net assets of the Commission were $560,353,419 and consisted of invested capital assets, net of related debt,
of $147,874,291; restricted net assets of $531,154,177; and unrestricted net asset (deficit) of ($118,675,049).

The unrestricted net asset (deficit) results primarily from the recording of the debt issued for Measure A highway,
local street and road, and regional arterial projects for which title vests with the State of Califomia (State) Department
of Transportation (Caltrans) or local jurisdictions. Accordingly, the Commission does not have sufficient current
resources on hand to cover current and long-term liabilities; however, future Measure A sales taxes are pledged to
cover Measure A debt service payments when made.

Net assets increased $83,169,998 during fiscal 2007. General revenues consisting primarily of sales taxes and
investment earnings are the major funding source for the governmental activities, Transportation Development Act
sales taxes related to State Transit Assistance increased 226%, or $13,074,624, as a result of higher State allocations
related to the restoration of Proposition 42 funding, prepayment of State general fund loans, and gas sales tax spillover.
Investment earnings increased 105%, or $12,257,824, due to higher investment balances and related interest rate
yields.

• Total capital assets, net of accumulated depredation, were $158,915,745 at June 30, 2007, representing an increase
of $5,674,554, or 4%, from June 30,2006. The increase in capital assets was primarily related to the purchases of land
for the Pems Valley Une Metrolink extension and the Mid County Parkway, a proposed Community Environmental
Transportation Acceptability Process (CETAP) corridor. Additionally, the Commission sold the Madison and Corona
rail properties.

• The Commission’s governmental funds reported combined ending fund balances of $550,160,613, an increase of
$96,731,400 compared to fiscal 2006. Approximately 78% of the governmental fund balances represent amounts
available for the Measure A program, including debt service and funding from the issuance of commercial paper, and
the Transportation Uniform Mitigation Fee (TUMF) program.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Commission’s basic financial statements, which
are comprised of three components consisting of government-wide financial statements, fund financial statements, and
notes to the financial statements. This report also contains required supplementary Information and other supplementary
information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the Commission’s
finances, in a manner similar to a private-sector business.
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The statement of net assets presents information on all of the Commission’s assets and liabilities, with the difference between
assets and liabilities reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator
of whether the financial position of the Commission is improving or deteriorating.

The statement of activities presents information showing how the Commission’s net assets changed during the fiscal year.
All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash fls.

The government-wide financial statements report the functions of the Commission that are principally supported by sales
taces and intergovernmental revenues, or governmental activities. The governmental activities of the Commission include
general government, the Measure A program, CETAP regional arterials, commuter rail, transit and specialized transportation
services, planning and programming, bicycle and pedestrian projects, motorist services, and right of way management.
Measure A program services are dMded within the three regions of Riverside County (County), namely Western County
Coachella Valley, and Palo Verde Valley.

The government-wide financial statements include only the Commission and its blended component unit. The government-
wide financial statements can be found on pages 14-15 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. Fund accounting is used to ensure and demonstrate compliance with finance-related legal
requirements. All of the Commission’s funds can be divided into two categories: governmental funds and fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements; however, governmental fund financial statements focus on near-term inflows and
outflows of spendable resources and on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Since the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities
in the government-wide financial statements. As a result, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and related statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The Commission maintains 12 individual governmental funds. Information is presented separately in the governmental fund
balance sheet and in the related statement of revenues, expenditures and changes in fund balances for the Commission’s
major governmental funds comprised of the General fund; Measure A Western County Measure A Coachella Valley,
Transportation Uniform Mitigation Fee, and Local Transportation Fund Special Revenue funds; Commercial Paper Capital
Projects fund; and Debt Service fund. Data from the other five governmental funds are combined into a single, aggregated
presentation. Individual fund data for each of these nonmajor governmental funds is provided in the form of combining
statements in the other supplementary information section.

The Commission adopts an annual appropriated budget for the General fund, all Special Revenue funds except for the Local
Transportation Fund, all Capital Projects funds, and the Debt Service fund. Budgetary comparison schedules have been
provided for the General fund and major Special Revenue funds as required supplementary information and for the nonmajor
Special Revenue funds and the Capital Projects and Debt Service funds as other supplementary information to demonstrate
compliance with these budgets.

The governmental fund financial statements, including the reconciliation between the fund financial statements and the
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government-wide financial statements, can be found on pages 16-19 of this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside the Commission. Fiduciary funds
are not reflected in the government-wide financial statements, as the resources of those funds are not available to the
Commission to support the Commission’s own programs. The fiduciary funds are accounted for using the accrual basis of
accounting. The fiduciary fund financial statements can be found on page 20 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide
and fund financial statements. The notes to the financial statements can be found on pages 21-40 of this report.

Other Information

Other information is in addition to the basic financial statements and accompanying notes to the financial statements. This
report also presents certain required supplementary information concerning the Commission’s budgetary results for the
General fund and major Special Revenue funds with appropriated budgets. Required supplementary information can be
found on pages 42-43 of this report.

The combining statements referred to earlier relating to nonmajor governmental funds are presented immediately following
the required supplementary information. Other supplementary information includes bucgetary results for the nonmajor
Special Revenue funds, all Capital Projects funds, and the Debt Service fund as well as schedules of expenditures for local
streets and roads, expenditures for transit and specialized transportation, and changes in assets and liabilities for the agency
fund. This other supplementary information can be found on pages 45-52 of this report.

Government-wide Financial Analysis

As noted previously, net assets may serve over time as a useful indicator of a government’s financial position. At June 30,
2007, the Commission’s assets exceeded liabiliUes by $560,353,419, an $83,169,998 increase from June 30, 2006. Our
analysis below focuses on the net assets and changes in net assets of the Commission’s governmental activities.

Net Assets

Approximately 26%, compared to 29% in 2006, of the Commission’s net assets reflect its investment in capital assets (i.e.,
construction in progress; land and improvements; rail operating easements; rail stations; and office furniture, equipment, and
automobiles), less any related debt used to acquire those assets, primarily related to rail and land, that is still outstanding.
The Commission uses these capital assets to provide transportation and commuter rail transit services to the residents and
business community of the County. The increase of $10,745,209 in net assets invested in capital assets, net of related debt,
from governmental activities resulted primarily from the acquisition of land for Perris Valley Une and Mid County Parkway
projects, the completion of the Riverside Downtown Eastside parking lot project, and the reduction in the related debt.

The most significant portion of the Commission’s net assets represents resources subject to external restrictions on how they
may be used. Restncted net assets from governmental activities represented approximately 95% and 93% of the total net
assets at June 30, 2007 and 2006, respectively. Restricted net assets from governmental actMties increased $89,024,957
primarily as a result of the Measure A Western County and TUMF programs and an increase in State Transit Assistance
funding.

Unrestricted net assets represent the portion of net assets that can be used to finance day-to-day operations without
constraints established by debt covenants, enabling legislation, or other legal requirements. Unrestricted net assets from
governmental activities changed from a $102,074,881 deficit at June 30,2006 to a $118,675,049 deficit at June 30,2007. This
deficit results primarily from the impact of recording of the Commission’s long-term debt issued for Measure A highway, local
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street and road, and regional arterial projects. While a significant portion of the debt has been incurred to build these projects
which are capital assets, upon completion these projects are transferred to Caltrans or the local jurisdiction. Accordingly,
these projects are not assets of the Commission that offset the long-term debt in the statement of net assets.

The following is condensed financial data related to net assets at June 30, 2007 and June 30, 2006:

Net Assets June 30, 2007 June 30. 2006

$ 595,302,115
114,047,469
44.868,276

754,217,860

$ 480,333,688
108,611,432
44,629,759

633,574,879

Long-term obligations
Other liabilities
Total liabilities

Net assets:
Invested in capital assets, net of related debt
Restricted
Unrestricted (deficit)

Total net assets

Changes in Net Assets

148,098,948 129,379,069
45,765,493 27,012,389

193,864,441 156,391,458

147,874,291 137,129,082
531,154,177 442,129,220

(118,675,049) (102,074,881)
$ 560,353,419 $ 477,183,421

The Commission’s total program and general revenues were $335,881,717, while the total cost of all programs was
$252,711,719. Total revenues decreased by 7%, and the total cost of all programs increased by 17%. Approximately 19% of
the costs of the Commission’s programs was paid by those who directly benefited from the programs or by other governments
that subsidized certain programs with grants and contributions. Sates taxes ultimately financed a significant portion of the
programs’ net costs.

Governmental activities increased the Commission’s net assets by $83,169,998, and condensed financial data related to the
change in net assets is presented in the table below. Key elements of this increase are as follows:

Operating grants and contributions decreased 48% as a result of the collection of TUMF fees in a declining housing
market;

• Measure A sales tax revenues decreased $2,696,591, or 2%, due to the weakening of the local economy affected by
a slowdown in the housing market;

• Transportation Development Act (TDA) sales taxes increased $13,232,919, or 15%, due to the increase in State
Transit Assistance (STA) funding affected by the restoration of Proposition 42 funding, prepayment of the State
general fund loans, and gas sales tax spillover;

• Investment eamings increased 105% as a result of higher cash and investment balances and rising investment
yields;

• Gain on sale of capital assets in fiscal 2007 relates to the sale of surplus rail property;

Current and other assets
Capital assets not being depreciated
Capital assets being depredated, net of accumulated depreciation
Total assets
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Year Ended
Changes in Net Assets June 30, 2007 June 30, 2006

Revenues
Program revenues:

Charges for services $ 500,486 $ 472,018
Operating grants and contributions 47,313,916 90,389,018
Capital grants and contributions 620,292 997,362

General revenues:
Measure A sales taxes 154,539,723 157,236,314
Transportation Development Act sales taxes 104,160,163 90,927,244
Unrestricted investment earnings 23,897,399 11,639,575
Other miscellaneous revenue 1,571,716 1,698,024
Gain on sale of capital assets 3,278,022 5,874,796

Total revenues 335,881,717 359,234,351

Expenses
General government 5,592,637 4,848,292
Bicyde and pedestrian facilities 760,840 848,959
CETAP 5,433,499 3,549,683
Commuter assistance 3,122,306 2,888,451
Commuter rail 12,458,895 11,350,220
Highways 42,436,979 36,226,705
Local streets and roads 60,099,526 60,389,876
Motorist assistance 2,408,612 2,280,646
Planning and programming 6,561,185 5,976,647
Right of way management 631,996 622,498
Regional arterials 30,756,287 17164,803
Transit and specialized transportation 75,567,829 62,527,276
Interest expense 6,881,128 7,832,733

Total expenses 252,711,719 216.506,789

83,169,998 142,727,562
477,183,421 334,455,859

$ 560,353,419 $ 477,183,421

• General government expenses increased $744,345, or 15%, due to fees relating to the commercial paper program
and costs associated with the recruitment for 12 new staff positions associated with the adoption of the 10-Year
Western Riverside County Highway Delivery Plan in December 2006;

• CETAP expenses increased $1,883,816, or 53%, due to land acquisition activities;
• Commuter rail expenses increased $1,108,675, or 10%, as a result of land purchased for the Perris Valley Line

Metrolink extension project and construction related to parking improvements at the commuter rail stations;
• Highway expenses increased $6,210,274, or 17%, due to right of way acquisition and land mitigation;
• Planning and programming expenses increased $584,538, or 10%, primarily for public private partnership efforts;
• Regional arterial expenses increased $13,591,484, or79%, for various Western CountyTUMF regional arterial projects

approved for TUMF funding in 2004 as well as Coachella Valley regional arterial projects funded by commercial
paper;
Transit and specialized transportation expenses increased $13,040,553, or 21%, due to increased allocations for
public transit bus and rail operations; and

• Interest expense decreased 12% primarily as a result of the decrease in outstanding sales tax bonds.

Increase in net assets
Net assets at beginning of year
Net assets at end of year
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The following graph depicts program expenses for the Commission’s governmental activities for the fiscal year ended June
30, 2007:

The graph below presents the program and general revenues by source for the Commission’s governmental activities for the
fiscal year ended June 30, 2007:

Transportation Development
Act sates taxes

31%

Financial Analysis of the Commission’s Funds

As of June 30, 2007, the Commission’s governmental funds reported combined ending fund balances of $550,160,613, an
increase of $96,731,400 compared to 2006. Approximately 2%, or $9,814,340, of this total amount constitutes unreserved
fund balance which is available for spending at the Commission’s discretion. Approximately 71% of the unreserved fund
balance has been designated for bicycle and pedestrian projects and for motorist assistance. The remainder of the fund
balance is reserved to indicate that it is not available for new spending because of the following commitments:

Operating grants 1d
contributIons

14%

Gain on sale of capital
meets

Unrestricted Investment
earnIngs Measure taxes
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• $2,965,179 in TDA funds that have been allocated to cities within the County for bicycle and pedestrian projects;
• $92,226,576 for new CETAP corridors in Western County;
• $13930,551 for commuter assistance actMties such as the ridesharing program, the park-and-ride program, and

several other incentives for commuters to use alternative modes of transportation;
• $69,831,717 for commuter rail projects including the Perris Valley Line extension which is expected to be completed

in 2010;
• $28,885,059 related to debt service that is to be paid over the next two years;
• $110,239,308 for highway projects to be completed over the remainder of the 1989 Measure A and $19,134,699

related to advance project development in connection with the 2009 Measure A;
• $14,625,960 in loans and advances receivable from cities and the Coachella Valley Association of Governments

(CVAG) for funds that were loaned to them to enable the construction and improvement of roads and that are to be
repaid from their future Measure A local streets and roads or regional arterial funding;

• $261,164 for local streets and roads programs that is returned to the cities within the County for maintenance of their
roads and local arterials;

• $2,219,105 in the General fund available for planning and programming of the Local Transportation Fund program;
• $491,688 in prepaid amounts for various expenditures;
• $2,184,856 in right of way management funds that were generated from highway and rail properties that will be used

for those programs;
• $5,380,435 for regional arterials in the Coachella Valley and $67,109,536 for regional arterials in Western County;
• $9,572,575 for specialized transportation projects funded through the end of the 1989 Measure A; and
• $101,287,865 in TDA funds available to the commuter rail and bus transit operators in the County.

The following table presents the changes in fund balances for the governmental funds for the fiscal years ended June 30,
2007 and 2006:

Year Ended June 30
Fund Balances 2007 2006 % Change
General fund $ 9,948,038 $ 9,230,059 8%

Special Revenue major funds:
Measure A Western County 193,956,852 163,804,847 18%
Measure A Coachella Valley 15,483,231 11,701,231 32%
Transportation Uniform Mitigation Fee 159,336,112 138,819,315 15%
Local Transportation Fund 83,767,112 76,701,979 9%

Commercial Paper Capital Projects fund 28,797,558 12,058,826 139%
Debt Service fund 31,255,059 30,459,736 3%
Nonmajorgovemmental funds 27,616,651 10,653,220 159%

Key elements for the changes in fund balances are as follows:

• The 18% increase in the MeasureAWestern County Special Revenue fund can be attributed to the excess of Measure
A sales tax revenues over related program activities as well as increased interest revenues;

• The 32% increase in the Measure A Coachella Valley Special Revenue fund can be attributed to the excess of
Measure A sales tax revenues over related program activities as well as increased interest revenues;

• The 15% increase in the Transportation Uniform Mitigation Fee Special Revenue fund can be attributed to the excess
of TUMF revenues over related program activities as well as increased interest revenues;

• The 9% increase in the Local Transportation Fund can be attributed to the excess of sales tax revenues over related
program activities as well as increased interest revenues;

• The 139% increase in the Commercial Paper Capital Projects fund can be attributed to the issuance of commercial
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paper proceeds for the advance funding of 2009 Measure A projects; and
• The 159% increase in the nonmajor governmental funds can be attributed to the increase in STA revenues resulting

from the restoration of Proposition 42 funding, prepayment of the State general fund loans, and gas sales tax
spillover.

General Fund Budgetary Highlights

Differences between the original budget and the final amended budget for the General fund resulted in a $1,877,579 increase
in appropriations and were related to the following changes:

• $560,785 in increases to administration primarily for salaries and benefits as a result of an increase in administrative
staff and other postretirement health benefits;

• $266,102 in increases to the commuter rail program for increased professional services, repairs, and security relating
to the Commission’s commuter rail stations;

• $570,453 in increases for various planning and programming services primarily related to the revised LTF projections
for planning and other postretirement benefits;

* $105,936 in increases to right of way management activities related to support services for the development of a
property inventory database, identification of unauthorized encroachments, and appraisals and special projects;

• $52,500 increase to transit and specialized transportation for adjustments to various planning services; and
• $321,803 in increases to intergovernmental distributions related to mid-year sales tax revenue projections.

Budget increases were budgeted from available fund balance and new revenues.

During the year, revenues were below budgetary estimates by $1,320,044 primarily as a result of lower intergovernmental
reimbursements; however; expenditures were less than budgetary estimates by $7,011,574, thus eliminating the need to
draw upon existing fund balance. General fund budgetary variances between the final amended budget and actual amounts
are as follows:

Year Ended June 30, 2007
Final Amended

General Fund Budgetary Variances Budget Actual % Variance

Revenues
Sales taxes
Intergovernmental
Interest
Other
Total revenues

Expenditures
Current

Administration
Programs

Debt service
Intergovernmental distributions
Capital outlay
Total expenditures

Other financing sources (uses)
Transfers in
Total other financing sources (uses)

$ 14,595,503
2,244,666

381,978
296,998

17,519,145

$ 14,630,665
531,199
489,271
547,966

16,199,101

0%
(76)%
28%
85%
(8)%$ $

$ 4,773,097 $ 3,930,444 18%
16,234,891 10,522,030 35%

24,934 24,882 0%
1,364,603 974,193 29%

95,171 29,573 69%
S 22,492,696 $ 15,481,122 31%

$ 2,883,100 $ — 100%
$ 2,883,100 $ — 100%
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Significant budgetary variances between the final amended budget and actual amounts are as follows:

* $1,713,467 negative variance for intergovernmental revenues that are on a reimbursement basis and are received as
the projects are completed and invoiced to the respective agencies;

• $107,293 positive variance for interest revenue as a result of higher cash balances and interest yields;
• $250,968 positive variance in other revenues due to new license agreements for Commission-owned property;
• $842,653 positive variance for various administration activities;
• $5,712,861 positive variance for programs for the delays in preliminary engineering activities on the Irvine to Corona

Corridor and in pending legislation on the public toll projects;
• $390,410 positive variance for intergovernmental distributions resulting from submitted claims by local agencies;
• $65,598 positive variance for capital outlay related to unexpended authority for potential office improvements and

commuter rail station improvements; and
• $2,883,100 positive variance in transrs in for strategic partnership efforts that were directly recorded in the

Commercial Paper Capital Projects fund.

Capital Assets and Debt Administration

Capital Assets

As of June 30, 2007, the Commission had $158,915,745, net of accumulated depredation, invested in a broad range of
capital assets including construction in progress; land and land improvements; rail operating easements and stations; and
office furniture, equipment, and automobiles. The total increase in the Commission’s total capital assets, net for FY 2006107
was 4%.

Major capital asset additions during 2007 included land purchases for the Mid County Parkway and Perris Valley Line
projects.

During 2007, the Commission sold parcels of land related to the commuter rail program with a book value of $962,126 for
approximately $4,240,150.

The table below is a comparative summary of the Commission’s capital assets, net of accumulated depredation:

June 30, 2007 June 30, 2006
Capital Assets not being depreciated:
Land and land improvements $ 72,589,409 $ 67,309,709
Rail operating easements 39,484,143 39,484,143
Construction in progress 1,973,917 1,817,580
Total capital assets not being depreciated 114,047,469 108,611,432

Capital Assets being depreciated, net of accumulated depreciation:
Rail stations 44,522,240 44,463,567
Office furniture, equipment, and automobiles 346,036 166,192
Total capital assets, net of accumulated depreciation 44,868,276 44,629,759
Total capital assets $ 158,915,745 $ 153,241,191

More detailed information about the Commission’s capital assets is presented in Note 4 to the financial statements.
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Debt Administration

As of June 30, 2007, the Commission had $65,495,000 in outstanding sales tax revenue bonds compared to $95,695,000 at
June 30, 2006. The Commission maintains an overall “M+” rating from Standard & Poor’s (S&P) and an Aa2’ rating from
Moody’s Investors Service (Moody’s). In September 2006 S&P upgraded the Commission’s rating toAA+ based on a revision
to S&P’s U.S. public finance special tax criteria. The sales tax revenue bonds are among the highest-rated transportation
bonds in the nation. The current debt limitation for the Commission is $525,000,000, which is significantly in excess of the
Commission’s outstanding general obligation debt.

In March 2005 the Commission established a $185,000,000 commercial paper program to provide advance funding for 2009
Measure A capital projects. The commercial paper notes are rated “A1+” by SW and P1” by Moody’s. As of June 30,2007,
the Commission had $80,005,000 in outstanding commercial paper notes. The commercial paper notes are expected to be
refinanced with the issuance of long-term debt secured by sales taxes from the 2009 Measure A, which has a $500,000,000
debt limitation on outstanding debt

Mditional information on the Commission’s long-term debt can be found in Note 6 to the financial statements.

Economic Factors and Other Factors

During its March 2007 Commission meeting, the Commission adopted guiding principles for use in the preparation of the
FY 2007/08 Budget. These principles have been incorporated in goals of the Commission and will be updated annually in
response to the ever-changing social, political, and economic environment. The principles are a business planning tool
designed to assist the Commission in implementing its strategic goals and objectives and lays the foundation for future
financial planning for the annual budget process.

The Commission adopted the FY 2007/08 annual budget on June 13, 2007. This $526,771,000 balanced budget includes
$38,200,000 for the Mid County Parkway preliminary engineeringlenvironmental activities and right of way acquisition;
$30,108,000 for the SR-79 realignment study and right of way acquisition; $24,356,000 to support various city and County
highway and regional arterial construction projects; $35,645,900 for various Western County TUMF regional arterial
projects; $65,025,000 for Multi-Species Habitat Conservation Plan land acquisition in Western County and Coachella Valley;
$18,208,000 for preliminary engineering and right of way acquisition related to 2009 Measure A projects included in the
10-Year Western Riverside County Highway Delivery Plan; $16,100,000 for the Perris Valley Line Metrolink extension prect
engineering and right of way acquisition; and $11,520,000 for final design, engineering, and construction of the North Main
Corona station parking structure.

Leading economic indicators show that the local economy has been impacted by the slowdown in the housing market and
the effects of the subprime mortgage crisis; however, job growth is expected to be strong and the demand for commercial and
industrial space is high. These factors were considered in preparing the Commission’s budget for the 2008 fiscal year.

There are obvious variables in terms of project financing available from federal and state funds. There is continuing uncertainty
related to the fiscal condition of the state of California and the impact on transportation as well as the status of the federal
transportation trust fund. The Commission continues to study innovative financing alternatives such as public toll facilities
and federal financing programs to support the delivery of 2009 Measure A projects.

Contacting the Commission’s Management

This financial report is designed to provide a general overview of the Commission’s fin ances for all those with an interest in
the government’s finances and to show the Commission’s accountability for the money it receives. Questions concerning any
of the information provided in this report or requests for additional information should be addressed to the Chief Financial
Officer, Finance Department at the Riverside County Transportation Commission, 4080 Lemon Street, 3rd Floor P.O. Box
12008, Riverside, California 92502-2208.
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Riverside County Transportation Commission

Statement of Net Assets

June 30, 2007

Governmental
Activities

Assets
Cash and investments $ 463,292,911
Receivables:

Accounts 68,573,784
Advances to other governments 9,641,406
Loans 3,785,341
Interest 5,543,292

Prepaid expenses and other assets 656,052
Restricted investments held by trustee 23,809,329
Capital assets not being depreciated 114,047,469
Capital assets, net of accumulated depreciation 44,868,276

Total assets 754,217,860

Liabilities
Accounts payable 40,767,072
Interest payable 701,643
Other liabilities 4,125,631
Arbitrage liability 171,147
Long-term liabilities:

Due within one year 33,050,254
Due in more than one year i 15,048,694

Total liabilities 193,864,441

Net assets
Invested in capital assets, net of related debt 147,874,291
Restricted for

Bicycle and pedestrian facilities 2,965,179
CETAP 92,226,576
Commuter assistance 14,218,356
Commuter rail 69,837,165
Debt service 31,255,059
Highways 129,712,668
Local streets and roads 5,761,164
Planning and programming 2,221,029
Right of way management 2,184,963
Regional artenals 76,631,377
Transit and specialized transportation 104,140,641

Unrestricted (deficit) (118,675,049)
Total net assets $ 560,353,419

See notes to financial statements
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Riverside County Transportation Commission
Statement of Activities

Year Ended June 30,2007

Net (Expense) Revenue
and Changes in

Program Revenues Net Assets
Charges for Operating Grants Capital Grants Govemmental

FunctlonslPrograms Expenses Services and Contributions and Contributions Activities

Primary Government
Governmental Activities:

General government $ 5,592,637 $ 1,009 $ - $ $ (5,591,628)
Bicycle and pedestrian facilities 760,840 - (760,840)
CETAP 5,433,499 - 19,926,107 - 14,492,608
Commuter assistance 3,122,306 - 1,435,609 (1,686,697)
Commuter rail 12,458,895 463 191,979 620,292 (11,646,161)
Highways 42,436,979 - 2,235,589 (40,201,390)
Local streets and roads 60,099,526 - - (60,099,526)
Motoristassistance 2,408,612 - 3,238,724 - 830,112
Planning and programming 6,561,185 - 337,797 - (6,223,388)
Right of way management 631,996 497656 - (134,340)
Regional arterials 30,756,287 19,926,107 (10,830,180)
Transit and specialized transportation 75,567,829 1,358 22,004 - (75,544,467)
Interest expense 6,881,128 - - - (6,881,128)
Total governmental activities $ 252,711,719 $ 500,486 $ 47,313,916 $ 620,292 (204,277,025)

General Revenues:
Measure A sates taxes 154,539,723
Transportation Development Act sales taxes 104,160,163
Unrestricted investment earnings 23,897,399
Other miscellaneous revenue 1,571,716
Gain on sale of capital assets 3,278,022
Total general revenues 287,447,023

Change in net assets 83,169,998

Net assets at beginning of year 477,183,421
Net assets at end of year $ 560,353,419

See notes to financial statements
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Riverside County Transportation Commission

Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Assets

June30, 2007

Total fund balances Governmental funds (page 16) $ 550,160,613

Amounts reported for governmental activities in the statement of net assets (page 14) are different because:

Capital assets, less related accumulated depreciation, used in governmental activities are not financial
resources and therefore are not reported in the funds. 158,915,745

Other long-term assets are not available to pay for current-peliod expenditures and, therefore, are deferred in funds. 84,435

Interest payable on bonds outstanding is not due and payable in the current peilod and therefore is
not reported in the funds, (701,643)

Debt issuance costs are not current financial resources and therefore are not reported in the governmental funds. 164,364

Long-term liabilities are not due and payable in the current penod and therefore
are not reported in the funds. Those liabifihies consist of

Arbitrage tax liability (171,147)
Compensated absences (498,948)
Contracts payable (2,100,000)
Bonds payable (65,495,000)
Commercial paper notes payable (80,005,000)
Net adJustment (148,270,095)

Net assets of governmental activities (page 14) $ 560,353,419

See notes to financial statements
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Riverside County Transportation Commission

Reconciliation of the Statement of Revenues, Expenditures and Changes In
Fund Balances of Governmental Funds to the Statement of Activities

Year Ended June 30,2007

Net change in fund balances Total governmental funds (page 18) $ 96,731,400

Amounts reported for governmental activities in the statement of activities (page 15) are different because:

Governmental funds report capital outlays as expenditures. However
in the statement of activities, the cost of those assets is allocated
over their estimated useful lives and reported as depreciation expense.
The adjustment combines the net changes of the following amounts:

Capital outay 8,877,469
Depreciahon expense (2,240,789)
Sale of capital assets (962,126)
Net adjustments 5,674,554

Revenues in the statement of activities that do not provide current financial resources (106,000)
are reported as revenues in the funds.

The issuance of Iong4erm debt (e.g., bonds) provides current financial
resources to governmental funds, while the repayalent of the principal
of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also,
governmental funds report the effect of issuance costs, premiums, discounts, and
similar items when debt is first issued, whereas these amounts are deferred and
amortized in the statement of activities. The adjustment combines the net changes
of the following amounts:

Principal payments for sales tax revenue bends and capital leases 30,225,591
Commercial paper proceeds (50,000,000)
Amortization of cost of issuance (93,922)
Aibitrage liability (171,147)
Change in accrued interest (145,008)
Highway expenditure related to contract payable 1,000,000
Net adjustments (19,184,486)

Some expenses reported In the statement of activities do not require
the use of current financial resources and therefore are not reported as
expenditures in governmental kinds. The adjustment combines the net
changes of the following amounts:

Compensated absences 54,530
Change In net assets of governmental activities (page 15) $ 83,169,998

See notes to financial statements
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Riverside County Transportation Commission

Statement of Fiduciary Net Assets

June 30 2007

Agency Fund

Assets
Cash and investments $ 1500,000
Interest receivable 1,994
Total assets $ 1,501,994

Liabilities
Due to postretirement health care benets plan $ 1,500,000
Due to other governments 1,994
Total liabilities $ 1501,994

See notes to financial statements
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note 1. Summary of Significant Accounting Policies

Reporting entity: The Riverside County Transportation Commission (Commission) was formed in 1976 under Division
12 (commencing with Section 130000) of the California Public Utilities Code. The Commission is a special district governed
by a 30 member board of commissioners (Board) consisting of one representative from each city in the county, all five county
supervisors, and a nonvoting state representative.

The Commission provides short-range transportation planning and programming for Riverside County (County), which
includes the administration of the Local Transportation Fund (LW) and the State Transit Assistance (STA) programs
created under the Transportation Development Act (TDA) by the State of California (State). The LTF is administered by the
Commission on behalf of the County. The purpose of this program is to allocate funds for public transportation needs, local
streets and roads, bicycle and pedestrian facilities, and multimodal transportation terminals. The STA program allocates
funds for public transportation purposes to those geographic areas with special public transportation needs, which cannot
be met otherwise.

On November 8, 1988, the Commission was empowered by the voters of the County, under Ordinance No. 88-f (1989
Measure A), to collect a one-half of one percent sales tax for the purpose of improving the transportation system of the
County. Measure A was enacted, in part, pursuant to the provisions of Division 25 (commencing with Section 240000) of the
California Public Utilities Code and Section 7252.22 of the Revenue and Taxation Code. On November 1 2, 2002 Riverside
County’s voters approved a 30-year renewal of Measure A under Ordinance No. 02-001 (2009 Measure A). The voter action
ensures the replacement of the 1989 Measure A program when it expires in 2009 with a new 30 year program that will
continue funding improvements until June 2039.

In connection with the 2009 Measure A program, the County and cities in the Western County area implemented a
Transportation Uniform Mitigation Fee (TUMF) program to fund a regional arterial system to handle the traffic demands
in the Western County area as a result of future development Under the 2009 Measure A program, the Commission shall
receive the first $400 million of TUMF revenues to fund the regional arterial projects and new Community Environmental
Transportation Acceptability Process (CETAP) corridors included in the 2009 Measure ATransportation Improvement Plan. As
a result of the commencement of the TUMF program prior to the 2009 Measure A program, a Memorandum of Understanding
(MOU) between the Commission and the Western Riverside Council of Governments (WRCOG), administrator of the TUMF
program, was executed regarding the allocation of TUMF revenues, net of a set-aside for WRCOG administration costs,
until the 2009 Measure A program is effective. Under the MOU, the majority of net revenues are allocated in equal amounts
to the Commission for regional arterial projects and to WRCOG for local arterial projects; a small percentage is allocated for
public transit.

As required by accounting principles generally accepted in the United States (GAAP), the basic financial statements include
all funds of the Commission including those of the Service Authority for Freeway Emergencies (SAFE), a component unit,
for which the Commission is considered financially accountable. SAFE was created under Chapter 14 (commencing with
Section 2550) of Division 3 of the Califomia Streets and Highways Code and Sections 2421.5 and 9250.1 of the Vehicle
Code, SAFE receives monies from fees levied on registered vehides to be used to implement and maintain an emergency
motorist aid system, as specified, on portions of the California Freeway and Expressway System in the County. The governing
body of SAFE is substantially identical to that of the Commission and is responsible for approval of SAFE’s budget. SAFE is
presented as a special revenue fund. Separate financial statements are not issued for SAFE.

There are many other governmental agencies, including the County of Riverside, providing services within the area served
by the Commission. These other governmental agencies have independently elected governing boards and consequently
are not under the direction of the Commission. Financial information for these agencies is not induded in the accompanying
financial statements.
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note 1. Summary of Significant Accounting Policies, Continued

Basis of presentation: The Commission’s basic financial statements consist of government-wide financial statements,
including a statement of net assets and a statement of activities, and fund financial statements which provide a more detailed
level of financial information,

Government-wide statements: The statement of net assets and the statement of activities report information on all of the
nonfiduciary activities of the Commission. The effect of interfund activity has been removed from these statements. These
statements report governmental activfties, which normally are supported by taxes and intergovernmental revenues. The
Commission does not have any business-type activities, which rely to a significant extent on charges and fees for support.

The statement of activities demonstrates the degree to which the program expenses of a given function are offset by program
revenues. Program expenses indude direct expenses, which are clearly identifiable with a specific function, and allocated
indirect expenses. Program revenues indude 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function and 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function. Taxes and other internally dedicated resources, which are
property not induded among program revenues, are reported instead as general revenues.

Fund financial statements: The fund financial statements provide information about the Commission’s funds, including its
fiduciary funds, though the latter are excluded from the government-wide financial statements. Separate financial statements
are provided for governmental and fiduciary funds. The emphasis of fund financial statements is on major governmental
funds, each displayed in a separate column. All remaining governmental funds are aggregated and reported as nonmajor
funds.

The Commission reports the following major governmental funds:

General Fund: The General Fund is the general operating fund of the Commission and accounts for financial
resources not required to be accounted for in another fund.

Measure A Western County Special Revenue Fund: This fund accounts for the revenues from sales
taxes which are restricted to expenditures for 1989 Measure A and 2009 Measure A Western County programs and
activities.

Measure A Coachella Valley Special Revenue Fund: This fund accounts for the revenues from sales
taxes which are restricted to expenditures for 1989 Measure A Coachella Valley programs and activities.

Transportation Uniform Mitigation Fee Fund: This special revenue fund accounts for TUMF revenues,
which are restricted to expenditures for Western County regional arterial and CETAP projects.

Local Transportation Fund: This special revenue fund accounts for the one-quarter percent of the state sales
tax collected within the County under TDA for planning and programming, bicycle and pedestrian facilities, and transit
operations including the Commission’s commuter rail operations.

Commercial Paper Capital Projects Fund: This fund records proceeds from the issuance of commercial
paper notes and the use of these proceeds to advance right of way and mitigation land acquisition and project
development for capital projects included in the 2009 Measure A.
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note I Summary of Significant Accounting Policies, Continued

Debt Service Fund: This fund accounts for the resources accumulated and payments made for principal and
interest on the sales tax revenue bonds.

Mditionally, the Commission reports the following fund type:

Agency Fund: This fiduciary fund accounts for proceeds from a subordinate debt issue for various cities’ local
street and road projects and the Commission’s contribution to initially prefund its postretirement healthcare benefits.

Measurement focus and basis of accounting: The government-wide financial statements are reported using
the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned, and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental kind financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the Commission considers revenues to be available if they are collected
within 180 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred;
however; principal and interest expenditures on long-term debt as well as compensated absences and claims and judgments
are recorded only when payment is due.

Those revenues susceptible to accrual include sales taxes collected and held by the State at year-end on behalf of the
Commission, TUMF intergovernmental revenues, interest revenue, and vehicle registration user fees. In appl4ng the
susceptible-to-accrual concept to intergovernmental revenues, there are essentially two types of revenues. In one, moneys
must be expended on the specific purpose or project before any amounts will be paid to the Commission; therefore, revenues
are recognized based upon expenditures incurred. In the other, moneys are virtually unrestricted and are usually revocable
only for failure to comply with prescribed compliance requirements. These resources are reflected as revenues at the time of
receipt or eadier if the susceptible-to-accrual criteria are met.

The fiduciary fund financial statements, which consist solely of agency funds, have no measurement focus and are reported
using the accrual basis of accounting.

Cash and investments: The Commission maintains cash and investments in accordance with an investment policy
adopted initially by the Board on September 13, 1995, and most recently amended AprIl 11, 2007. The investment policy
complies with, or is more restrictive than, applicable state statutes. Investments of bond and commercial paper proceeds as
permitted by the applicable bond documents are maintained by U.S. Bank as custodial bank, and the earnings for each bond
and commercial paper issue are accounted for separately. Cash from other Commission revenue sources is commingled for
investment purposes, with investment earnings allocated to the different accounts based on average monthly dollar account
balances.

The Commission’s investment policy authorizes investments in U.S. Treasury notes and bonds, federal agency notes,
repurchase agreements, corporate bonds, commercial paper, banker’s acceptances, money market mutual funds, the
Riverside County Pooled Investment Fund (RCPIF), the State of California Local Agency Investment Fund (LAIF), and
certificates of deposit. Other investments permitted by the California Government Code (Code) are permitted but only with
prior Board authorization, except for securities that could resuft in zero interest accrual if held to maturity that are ineligible.
LAIF is regulated by Code Section 16429 and is under the management of the State.
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note 1. Summary of Significant Accounting Policies, Continued

Treasurer with oversight provided by the Local Agency Investment Advisory Board. Oversight of the RCPIF is conducted by
the County Treasury Oversight Committee. All investments, except for those related to bond reserve funds, are subject to a
maximum maturity of five years unless specific direction to exceed the limit is given by the Board. Local Transportation Fund
moneys are legally required to be deposited in the RCPIF.

The RCPIF and the LAIF are carried at fair value based on the value of each participating dollar as provided by the RCPIF
and LAlF respectively. The fair value of the Commission’s position in the RCPIF and LAIF is the same as the value of the
pool shares. Investments in U.S. government and agency securities are carried at fair value based on quoted market prices.
Money market mutual funds are carried at fair value based on each fund’s share price.

Bank balances are secured by the pledging of a pool of eligible securities to collateralize the Commission’s deposits with the
bank in accordance with the Code.

Accounts receivable: Accounts receivable consist primarily of Measure A and LTF sales tax revenues from the State
Board of Equalization on all taxable sales within the County of Riverside, California through June 30, 2007.

lnterfund transactions: During the course of operabons, numerous transactions occur between individual funds
involving goods provided or services rendered. There are also transfers of revenues from funds authorized to receive the
revenue to funds authorized to expend it. Outstanding interfund balances are reported as due from/to other funds; internal
financing balances are reported as advances tolfrom other funds.

Restricted investments held by trustee: Restricted investments held by trustee represent unexpended bond
proceeds, interest earnings thereon, and reserve amounts of sales tax revenue bonds. Under the related bond resolutions
and indentures, any remaining bond proceeds are restricted for the use of future construction improvements to the respective
projects, for debt service, or for reserve requirements in accordance with applicable debt covenants.

Capital assets: Capital assets consisting of land and land improvements; construction in progress; rail easements; rail
stations; and office furniture, equipment, and vehicles are reported in governmental activities in the government-wide financial
statements. Capital assets are defined by the Commission as assets with an initial, individual cost of more than $5,000 and
an estimated useful life in excess of three years. Such assets are recorded at historical costs or estimated historical costs if
purchased or constructed. Donated capital assets are recorded at estimated fair value at the date of donation.

Highway construction and certain purchases of right of way property for which title vests with Caltrans, are included in
highway program expenditures. Infrastructure consisting primarily of highway construction and right of way acquisition Is not
recorded as a capital asset, because the Commission does not have title to such assets or rights of way.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend the life of the
asset are not capitalized.

Rail statlons, furniture and equipment, and vehicles of the primary government are depreciated using the straight-line method
over the following estimated useful lives:

24



RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note 1. Summary of Significant Accounting Policies, Continued

Asset Type Useful Life

Rail stations 10 to 30 years

Office furniture and equipment 3 to 5 years
Vehicles 5 years

Compensated absences: Vacation leave in governmental funds that is due and payable at year-end is reported as
an expenditure and a liability of the General fund. Earned vacation leave that is not currentiy due is reported as a long-term
liability in the government-wide financial statements.

Sick leave is recorded as an expenditure in the General fund when taken by the employee. Employees with continuous five
years of service have the option of being paid for sick leave accumulated in excess of 240 hours at a rate of 50% (i.e., one
hour’s pay for every two hours in excess of 240). Any sick leave in excess of 240 hours is accrued at fiscal year end, and a
liability is reported in the government-wide financial statements. Sick leave that is due and payable at year-end is reported
as an expenditure and a fund liability of the General fund.

Risk management: The Commission is exposed to various risks of loss related to torts; theft of, damage to, or destruction
of assets; and errors or omissions, The Commission protects itself against such losses by a balanced program of risk
retention, risk transfers, and the purchase of commercial insurance. Loss exposures retained by the Commission are treated
as normal expenditures and indude any loss contingency not covered by the Commission’s purchased insurance policies.
Construction projects and rail properties are protected through a combination of commercial insurance, insurance required of
Commission consultants, and a self-insurance fund established by the Southern California Regional Rail Authority (SCRRA).
Settled claims have not exceeded insurance coverage in any of the past three fiscal years.

Fund equity: In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of
fund balance represent tentative management plans and are subject to change.

Net assets: In the government-wide financial statements, net assets represent the difference between assets and liabilities
and are classified into three categories:

Invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation,
reduced by the outstanding balances of any borrowings used for the acquisition, construction, or improvement of
those assets and exdudes unspent debt proceeds.

Restricted net assets represent the net assets that are not accessible for general use because their use is
subject to restrictions enforceable by third parties.

Unrestricted net assets represent those net assets that are available for general use.

When both restricted and unrestricted resources are available for use, it is the Commission’s policy to use restricted resources
first and then unrestricted resources, as they are needed.

Administration expenditures: The Commission’sstaffand resources are used in the performance of its responsibilities
relating to the activities of the Commission and its component unit. Accordingly, the Commission allocates salaries and
benefits to each applicable fund on the basis of actual hours spent by activity and other indirect overhead is allocated based
on managemenrs budgetary estimates. Administrative salaries and benefits of $1,545,485 allocated to Measure A in 2007
were 1% of revenues and in compliance with the law.
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note 2. Cash and Investments

Cash and investments at June 30, 2007 consist of the following:

Cash at bank
Petty cash
RCPIF
RCPIF specific investments
LAIF
Investments with fiscal agents

or custodians
Total cash and investments

Unrestricted Restricted
Cash Investments Total Investments Total

$ 31,697 $ — $ 31,697 $ — $ 31,697
1,018 — 1,018 — 1,018

— 440,735,565 440,735,565 — 440,735,565
— 3,997,880 3,997,880 — 3,997,880
— 3,286,728 3,286,728 — 3,286,728

— 36,740,023 36,740,023 23,809,329 60,549,352
$ 32,715 $484,760,196 $484,792,911 $ 23,809,329 $ 508,602,240

As of June 30, 2007, the Commission had the following investments:

Investment
CNI Charter Government mutual fund
Federal Home Loan Bank
Federal Home Loan Bank
Federal National Mortgage Association
Federal National Mortgage Association
First American Government Obligatlons mutual fund
First American Treasury mutual fund
General Electric Capital Corporation
Investment Agreement
LAIF
RCPIF
Rabobank negotiable certificate of deposit
US Treasury Notes
Total investments

Maturities
30 days average
February 6, 2008
August 17, 2007
January18, 2008
November 9, 2007
8 days average
8 days average
December 10, 2007
June 1,2009
176 days average
415 days average
February 15, 2008
December 31, 2007

Fair Value
$ 437,046

1,993,760
1,996,260
1,996,880
2,245,073

25,071,244
8,195,797
1,004,920

15,613,532
3,286,728

440,735,565
3,997,880
1,994,840

$ 508,569,525

Custodial credit risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral securitles that are
in the possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the failure of
the counterparty (e.g., broker-dealer) to a transaction, a government will not be able to recover the value of its investment
or collateral securities that are in the possession of another party. The Commission’s investment policy requires that a third
party bank trust department hold all securities owned by the Commission. All trades are settled on a delivery versus payment
basis through the Commission’s safekeeping agent.

The Commission has deposits with a bank balance of $250,000 with a financial instituflon; bank balances over $250,000 are
swept daily into a money market account. Of the bank balance, $100,000 is federally insured and the balance is collateralized
in accordance with the Code; however, the collateralized securities are not held in the name of the Commission.

Interest rate risk: The Commission’s investment policy follows the Code as it relates to limits on investment maturittes
as a means of managing exposure to fair value losses arising from increasing interest rates.
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note 2. Cash and Investments, Continued

Credit risk: As of June 30, 2007, the Commission’s investment in the RCPIF was rated AaaIMR1 by MoodVs Investors

Service (Moody’s) and AAAJV1 + by Fitch Ratings (Fitch). The investments in Federal Home Loan Bank, Federal National
MortgageAssociation (FNMA), General Electric Capital Corporation, FirstAmerican Treasury and FirstAmerican Government
Obligations mutual funds, CNI Charter Government mutual fund, and negotiable certificate of deposit were rated MA by
both Moody’s and Standard & Poor’s (S&P), except for a negotiable certificate of deposit which is rated A+1 by S&R The
investment agreement and LAIF are not rated. The Commission’s investment policy only requires credit quality ratings for
repurchase agreements, U.S. corporate debt, commercial paper, bankers acceptances and certificates of deposit.

Concentration of credit risk: The Commission’s investment policy places a limit of 10% on the amount of investment
holdings with any one non-governmental issuer. More than 5 percent of the Commission’s investments are in the RCPIF.
This investment is 86.7% of the Commission’s investments, The investments in the Commercial Paper Capital Projects fund
are unexpended commercial paper note proceeds invested in the First American Government Obligations mutual fund. The
investments in the Measure A Western County Capital Projects fund are unexpended bond proceeds invested in the First
American Treasury mutual fund for project funds as required by the bond agreements. The investments in the Debt Service
fund are sinking fund payments and reserve funds invested in First American Treasury funds and an investment agreement
for interest and principal as required by the bond agreements.

Note 3. Receivables

Loans: Under the Commission’s financing guidelines for local jurisdictions, the Commission has entered into Advance
Funding Agreements with a number of local cities. The cities have pledged their future share of 1989 Measure A local streets
and roads revenues in accordance with repayment amounts specified in each city’s agreement. All loans are due on or
before June 30, 2009. Outstanding advances to all cities, reflected as loans receivables at June 30, 2007, are summarized
below:

City of Canyon Lake $ 65,044
City of Corona 1,038,862
City of Norco 425,283
City of Perris 384,993
City of San Jacinto 263,333
City of Temecula 1,012,780
Total loans receivable $ 3,190,295

In September 2006, the Commission approved an MOU with the city of Blythe related to a trade of $2,291,656 of State
Transportation Improvement Program (ST1P) intra-county Palo Verde Valley formula funds with the Measure A Western
County Special Revenue fund’s 1989 Measure A highway program funds. As of June 30, 2007, the city of Blythe was
reimbursed $595,046 for eligible project expenditures from the Measure A Western County Special Revenue fund’s 1989
Measure A highway program. This loan will be repaid in subsequent years with STIP funding of Western County state
highway projects.

In June 2006, the Commission approved an advance loan to the city of Hemet for $2,000,000 funded by the Measure A
Western County Special Revenue fund’s 1989 Measure A highway program. The city of Hemet pledged its share of FY
2007/08 Measure A local streets and roads revenues, and repayment is due on or before September 30, 2008, as amended
by the Commission in February 2007. No amount was advanced to the city of Hemet as of June 30, 2007.
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Advance Loan Commitments: The Commission has approved advance loans, which are to be funded by commercial
paper note proceeds, to the cities of Hemet, lndio, and Blythe and the Coachella Valley Association of Governments (CVAG)
in the amounts of $3,000,000, $4,000,000, $1,500,000, and $43,300,000, respectively. The cities have pledged their share
of 2009 Measure A local streets and roads revenues, and CVAG has pledged its share of 2009 Measure A highway and
regional road revenue allocations in accordance with repayment terms specified in each agreement for actual advances.
These loans are due on or before September 1 2019. No advance has been made to the city of Hemet as of June 30, 2007.
The outstanding advances as of June 30, 2007 were as follows:

City of lndio
City of Blythe
CVAG
Total advances receivable

Note 4. Capital Assets

Capital assets activity for the year ended June 30, 2007 was as follows:

Governmental activities
Capital assets not being depreciated:

Land and land improvements
Constniction in progress
Rail operating easements

Total capital assets not being depreciated

Capital assets being depreciated:
Rail stations
Office furniture, equipment and vehicles

Total capital assets being depreciated

Less accumulated depreciation for:
Rail stations
Office furniture, equipment and vehicles

Total accumulated depreciation

Total capital assets being depreciated, net

Govem mental activities capital assets, net

$ 4,000,000
1,500,000
4,141,406

$ 9,641,406

$ 101,702
2,114,314

24,773
$ 2,240,789

Balance Mditions/ Retirements! Balance
July 1, 2006 Transfers Transfers June 30, 2007

S 67,309,709 $6,241,826 $ (962,126) $72,589,409
1,817,580 672,905 (516,568) 1,973,917

39,484,143 — — 39,484,143

108,611,432 6,914,731 (1,478,694) 114,047,469

61,245,080 2,172,987 — 63,418,067
867,389 306,319 — 1,173,708

62,112,469 2,479,306 — 64,591,775

(16,781,513) (2,114,314) — (18,895,827)
(701,197) (126,475) — (827,672)

j17,482710) (2,240,789) — (19,723,499)

44,629,759 238,517 — 44,868,276

$153,241,191 $7,153,248 $ (1,478,694) $158,915,745

Depreciation expense was charged to functions/programs of the Commission’s governmental activities during the year
ended June 30, 2007 as follows:

General government
Commuter rail
Commuter assistance
Total depreciation expense
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Advances to!from Other Funds: In June 2007, the Commission approved an advance from the Measure A Western
County Special Revenue fund’s 1989 Measure A highway program to the 2009 MeasureAWestern County Special Revenue
fund’s highway program fur working capital expenditures related to 2009 Measure A Western County highway projects. The
amount advanced was $406,113 as of June 30, 2007, The advance is payable beginning July 1, 2009 at 5% interest.

In March 2005, the Measure A Western County Special Revenue fund’s 1989 Measure A commuter assistance program
advanced $275,000 to the Measure A Western County Special Revenue fund’s 1989 Measure A highway program to fund a
local match for a highway project. The advance is payable on July 1, 2009.

In April 2003, the Measure A Western County Special Revenue fund’s 1989 Measure A highway program advanced $300,000
to the Measure A Western County Special Revenue fund’s 1989 Measure A local streets and roads program to fund repairs
and improvements to a local road. Repayments of the advance began on July 1, 2006, and the advance amount at June 30,
2007 is $65,044.

In April 2003, the Commission approved an advance from the Measure A Western County Special Revenue fund’s 1989
Measure A highway program to the Measure A Western County Special Revenue fund’s 2009 Measure A highway program
for the I21 5 North project development. As of June 30, 2007, the amount advanced was $453,056. The advance is payable
beginning July 1, 2009 at 4% interest

Due fromlto Other Funds: The composition of balances related to due from other funds and due to other funds at
June 30, 2007 is as follows:

Receivable Fund Payable Fund Amount Explanation

General fund Measure A Western County $ 339,705 Reimbursement for fringe benefits
Special Revenue fund

General fund Measure A Coachella Valley 4,358 Reimbursement for fringe benefits
Special Revenue fund

General fund TUMF Special Revenue fund 69,671 Reimbursement for fringe benefits

General fund Local Transportation Fund 371,803 Allocation for LTF planning
Special Revenue Fund

General fund Nonmajor Govemmental 62,011 Reimbursement for fringe benefits
funds

Total due fromlto other funds $ 847,548

Interfund Transfers: During 2007, interfund transfers were as follows:

Transfers Out Transfers In Amount Explanation
Measure A Western County Debt Service fund $26,106,133 Debt service related to highways and

Special Revenue fund commuter rail for Westem County

Measure A Westem County Transportation Uniform 305,156 Transfer of investment earnings
Special Revenue fund Mitigation Fee Special

Revenue Fund
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Transfers Out Transfers In Amount Explanation

Measure A Western County Nonmajor Governmental $ 44,366 Transfer of investment earnings
Special Revenue fund funds

Measure A Coachella Valley
Special Revenue fund

Debt Service fund 7,899,006 Debt service related te highways and
regional arterials for Coachella Valley

Transportation Uniform
Mitigation Fee Special
Revenue Fund

Measure A Western County
Special Revenue fund

2,123 Reimbursement for legal fees

Commercial Paper Capital
Projects Fund

Measure A Western County
Special Revenue fund

15 Transfer of investment earnings

Nonmajor Governmental
funds

Non major Governmental
funds

376,200 Call box program augmentation of freeway
service patrol operations

Nonmajor Governmental
funds

Total transfers

Nonmajor Governmental
funds

12,016 Transfer of investment earnings

$34,745,015

Note 6. Long-term Obligations

The following is a summary of the changes in long-term obligations for the year ended June 30, 2007:

Bonds payable
Commercial paper notes
Capital lease obligation
Contract payable
Compensated absences

Balance
Julyl,2006

2000 Sales Tax Revenue Bonds (Limited Tax Bonds), Series A: In July 2000, the
Commission issued serial bonds in the principal amount of $35,825,000 to fund various major highway
projects, Net proceeds amounted to $35,934,149, inclusive of premium of $109,148 and net of accrued
interest. The bonds mature in annual installments of $2,975,000 to $4,785,000 on various dates
through June 1, 2009 with interest rates ranging from 425% to 5.25%. The Commission posted a
surety bond In lieu of cash reserve in the amount of $3,582,500.

Balance
June 30, 2007

Due Within
One YearAdditions Reductions

$ 95,695,000 $ - $ (30,200,000) $ 65,495,000 $ 31,865,000
30,005,000 50000,000 - 80,005,000 -

25591 - (25,591) - -

3,100,000 - (1,000,000) 2,100,000 1,000,000
553,478 276,548 (331,078) 498,948 185,254

Total long-term obligations $ 129,379,069 $50,276,548 $ (31,556,669) $148,098,948 $ 33,050,254

Bonds payable: Under the provisions of the 1989 Measure A, as amended by Ordinance No. 92-1 (Measure AA), the
Commission has the authority to issue bonds subject to a bond debt limitation of $525,000,000. Under the provisions of the
2009 Measure A, the Commission has the authority to issue bonds subject to a bond debt limitation of $500,000,000. The
following is a summary of bonds issued and secured by Measure A revenues:

Amount
Outstanding

$ 9,330,000
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1997 Sales Tax Revenue Bonds (Limited Tax Bonds), Series A: In August 1997, the
Commission issued serial bonds in the principal amount of $47,910,000 to retire outstanding
commercial paper notes of $41,200,000 and to fund various major highway projects. Net proceeds
amounted to $48,055,659, inclusive of premium of $263,196 and net of accrued interest. The bonds
mature in annual installments of $2,490,000 to $5,115,000 on various dates through June 1, 2009 with
interest rates ranging from 3.7% to 5.25%. The Commission posted a surety bond in lieu of cash
reserve in the amount of $4,791,000. Portions of the bonds are subject to early redemption, at the
option of the Commission beginning June 1, 2007.

1997 JunIor Sales Tax Revenue Bonds (Limited Tax Bonds), Series B: In August 1997,
the Commission issued subordinated serial bonds in the principal amount of $13,245,000 to retire
outstanding commercial paper notes of $2,800,000 and to fund various local streets and roads projects.
Net proceeds amounted to $13,223,717, inclusive of premium of $11,016 and net of accrued interest.
The bonds mature in annual instalments of $745,000 to $1,405,000 on various dates through June 1,
2009 with interest rates ranging from 3,75% to 5.0%. The Commission posted a surety bond in lieu of
cash reserve in the amount of $1,324,500. Portions of the bonds are subject to early redemption, at the
option of the Commission beginning June 1,2007.

1996 Sales Tax Revenue Bonds (Limited Tax Bonds), Series A: In January 1996, the
Commission issued serial bonds in the principal amount of $61,765,000 to refund a portion of the 1991
Sales Tax Revenue Bonds (Limited Tax Bonds), Series A. Net proceeds amounted to $66,252,576,
inclusive of premium of $4,487,576 and net of accrued interest. The bonds mature in annual
installments of $45,000 to $10,030,000 on various dates through June 1, 2009 with interest rates
ranging from 3,75% to 6.0%. The Commission posted a surety bond of $3,251,625 in lieu of a portion of
the required reserve amount of $4,485,000.

Amount
Outstanding

$ 10,005,000

The proceeds from the refunding bonds and a forward float contract provided by a major bank were
placed in an irrevocable escrow fund consisting of United States Treasury obligations. At June 30,
2006, there were no refunded sales tax bonds outstanding. 19,495,000

1993 Sales Tax Revenue Bonds (Limited Tax Bonds>, Series A: In January 1993, the
Commission issued serial bonds in the principal amount of $136,610,000 to finance certain highway
and rail projects and Coachella Valley regional arterial projects. Net proceeds after original discount
amounted to $135,448,305. The bonds mature in annual installments and require sinking fund
payments of $5,910,000 to $12,295,000 on various dates through June I, 2009 with interest rates
ranging from 4.625% to 6.0%. The required reserve amount is $14,150,796.

Annual debt service requirements to maturity for bonds payable are as follows:

23,920,000

$ 65,495,000

Years EndinQ June 30 Principai Interest Total
$ 31,865,000 $ 3,608,120 $ 35,473,120

33,630,000 1,843,358 35,473,358
$ 65,495,000 $ 5,451,478 $ 70,946,478

2,745,000

2008
2009
Total debt service
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Commercial paper notes payable: The Commission has authorized the issuance of tax-exempt commercial paper
notes in an amount not to exceed $100,000,000 for the primary purpose of financing costs of certain highway and commuter
rail projects under the 1989 Measure A. As of June 30, 2007, the Commission had no outstanding commercial paper notes
related to the 1989 Measure A.

In February2005, the Commission authorized the issuance of tax-exempt commercial paper notes in an amount notto exceed
$200,000,000 for the primary purpose of financing right of way and mitigation land acquisition and project development
costs of capital projects under the 2009 Measure A. The Commission issued commercial paper notes of $50,000,000 and
$30,005,000 in 2007 and 2005, respectively, for total outstanding commercial paper notes of $80,005,000 at June 30, 2007.
The commercial paper notes are expected to be refinanced with sales tax revenue bonds in or prior to fiscal 2009. The
source of revenue to repay the commercial paper notes and any subsequent long-term debt refinancing is the 2009 Measure
A sales tax. Interest is payable on the respective maturity dates of the commercial paper notes, which is up to 270 days from
the date of issuance. The maximum allowable interest rate on the commercial paper notes is 12%, with issuance rates at
June 30, 2007 ranging from 3.52% to 3.75%.

As a requirement for the issuance of the commercial paper notes, the Commission entered into a $190,000,000 irrevocable
direct draw letter of credit and reimbursement agreement with a financial institution as credit and liquidity support for the
commercial paper notes. Funds may be drawn under the letter of credit to pay debt service on the commercial paper notes
in the event that the commercial paper dealers are unable to market commercial paper notes at the maturity dates of the
outstanding commercial paper notes. Amounts drawn on the letter of credit are not due until expiration of the letter of credit
in March 2010. Accordingly, the commercial paper notes are classified as long-term debt in the Commission’s financial
statements. The Commission did not draw on this letter of credit authorization during the year ended June 30,2007, nor were
there any amounts outstanding under this letter of credit agreement at June 30, 2007.

Contract payable: In December 2003, the Commission entered into an agreement with CVAG and the city of Rancho
Mirage to reimburse CVAG $6, 100,000 from 1989 Measure A Coachella Valley highway moneys for costs paid to the city of
Rancho Mirage related to a completed state highway project Under the agreement, the Commission will pay CVAG over a
six-year period. As of June 30, 2007, the annual contract payments are as follows:

Years Ending June 30 Total
2008 $1,000,000
2009 1,100,000
Total contract payments $ 2,100,000

Interest Rate Swaps: As a means to achieve a greater level of interest rate stability in connection with an anticipated
variable rate debt refinancing of the Commission’s commercial paper program in 2009, the Commission entered into two
forward-starting interest rate swaps in August 2006 for a total notional amount of $185,000,000. The counterparty for the
first swap ($100,000,000 notional amount) is Bank of America, N.A (Bank of America), and the counterparty for the second
swap ($85,000,000 notional amount) is Lehman Brothers Derivative Products Inc. (Lehman Brothers). Under the swap
agreements which become effective in October 2009, the Commission will pay the counterparties a fixed rate of 3.679% for
twenty years, the expected term of the variable rate debt to be issued in 2009; the counterparties will pay the Commission a
floating rate equal to 67% of the one-month London Interbank Offer Rate (LIBOR).
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The interest rate swaps are, among other things, subject to credit, basis, and termination risk. The credit and termination
risks have been mitigated with collateral posting requirements, in the form of U.S. Treasury and certain federal agency
securities, by the counterparties in the event of a ratings downgrade below a specified threshold. Upon issuance of the
variable rate debt in 2009, basis risk is expected to be mitigated with a variable rate paid to bond holders that approximates
the 67% of one-month LIBOR to be received from the counterparties. Accordingly, the interest rate swaps effectively create
synthetic fixed rate debt for the Commission.

The swap policy adopted by the Board requires the Commission to calculate the fair termination values of its swaps at least
annually. The calculation of the fair termination value takes into consideration the prevailing interest rate environment, the
specific terms and conditions of a given transaction, and any upfront payments that were received, if any. Fair valuations
of termination values are realized only if the swaps were to be terminated at the valuation date, and only the Commission
retains the right to optionally terminate the transactions.

As of June 30, 2007, the positive fair values for the $100,000,000 swap with Bank of America and the $85,000,000 swap with
Lehman Brothers were estimated by an independent third-party to be $1,416,007 and $1 ,203, 851, respectively. Therefore,
if the swaps were terminated on June 30, 2007, the Commission would have received a termination payment of $1,416,007
and $1,203,851 from Bank ofAmerica and Lehman Brothers, respectively, for a total termination payment of $2,619,858. The
termination payments that would have been received by the Commission if the swaps were terminated on June 30, 2007 are
a result of the change in interest rate levels and certain interest rate relationships. The rate used to calculate the fixed swap
payment owed by the Commission to the swap providers is 3.679%. As of June 30, 2007, this fixed rate was lower than the
current rate for a swap of identical terms and conditions.

The terms, fair values, and credit ratings of the outstanding swaps as of June 30, 2007 are as follows:

Fixed Variable Swap
Associated Notional Effective Rate to Rate to be Termination Counterparty
Debt Issue Counterparty Amount Date be Paid Received Fair Value Date credit Rating

commercial Bank of 67% of
paper America $ 100,000,000 1010112009 3.679% LIBOR $ 1,416,007 0610112029 AA+/Aaa/AA

commercial Lehman 67% of
paper Brothers 85,000,000 10/0112009 3.679% LIBOR 1,203851 06101/2029 AANAaa/AAA

$ 185,000,000 $ 2,619,858

Arbitrage Rebate: The Tax Reform Act of 1986 instituted certain arbitrage restrictions with respect to the issuance of
tax-exempt bonds after August 31, 1986. In general, arbitrage regulations deal with the investment of all tax-exempt bond
proceeds at an interest yield greater than the interest yield paid to bondholders, Failure to follow the arbitrage regulations
could result in all interest paid to bondholders retroactively rendered taxable.

In accordance with the arbitrage regulations, if excess earnings were calculated, 90% of the amount calculated would
be due to the Internal Revenue Service at the end of each five-year period. The remaining 10% would be recorded as a
liability and paid after all bonds had been redeemed. During the current year, the Commission performed calculations of
excess investment earnings on all bond and commercial paper financings. A liability of $171,147 resulted from one of the
calculations for the various issues and is payable in April 2010.
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Net Assets: The government-wide statement of net assets reports $531,154,177 of restricted assets, of which
$263,501,549 is restricted by enabling legislation.

Measure A: Measure A sales tax revenues are allocated to the three defined geographic areas of Riverside Countç
consisting of Western County, Coachella Valley, and Palo Verde Valley in proportion to the funds generated within those
areas. Revenues must then be allocated to the programs of the geographic areas according to percentages as defined by
Measure A and are legally restricted for applicable program expenditures. Bond and commercial paper note proceeds are
allocated to the geographic areas based on the estimated uses. Accordingly, the related fund balances are reserved as
follows:

Highways, commuter rail, and accounts and loans receivable: Funds for state highways are to
be used for project costs including engineering, right of way acquisitions, and construction. Such funds are intended
to supplement existing federal and state resources. Commuter rail projects anticipate the use of existing rail lines,
and funds are used for costs related to planning, capital improvements, right of way purchase, and/or use rights
agreements. Amounts advanced to the State and to certain cities under funding agreements are reflected in fund
balance as reserved for advances to other governments and loans receivable, respectively.

Debt service: Certain bond proceeds have been used to make required sinking fund payments in the Debt Service
fund as required by the bond agreements. Amounts held by the trustee equal to the maximum annual debt service
are recorded in the Debt Service fund.

Local streets and roads: Funds are expended by local jurisdictions for the construction, repair, and maintenance
of local streets and roads. The County and local cities are required to supplement those expenditures with other
previously dedicated revenue sources to maintain road improvements. Monies are disbursed to the jurisdictions which
comply with the requirement to maintain the same level of funding for streets and roads as existed just prior to the
passage of the 1989 Measure A and which annually submit a five-year capital improvement plan.

Regional arterials: Funds for regional arterials are used to implement the planned regional arterial system, as
defined by CVAG, in the Coachella Valley. Funds are matched by Traffic Uniform Mitigation Fee revenues generated
in the Coachella Valley.

Commuter assistance and specialized transportation: Funds for specialized transportation are used
to promote and subsidize commuter assistance programs such as ridesharing and tefecommuting and to guarantee
reduced transit fares, expand existing transit services, and implement new transit services for seniors and persons
with disabilities. Additionally, CVAG has elected to use a portion of the Coachella Valley local streets and roads funds
to provide additional funding for bus replacement or other transit programs that will improve air quality.

Transportation Uniform Mitigation Fee: T1JMF revenues of $400 million to be received by the Commission are to
be used for new CETAP corridors and the regional arterial system in Western County and are reserved as follows:

CETAP: Funds for the development of new transportation corridors are used to provide congestion relief and
mobility within the County and between the County and its neighboring Orange and San Bernardino counties. Funds
will be matched by revenues of $370 million generated from the 2009 Measure A.

Regional arterials: Funds for regional arterials are used to implement the planned regional arterial system, as
defined in the 2009 Measure A, in the Western County. Funds will be matched by revenues of $300 million generated
from the 2009 Measure A.

34



RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Note 7. Net Assets and Reserved and Designated Fund Balances, Continued

Transportation Development Act: Reserves for the Local Transportation Fund represent the unclaimed
apportionments related to claims for transit programs, the unexpired allocations available for bicycle and pedestrian facilities,
prepaid transit allocations, and earned but not received revenues. Expired allocafions of $1,052,279 related to bicycle
and pedestrian projects are unreserved and designated in the Local Transportation Fund. Reserves for the State Transit
Assistance represent the unclaimed apportionments related to claims for transit.

The TDA reserves at June 30, 2007 are as follows:

Bicycle and pedestrian facilities

_______________________________________________________

Transit and specialized transportation
Western County:

Bus transit:

Apportioned and unallocated
Commuter rail:

Riverside County Transportation
Commission

Apportioned and unallocated

_______________________________________________________

Total Western County

____________________________________________________

Coachella Valley:
SunLine Transit Agency
Apportioned and unallocated

____________________________________________________

Total Coachella Valley

____________________________________________________

Palo Verde Valley:
Palo Verde Valley Transit Agency
Apportioned and unallocated for transit

and local streets and roads

_______________________________________________________

Total Palo Verde Valley

____________________________________________________

Unapportioned carryover

____________________________________________________

Total transit and specialized transportation

Commuter rail: Reserves represent TDA monies in the General fund to be used for commuter rail operations.

Planning and programming: Reserves represent TDA monies in the General fund to be used for planning and
programming services.

Right of way management: Reserves represent highway and rail lease monies to be used for the management of
Commission properties.

Local Transportation
Fund

State Transit
Assistance

City of Beaumont

Total

$ 2,965,179 $ — $ 2,965,179

$ 3,341,474 $ 365,577 $ 3,707,051
29,403,922 10,946,996 40,350,918

3,825,559 3,523,776 7,349,335
24,380,324 1,552,188 25,932,512
60,951279 16,388,537 77,339,816

5,326,356 1,600,781 6,927,137
5,538,186 3,248,086 8,786,272

10,864,542 4,848,867 15,713,409

190,825 — 190,825

237,624 300,807 538,431
428,449 300,807 729,256

7,505,384 — 7,505,384
$ 79,749,654 $ 21,538,211 $ 101,287,865
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Prepaid amounts: Reserves represent amounts related to prepaid expenditures that are not available for
appropriation.

Motorist assistance: The Commission has designated unexpended funds in the Service Authority for Freeway
Emergencies and Freeway Service Patrol Special Revenue funds of $5,098,874 and $785,264, respectively, to assist
motorists on County roads.

Note 8. Commitments and Contingencies

Operating lease: The Commission has entered into an operating lease agreement for office facilities. The term of the
lease is for a period of ten years expiring on October30, 2012 and may be extended for two additional five-year terms. Rental
expenditures for the fiscal year ended June 30, 2007 were $337,696.

The total minimum rental commitment at June 30, 2007 is due as follows:

Year Ending June 30 Amount
2008 $ 338,279
2009 344,030
2010 349,879
2011 355,826
2012 361,876
2013 122,676
Total minimum rental commitment $1,872,566

Forward delivery agreement: The Commission has entered into debt service fund forward delivery agreements
with the trustee for the 1993 and 1996 sales tax revenue bonds and a German banking institution. The agreements require
the bank to deliver and the trustee to purchase U.S. Treasury obligations for the 1993 and 1996 sales revenue bonds debt
service reserve funds. Under the agreements, the bank will pay an annual fee to be deposited in the reserve funds equal
to 6.00% of the amounts required to be held in these reserve funds, which required amounts aggregate $15,926,000. The
purpose for these agreements is to assure the Commission that the yield on each reserve fund is not less than the related
bond yield.

Real property and project agreements: Measure A has entered into other agreements in the ordinary course of
business with companies and other governmental agencies for the acquisition of real property as well as the engineering and
construction of certain highway and commuter rail projects.

Litigation: Certain claims involving disputed construction costs have arisen in the ordinary course of business.Additionally,
the Commission is a defendant in lawsus, Although the outcome of these matters is not presently determinable, management
does not expect that the resolution of these matters will have a material adverse impact on the financial condition of the
Commission.

Local Transportation Fund and State Transit Assistance Fund: The Riverside Transit Agency (RTA) and
the SunLine Transit Agency (collectively, the Agencies), major transit providers for the County of Riverside, obtained available
lease financing for bus acquisitions through the proceeds from certificates of participation issued by the California Transit
Finance Corporation (Corporation) for each agency. Local Transportation Funds and State Transit Assistance Funds, to the
extent of the Agencies’ eligible share, along with other federal and state funds were pledged as support for the Agencies’
tease payments to the Corporation.
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For the year ended June 30, 2007, there was no State Transit Assistance Fund revenue expended for lease payments;
however, Local Transportation Fund revenue of $412,675 was expended for lease payments by RTA.

Project Funding Advances: In January 2006, the Commission authorized the TIJMF Special Revenue fund to
advance $3,114,600 to the State to replace state and federal funding for the State Route (SR) 9lIGreen River interchange
project. During the year ended June 30, 2007, $2,370,607 was advanced to the State from the TUMF Special Revenue fund
for the SR-91 project.

In December 2004, the Commission authorized the TUMF Special Revenue fund to advance $13,046,000 to the State to
replace state and federal funding for the SR-60 widening project from Interstate 15 to Valley Way. The final agreement with
the State resulted in a reduction of the Commission’s commitment to $8,881,000. During the year ended June 30, 2007,
$7,768,557 had been advanced to the State from the TUMF Special Revenue fund for the SR-60 widening project.

The advances are to be repaid in the form of a commitment of future State funding on TIJMF projects, and, accordingly, the
aggregate advances of $10,139,164 during the year ended June 30, 2007 were recorded as highway expenditures of the
TIJMF Special Revenue fund. Cumulative advances as of June 30, 2007 for the SR-9lIGreen River interchange and SR-60
widening projects were $2,370,607 and $8,880,728, respectively.

Note 9. Joint Agreements

Joint Venture: The Commission is one of five members of SCRRA, a joint powers authority created in June 1992. The
SCRRAs board consists of one member from the Ventura County Transportation Commission; two each from the Orange
County Transportation Authority (OCTA), the San Bernardino Associated Governments, and the Commission; and four
members from the Los Angeles County Metropolitan Transportation Authority. The SCRRA is responsible for imementing
and operating a regional commuter rail system (Metrolink) in five southern California counties. As a member of SCRRA,
the Commission makes capital and operating contributions for its pro rata share of rail lines servicing the County The
Commission expended $5,524,150 during 2007 for its share of Metrolink capital and operating costs. As of June 30, 2007,
cumulative capital contributions were $26,599,997. Other funds for rail service are contributed to the SCRRA by the State
from state rail bonds on behalf of the Commission. Separate financial statements are prepared by and available from the
SCRRA, which is located at 700 N. Flower Street, 26th Floor, Los Angeles, California 90017.

Cooperative Agreement: In May 2006 the Commission entered into a cooperative agreement, Riverside Orange
Corridor Authority with OCTA and the Transportation Corridor Agencies to jointiy exercise the common powers of the parties
to manage geotechnical studies regarding the Riverside Orange Corridor. The Commission is the recipient and administering
entity of federal and state funds as may be necessary to accomplish this work, and the three agencies will share in meeting the
local agency matching requirements. As of June 30, 2007, the Commission was not required to make any contributions.

Note 10. Employees’ Pension Plans

Public Employees’ Retirement System: The Commission contracts with the State of California Public Emoyees’
Retirement System (PERS) to provide its employees retirement as well as death and retirement disability benefits, which
are paid by the PERS under a cost sharing multiple-employer plan. Copies of the PERS’ annual financial report may be
obtained from its executive office located at 400 P Street, Sacramento, California 95814, or by visiting the PERS website at
www.calpers.cagov.
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Note 10. Employees’ Pension Plans, Continued

Through the June 30, 2003 valuation, the PERS plan was an agent multiple-employer retirement plan. Effective July 1, 2003,
due to the Commission having less than 100 active members, the Commission’s PERS plan was converted from an agent
multiple-employer plan (former plan) to a cost sharing multiple-employer plan. The former plan is an aggregation of single
employer plans, where separate accounts are maintained for each employer and contributions by the employer benefit only
the employees of the employer. Under this plan, separate actuarial valuations are performed for each employer, and the
results are attributed to and accounted for by the employer. The cost sharing multiple-employer plan is a pooling arrangement
whereby risks, rewards, and benefit costs are shared and not attributed individually to any single employer. Periodic employer
pension expense can be significantiy different between the plan types. The change to the pooling arrangement was initially
effective for the Commission’s required contribution rate during the fiscal year ended June 30, 2006.

At the time of joining the risk pool under the cost-sharing multiple-employer plan, a side fund (the amount that the Commission
would owe PERS if it exited the plan) was created to account for the difference between the funded status of the pool and the
funded status of the Commission’s plan. As of the June 30, 2005 valuation (most current valuation available), the estimated
amount of the side fund liability was $1,716,056.

4Jl permanent Commission employees are eligible to participate in PERS. Employees attaining the age of 55 with five years
of credited California service (service) are eligible for normal retirement and are enbed to a monthly benefit of 2.7% of their
final compensation for each year of service. Final compensation is defined as the highest annual salary earned. Retirement
may begin at age 50 with a reduced benefit rate. The plan also credits employees for unused sick leave. Upon separation
from the plan prior to retirement, members’ accumulated contributions are refundable with interest credited through the date
of separation.

The Commission pays the employees’ required contribution of 8% of regular earnings. New employees hired after November
28, 2002 are responsible for 1% of the 8% required contribution. The Commission is required to contribute the remaining
amounts necessary to fund the benefits of its members, using the actuarially determined rate, which was 22.851% for the
fiscal year ended June 30, 2007.

Three-year trend information for PERS:

Annual
Required Percentage of

Fiscal Year Contribution ARC Net Pension
Ended June 30 (ARC) Contributed Obligation

2007 $ 697,324 100% $ —

2006 679,856 100% —

2005 491,316 100% —

401(a) plan: The Commission offers its employees a 401(a) defined contribution plan referred to as the Money Purchase
Plan & Trust (Plan), which covers all permanent full-bme employees. Employees are fully vested in the Plan after five years.
The Plan, which is administered by the International CitylCounty ManagementAssodation (ICMA), requires the Commission
to make a contribution of 7.5% of the employees’ earnings for the Plan year. Fiduciary responsibility and reporting of the
Plan assets rests with ICMA. The Commission has the authority to amend the contribution requirements. Total payroll for
covered employees for the current year was $2,396,757. The Commission’s contributions to the Plan were $196,756 for the
year ended June 30, 2007.
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Note It Postretirement Health Care and Implementation of New Accounting Principle

The Governmental Accounting Standards Board (GAS B> Statement No. 45, Accounting and Financial Reporting by
Employers for Postemployment Benefits Other Than Pensions, establishes uniform financial reporting standards for
state and local government employers providing postemployment benefits (OPEB). This statement requires governmental
entities to begin accounting for such benefits on an accrual basis. Effective July 1, 2007, the Commission must adopt this
new standard. During fiscal year 2007, the Commission began planning the implementation of the provisions of GASB 45.
As part of the implementation, the Commission elected to establish a funding mechanism for the OPEB by contributing
$1,500,000 into an irrevocable trust.

Plan Information: Per Resolution of the Board, the Commission provides postretirement health benefits for eligible
retirees and their dependents at retirement. For employees hired on or after January 1, 2007, retirees must have a minimum
of 10 years of PERS service and no less than five years of Commission service in order to receive postretirenient health
benefits in accordance with PERS as per Government Code Section 22893. For employees hired prior to January 1, 2007,
retirees are not required to meet the eligibility criteria and may receive postretirement health benefits at the monthly health
benefit rate paid for active employees, which is currentiy at $600. Currently, eight retirees are receiving postretirement health
benefits. The Commission’s contributions toward premiums for retiree health insurance is coordinated with Medicare and
other benefits provided by federal and state law, when available, to the extent it reduces the cost of insurance premiums.
Expenditures of $45,615 for postretirement health care benefits were funded on a pay-as-you-go basis during fiscal year
2007.

In June 2007, the Commission adopted a resolution for an election of the Commission to prefund postretirement health
care benefits through the California Employers’ Retiree Benefit Trust (CERBT), an agent multiple-employer defined benefit
health care plan administered by PERS. The System accepted the Commission’s application to participate in the CERBT in
September 2007. Copies of the CERBT Prefunding Plan annual financial report may be obtained from the PERS executive
office or its website.

Plan Funding Policy: The contribution requirements of plan members are established and may be amended by the
Commission. Currently, contributions are not required from plan members. For fiscal year 2007, the Commission recorded a
contribution of $1,500,000 to initially fund the plan based on the actuarial accrued liability (ML) of $1,794,000 as of June 30,
2007. The Commission has adopted a policy to fund 100% of the future ARC. The required future Commission contribution
percentage beginning fiscal year 2008 is approxImately 10.1% of projected annual covered payroll of $3,653,100 and resulting
ARC of $369,000, an amount actuarially determined in accordance with the parameters of GASB 45. The ARC represents
a level of funding that, if paid on an ongoing basis, is projected to cover the annual normal cost and the amortization of
unfunded actuarial accrued liabilities (or funding excess) over a 20-year period.

For fiscal year 2007, the Commission’s OPEB cost is $1,545,615, which consists of the payments made for the retirees’
postretirement health care benefits on a pay-as-you-go basis and the initial contribution.

In the June 30, 2007 actuarial valuation, the entry age normal actuarial cost method was used. The actuarial assumptions
included a 7.75% investment rate of return. The annual healthcare cost trend rate for non-Medicare eligible health
maintenance organization (HMO) and preferred provider organization (PPO) premiums were initially 10.4% and 11.3%,
respectively; Medicare eligible HMO and PPO premiums were initially 10.8% and 11.7%, respectively. The trend rate was
reduced by decrements to an ultimate rate of 4.5% after ten years. A 3.25% annual rate of increase in future salaries is also
assumed in the valuation. The Commission’s UML will be amortized as a level percentage of projected covered payroll on
a dosed basis over a 20-year period.
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Note 11. Postretirement Health Care and Implementation of New Accounting Principle, (Continued)

Beginning with the implementation of GASB 45 in fiscal year 2008, the Commission will be reporting the annual OPEB cast,
percentage of OPEB cast contributions, and the net OPEB obligation for the cunent and preceding two fiscal years, as
applicable.

Note 12. Measure A Conformance Requirements

Measure A requires that the sales taxes collected may only be used for transportation purposes induding administration and
the construction, capital acquisition, maintenance, and operation of streets, roads, highways including state highways, and
public transit systems and for related purposes. These purposes include expenditures for planning, environmental reviews,
engineering and design costs, and related right of way acquisition.

Note 13. Pronouncements Issued, NotYet Effective

The GASB issued pronouncements prior to June 30, 2007 that have an effective date that may impact future financial
presentations. Management has not currently determined what, if any, impact implementation of the following statements
may have on the financial statements of the Commission.

• GASB Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity
Transfers ofAssets and Future Revenues;

• GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations;
• GASB Statement No. 50, Pension Disclosures—an Amendment of GASB Statements No. 25 and

No. 27; and
• GASB Statement No.51, Accounting and Financial Reporting for Intangible Assets.
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

JUNE 30, 2007

Budgetary Data

In February of each year, department heads begin the process of compfling budget data for the upcoming fiscal year. Budget

numbers along with supporting documentation are provided to the Chief Financial Officer by March 15. That budget data is
compiled and presented to the Execuhve Director for review and approval and is submitted to the Budget and Implementation
Committee at its April meeting. After review by the Budget and Implementation Committee, the proposed budget is scheduled
for preliminary review and comment as well as public hearing at the Commission’s May meeting. The final budget for the new
fiscal year is then adopted by motion of the Board of Commissioners (Board) no later than June 15 of the current year. This
appropriated budget covers substantially all Commission expenditures by financial responsibility unit (i.e., General fund and
Measure A and TUMF special revenue funds) by fund, except for the Local Transportation Fund as a budget is not legally
required for this fund. The Measure A Special Revenue funds for the three county areas (Western, Coachella Valley, and
Palo Verde Valley) are adopted as a single budget. All appropriated amounts are as originally adopted or as amended by the
Commission. Unexpended appropriations lapse at year-end. All budgets are adopted on a basis consistent with generally

accepted accounting principles.

As adopted by the Board, expenditure activities of the funds with adopted budgets are controlled at the budgetary unit,
which is the financial responsibility level, for each function (i.e., administration, programs, intergovernmental distributions,
and capital outlay). These functions provide the legal level of budgetary control (i.e., the level at which expenditures cannot

legally exceed the appropriated amount). Management has the discretion to transfer the budgeted amounts within the
financial responsibility unit according to function. Supplemental budget appropriations were necessary during the year.
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Other Supplementary Information



RIVERSIDE COUNTY TRANSPORTATION COMMISSION
NONMAJOR GOVERNMENTAL FUNDS DESCRIPTION

Special Revenue Funds

Measure A Palo Verde Valley: This fund is used to account for the revenues from sales taxes which are
restricted to expenditures for Palo Verde \ilIey programs and activities.

Freeway Service Patrol: This fund is used to record the revenues received for the purpose of implementing a
freeway service patrol for motorists.

Service Authority for Freeway Emergencies: This fund is used to record the revenues received from
Department of Motor Vehicle user registration fees for the purpose of implementing an emergency call box system
for motosts.

State Transit Assistance: This fund is used to account for revenues from sales taxes on gasoline restricted for
transit projects.

Capital Projects Fund

Measure A Western County: This fund is used to account for sales tax revenue bond proceeds used for
Western County highway projects.
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Riverside County Transportation Commission

Schedule of Expenditures for Local Streets and Roads
by Geographic Area - All Special Revenue Funds

Year Ended June 30,2007

Western County:
City of Banning $ 771,287
City or Beaumont 621,891
City of Calimesa 195,972
City of Canyon Lake 254,477
City of Corona 5,214,029
City of Hemet 2,150,024
City of Lake Elsinore 1,243,849
City of Moreno Valley 4,602,671
City of Munieta 2,677,682
City of Norco 945,612
City of Penis 1,377,084
City of RIverside 9,343,767
City of San Jacinto 766,524
City of Temocula 3,661,544
Riverside County 10,996,452
Other 3,684

44,826,549

Coachella Valley:
City of Cathedral City 1,660,556
City of Coachella 555,658
City of Desert Hot Springs 418803
City of Indian Wells 252357
City of lndio 1,675,304
City of Palm Desert 2,648,962
City of Palm Springs 1,855,528
City of Rancho Mirage 974,463
Riverside County 1,917,508
Coachella Valley Association of Governments 1,323,162
Other 1,856

13,284,157

Palo Verde Valley:
City of Blythe 1,472,437
Riverside County 516,055
Other 328

1,988,820
Total local streets and roads expenditures 60,099,526
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Riverside County Transportation Commission

Schedule of Expenditures for Transit and Specialized Transportation
by Geographic Area and Source - All Special Revenue Funds

Year Ended June 30,2007

Sales Taxes
Local State

Transportation Transit
Measure A Fund Assistance Total

Western County:
Beaumont Unified School District $ 34,560 $ - $ - $ 34,560
Blindness Support Services, Inc. 73,377 - 73,377
Boys and Girls Club of Southwest County 124,745 - • 124,745
Casa for Riverside County 16,000 - 16,000
Care-A-Van 244,011 - - 244,011
Care Connexxus 175,667 - - 175,667
City of Banning - 1,015,647 84,971 1,100,618
City of Beaumont - 14,000 * 14,000
Cilyof Corona 1,240,517 293,600 1,534,117
City of Noito 69,628 * 69,628
City of Riverside - 2,270,014 592,000 2,862,014
Friends of the Moreno Valley Senior Citizens 43,600 - - 43,600
Inland Aids Project 107,500 - - 107,500
Operation Safe House 5,000 - - 5,000
Partnership to Preserve Independent living for Seniors and Persons with Disabilities 392,416 - 392,416
Peppermint Ridge 18,367 - 18,367
Riverside County Regional Medical Center 247,005 - - 247,005
Riverside County Transportafion Commission - 7,778,431 7,778,431
Riverside Transit Agency - 40,377,479 2,391,236 42,768,715
Volunteer Center of Greater Riverside 180,945 - - 180,945
Whiteside Manor, Inc. 40,005 - - 40,005
Other 81,212 - 319 81,531

1,854,038 52,696,088 3,362,126 57,912,252
Coacitella Valley:

Sunline TransitAgency 4,504,186 11,928,677 12,400 16,445,263
4,504,186 11,928,677 12,400 16,445,263

Palo Verde Valley:
Palo Verde Valley Transit Pency - 747,873 48,860 796,723

- 747,873 48,850 796,723

Total transit and specialized transportation expenditures $ 6,358,224 $66,372,638 $ 3,423,376 $75,154,238
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Riverside County Transportation Commission

Assets
Cash and investments
Interest receivable
Restricted investments held by trustee
Total assets

Liabilities
Due to postretirement health care benefits plan
Due to other governments
Total llabilies

Schedule of Changes in Assets and Liabilities - Agency Fund

Year Ended June 30,2007

Balance
June 30,2007

Balance
July 1, 2006 Additions Deductions

$ - $ 1,500,000 $ - $ 1,500,000
3,507 1,994 3,507 1,994

976,050 42,177 1,018,227
S 979,557 $ 1,544,171 $ 1,021,734 $ 1,501,994

S - $ 1,500,000 $ - $ 1,500,000
979,557 40,664 1,018,227 1,994

$ 979,557 $ 1,540,664 $ 1,018,227 $ 1,501,994
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RIVERSIDE COUNTY TRANSPORTATION COMMISSION
STATISTICAL SECTION OVERVIEW

This part of the Riverside County Transportation Commission’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the Commission’s overall financial health.

Financial Trends: These schedules contain trend information to help the reader understand how the government’s
financial performance and well-being have changed over time. The schedules include:

Net Assets By Component
Changes in Net Assets
Fund Balances of Governmental Funds
Changes in Fund Balances of Governmental Funds

Revenue Capacity: These schedules contain information to help the reader assess the government’s most significant
local revenue source, the Measure A sales tax. These schedules include:

Sources of County of Riverside Taxable Sales by Business Type
Direct and Overlapping Sales Tax Rates
PncipaI Taxable Sales Generation by City
Measure A Sales Tax Revenues by Program and Geographic Area

Debt Capacity: These schedules present infomiahori to help the reader assess the affordability of the government’s
current levels of outstanding debt and the government’s ability to issue additional debt in the future. These schedules
include:

Ratios of Outstanding Debt by Type
Corn putaflon of Legal Debt Margin
Pledged Revenue Coverage

Demographic and Economic Information: These schedules offer demographic and economic indicators to
help the reader understand the environment within which the government’s financial activities take place. These schedules
include:

Demographic and Economic Statistics for the County of Riverside
Employment Statistics by Industry for the County of Riverside

Operating Information: These schedules contain service and infrastructure data to help the reader understand how
the information in the govemmenrs financial report relates to the services the government provides and the activities it
performs. These schedules include:

Full-time Equivalent Employees by Function/Program
Operating Indicators
Capital Asset Statistics by Program
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Riverside County Transportaticn Commission

Net Assets by Component

Last Six Fiscal Years

(Accrual Basis)

Governmental activities:
Invested in capital assets,

net of related debt
Restricted
Unrestricted

Total governmental activities net assets

Fiscal Year
2007 2006 2005 2004 2003 2002

$ 147,874,291 $ 137,129,082 $133,225,528 $104,716,712 2 $128,247,454 1 $130,051,343
531,154,177 442,129,220 325,504,623 232,719,198 2 154913,051 (44501,093)

(118,675,049) (102.074,881) (124,274,292) (121,829,477) 2 (174,443,946) 5,985,213
$ 560,353,419 $477,183,421 $334,455,859 $215,606,433 $108,716,559 $ 91,535,463

GASB 34 was implemented July 1, 2001. Pnor years’ information Is not avaIable.
Source: Finance Department

‘Beginning net assets in 2003 were restated as a result of corrections to capital assets and revenue recognition, resulting in a net
decrease of $20,492,947. Additionally, certain components of beginning net assets were reclassified to conform to the presentation
in the 2003 financial statements. Pnor year amounts in this presentation have not been revised to reflect these changes.

2 The Local Transportation Fund, previously reported as a fiduciary fund, was reclassified as a special revenue fund in the 2004
financial statements, resulting in an increase to benning net assets of $34,295,645. Additionally, certain components of beginning
net assets were reclassified to conform to the presentation in the 2004 financial statements. Prior year amounts in this presentation
have not been revised to reflect these changes.
The beginning balance of invested in capital assets, net of related debt, was restated due to a correction in the accounting for certain
rail capital assets in the 2005 financial statements, resulting in an increase of $19,283,259. Prior year amounts in this presentation
have not been revised to reflect these changes.

Net Assets by Component
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Riverside County Transportation Commission
Changes In Net Assets
Last Six FIscal Years

(Accrual Basis)

Fiscal Year Ended June30
2007 2005 2005 2004 2003 2002

Expenses
Governmental activities:

General government $ 5592,637 $ 4,848,292 $ 4,115,907 $ 3,909,942 $ 4,307,544 $ 5,407,800
Bicycle and pedestrian prciects 760,840 848,959 1,021,637 927,138 1

CETAP 5,433,499 3,549,683 4,147,758 608,882 - -

Commuter assistance 3,122,306 2,888,451 2,599,448 2,959,732 2,318,033 2,088,746
Commuter rail 12,458,895 11,350,220 8,907,828 8,702,803 5659,863 14,772034
Highways 42,436,979 36,226,705 35,362,793 35,456,330 29,812,083 27,850,447
Local streets and roads 60,099,526 60,389876 53,333,169 46,208,968 40,256,464 36541,323
Motorist assistance 2,408,612 2,280,646 2,191,061 1,978,380 1,843,017 2,559,409
Planning and programming 6,561,185 5976,647 4,328,038 4,287696 2,978,044 5,890,377
RIght oliway management 631,996 622,498 580,224 338,353 154,582 145,158
Regional arterials 30,756,287 17,164,803 17,621,505 13,996,300 2 8,428,021 11,720,342
Transit and specialized transportation 75,567,829 62,527,276 55,905,814 53,411,921 1 9,913,504 8,680,284
lnteiwstexpense 6,881,128 7,832,733 8,348,928 11,736,129 10,381,790 - 3

Total governmental activities expenses 252,711,719 216,506,769 198,464,110 184,522,574 116,05294w 115,655,920

Program Revenues
Governmental activities:

Charges for services
Commuter assistance - - - 573,864 948,532 1,566,840
Commuter rail 463 382 2,564 146,349 394,924 3,794,146 4

Rightofwaymanagement 497,656 445313 547,075 395,305 213,311
Highways - 50 - - - 2,928,573 4

Planning and programming - - 3,507,520 4

Other 2,367 26,273 24,972 55,255 4,498 7,293
Operating grants and contributions 47,313,916 90,389,018 72202,430 61,412,882 2 10,489860 4,746,603
Capital grants and contributions 620,292 997,362 877,665 1,183,922 21,190,027 -

Total governmental activities program revenues 48,434694 91,858,398 73,654,706 63,767,577 33,241,152 16,550,975

Net Revenues (Expenses)
Governmental activities (204,277,025) (124,648,391) (124,809,404) (120,754,997) (82,811,793) (99,104,945)

General Revenues
Governmental activities:

Measure A sales taxes 154,539,723 157,236,314 138,921,247 120,564,890 105,782,595 95,797287
Transportation DeveloprnentAct sales taxes 104,160,163 90,927,244 77,818,565 69,133,102 1 7,488,638 6,876,656
Vehicle registrationf - - 1,288,655
Unrestricted investment earnings 23,897,399 11,639,575 5,146,325 3,115,232 4,932,021 5,342,480
Other miscellaneous revenue 1,571,716 1,698,024 2,366,380 536,002 2282,582 4,888250
Gain on sale of capital assets 3,278,022 5,874,796 123,054

___________ ___________

-

Total governmental activities general revenues 287,447,023 287,375,953 224,375,571 193,349,226 120,485,836 114,793,328

Changes in Net Assets
Governmental activities $ 83,169,998 $142,727,562 $ 99,566,167 $ 72,594,229 $ 37674,043 $15,688,383

GASB 34 was implemented July 1,2001. Prior years’ information is not available.

Source: Finance Department

The Local Transportation Fund, previously reported as a fiduciary fund, was reclassified as a special revenue fund in the 2004 financial statements,
resulting in an increase in sates tax revenues as well as bicycle and pedestrian faculties and transit and specialized transportation expenditures. Prior
year amounts in this presentation have not been revised to reflect these changes.

2 The Transportation Uniform Mitigation Fee program was implemented in fiscal year 2004, resulting in a new revenue source for expenditures related
to the CETAP and regional arterials programs.
Interest expense of $12,242,557 in 2002 was dassifled within each respective program.
Federal and state reimbursements were classified as charges for services in fiscal year 2002 but were classified as operating or capital grants and
contributions in subsequent years.
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Riverside County Transportation Commission

Changes In Net Assets (Continued)

Last Six Fiscal Years

(Accrual Basis)
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Riverside County Transportation Commission

Direct and Overlapping Sales Tax Rates

Last Ten Fiscal Years

Measure A Direct County ot
Fiscal Year Rate Riverside

2007 0.50% 7.75%

2006 0.50% 7.75%

2005 0.50% 7.75%

2004 0.50% 7.75%

2003 0.50% 7.75%

2002 0.50% 7.75%

2001 0.50% 7,75%

2000 050% 7.75%

1999 0.50% 7.75%

1996 0.50% 7.75%

Source: Commission Finance Department and California State Board of Equalizahen.

1 The Measure A sales tax rate may be changed only with the approval of 213 of the voters.
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Riverside County Transportation Commission

Principal Taxable Sates Generation by City
Current Year and Nine Years Ago

2005 1996
taxable Sates (in Percentage of Taxable Sales (in Percentage of

thousands) Rank Total thousands) Rank Total

Cityof Riverside $ 4,950,254 2 175% $ 2,259,966 2 20.3%
City of Corona 3,356,076 3 11.9% 1,073,966 3 9.6%
City of Temecula 2,630,386 4 9.3% 752,754 4 6.8%
Cityof Palm Desert 1,529,342 5 5.4% 746,463 5 6.7%
Cityof Moreno Valley 1,189,437 6 4.2% 592,695 6 5.3%
City of Murrieta 1,025,757 7 3.6% 229,545 13 2.1%
City of Hornet 1,006,866 8 3.6% 416,908 8 3.7%
CityofCathedralCity 928,118 9 3.3% 407,849 9 3.7%
City of Palm Springs 822,735 10 2.9% 433,291 7 3.9%
City of Indlo 795,341 11 2.8% 305,420 10 2.7%
CityofLaQuinta 683,476 12 2.4% 132,892 17 1.2%
City of Norco 557,655 13 2.0% 209,199 15 1.9%
City of Lake Elsinore 538,485 14 1.9% 240,367 11 2.2%
CityofPerris 503,921 15 1.8% 227,997 14 2.0%
Cityof Rancho Mirage 500,918 16 1.8% 233,346 12 2.1%
CityofCoachella 262,423 17 0.9% 83,755 19 0.8%
Cityof Banning 242,112 18 0.9% 139,372 16 1.3%
Cityof Beaumont 164,513 19 0.6% 63,912 20 0.6%
CityofBlythe 163,838 20 0.6% 103,017 18 0,9%
Cityof San Jacinto 118,126 21 0.4% 60,566 21 0.5%
City of Indian Wells 97,150 22 0.3% 57,075 22 0.5%
City of Desert Hot Springs 94,182 23 0.3% 47,935 23 0.4%
CityofCalimesa 44,642 24 0.2% 19,901 24 0.2%
City of Canyon Lake 15,407 25 0.1% 6,341 25 0.1%

Incorporated 22,221,160 78.6% 8,844,532 79.4%
Unincorporated 6,035,331 1 21.4% 2,294,329 I 20.6%

Countywide $ 28,256,491 100.0% $ 11,138,861 100.0%

California $ 536,904,428 $ 321,076,250

Source: California State Board of Equalization for the calendar year indicated.

Taxable Sales by City
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Source: Finance Department

Riverside County Transportation Commission
Measure A Sales Tax Revenues by Program and Geographic Area

Year Ended June 30,2007

Special Revenue Funds

Administration
Commuter assistance
Highways
Commuter rail
local streets and roads
Regional arterials
Specialized transportation

Total
$ 3500,000

2,800,779
49,128,521
18,176,158
59,174,897
15,166,791
6,592,477

$ 154,539,723

General Western Coachella Palo
Fund County Valley Verde

$ 3,500,000 $ - $ - $
- 2,800,779 - -

- 43,440,974 5,687,547 -

- 18,176,158 - -

- 44,812,458 13,270,941 1,091,598
-

- 15,166,791 -

- 2,800,779 3,791,698 -

S 3,500,000 $ 112,031,148 $ 37,916,977 $ 1,091,598

Geographic Distribution by Area

Po yard. Gar,a,rd Far,d
1% \ / 1%

Co.d,rd. Vrdrey.
25%

Sales Tax Revenues by Program and Geographic Area

$65,000,000
$60,000,000
$55,000,000
$50,000,000
$45,000,000
$40,000,000
$35,000,000
$30,000,000
$25,000,000
$20,000,000
$1 5000,000
$10,000,000

$5,000,000

•PaIo Verde

•Coachefla
Valley

I OWestem
Cowrty

•General
Fund

Administration Commuter Highways Commuter yat) local streets and Regional Speciahzed
assistance roads arterials transportation
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Riverside County Transportation Commission

Demographic and Economic Statistics for the County of Riverside

Last Ten Calendar Years

Personal Income Per Capita Personal Unemployment

Calendar Year Population1 (thousands)2 Income Rate3

2005 1,877000 $ 52,850,398 $ 28,157 5.4%

2004 1,776,780 49,443,185 27,827 5.8%

2003 1,705,625 45,016,790 26,393 6.3%

2002 1,644,275 42,010,066 25,549 6.3%

2001 1,609,370 39,974556 24,839 5.5%

2000 1,522,910 37,014,951 24,305 5.4%

1999 1,473,307 34,088,221 23,137 55%

1998 1,441,237 32,089,788 22,265 6.7%

1997 1,379,956 29,298,607 21,232 7.6%

1996 1,381,868 27,565,014 19,948 8.4%

Sources: 1 California State Department of Finance as of January 1.
2 U.S. Department of Commerce Bureau of Economic Analysis

Riverside County Economic Development Agency

66



Riverside County Transportation Commission

Employment Statistics by Industry for the County of Riverside

Calendar Year 2000 and Nine Years Prior

% of Total % of Total

industry Type 20001 Employment 1991 Employment

Farm 13,928 2.1% 12,034 2.5%

Agricultural services, forestry, fishing and other 20,848 3.1% 18,522 3.9%

Mining 897 0.1% 1,324 0.3%

Construction 62,604 9.5% 39,080 8.3%

Manufacturing 57,806 8.7% 37,185 7.9%

Transportation and public utilities 20,694 3.1% 15,823 3.3%

Wholesale trade 21,811 3.3% 15,230 3,2%

Retail trade 119,023 18.0% 86,360 18.2%

Finance, insurance, and real estate 50,670 7.6% 33,590 7.1%

Services 197,896 29.9% 140,429 29.7%

Federal government, cMllan 6,740 1.0% 5,410 1.1%

Military 3,028 0.5% 7,004 1.5%

Stategovemment 11,703 1.8% 7,035 1.5%

Local government 74,756 11.3% 54,203 11.5%

Total employment 662,404 100.0% 473,229 100.0%

Source: U.S. Department of Commerce Bureau of Economic Analysis

Year represents most recent data available.
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Approval of Proj ect

Application Document References:

Part IV: El, E2, ElO



4080 Lemon Street, 3rd Floor • Riverside, CA
Mailing Address: P 0, Box 12008 • Riverside, CA 92502-2208

(951) 787-7141 • Fax (951) 787-7920 • www.rctc.org

To Whom It May Concern:

I, Jennifer Harmon, Clerk of the Board, certify that the Riverside County
Transportation Commission, as part of its December 1 3, 2006 meeting, took
action on the 1’lO-YEAR MEASURE A WESTERN RIVERSIDE COUNTY
HIGHWA Y PROGRAM PROJECT RECOMMENDATIONS”. Further, I certify that
the following action is true and accurate:

1) Approve Corridor Mobility Improvement Account (CMIA) list and
prepare submittal to the California Transportation Commission
(CTC);

2) Direct staff to prepare requests for proposals to pursue
environmental clearance work leading to the eventual widening and
improvement of 1-215, 1-15, SR-91 and 1-10;

3) Adopt as a priority, improvements that would widen 1-21 5 by at
least one lane in each direction between Box Springs Road and
1-15;

4) Adopt as a priority, the construction of an eastbound truck
climbing lane on 1-10 between the San Bernardino County line and
SR-60;

5) Adopt as a priority, the construction of two lanes in each direction
on SR-91 between the Orange County line and 1-1 5 that would
include the extension of the 91 Express Lanes to 1-15 and the
addition of a general purpose lane in each direction along with
collector distributor road systems, improved freeway to freeway
connections with 1-1 5 and SR-71, and an eastbound auxiliary lane
between SR-241 and Serfas Club Drive;

- -
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Minutes Action — December 13. 2006 RCTC Meeting

6) Adopt as a priority, pending no new additional alternative state or
federal funding sources, the construction of two high occupancy
toll (HOT) lanes in each direction on 1-1 5 between SR-74 and the
San Bernardino County line and the addition of an high occupancy
vehicle (HOV) lane in each direction, pending no new additional
alternatives state or federal funding sources, from the confluence
of 1-1 5/1-2 1 5 and SR-74 along with support for the rapid
implementation of the French Valley Parkway interchange;

7) Seek legislative approval for toll facilities on SR-91 and 1-15; and
8) Return to the Commission with a detailed report and construction

staging plan for the widening of SR-91 and 1-1 5 with a special
emphasis on HOT and HOV lane policy considerations and begin
discussions with the Orange County Transportation Authority
(OCTA) regarding operational issues between the 91 Express
Lanes and proposed HOT lane facilities in Riverside County.

Date: November 29, 2007

__________________________________

Jenni er Harmon, Clerk of the Board
i rside County Transportation Commission



j__RIVERSIDE
COUNTY TRANSPORTA TION COMMISSION

DATE: December 13, 2006

TO: Riverside County Transportation Commission

FROM Public/Private Financing and Delivery Plan Ad Hoc Committee
Eric Haley, Executive Director

SUBJECT 10-Year Measure A Western Riverside County Highway Program
Project Recommendations

PUBLIC/PRIVATE FINANCING AND DELIVERY PLAN AD HOC COMMITTEE AND
STAFF RECOMMENDA TION:

This item is for the Commission to:

1) Approve CMIA list and prepare submittal to the California
Transportation Commission (CTC);

2) Direct staff to prepare requests for proposals (RFP) to pursue
environmental clearance work leading to the eventual widening and
improvement of 1-215, 1-15, SR-91 and 1-10;

3) Adopt as a priority, improvements that would widen 1-215 by at least
one lane in each direction between Box Springs Road and 1-1 5;

4) Adopt as a priority, the construction of an eastbound truck climbing
lane on 1-10 between the San Bernardino County line and 1-10;

5) Adopt as a priority, the construction of two lanes in each direction on
SR-91 between the Orange County line and 1-15 that would include
the extension of the 91 Express Lanes to 1-15 and the addition of a
general purpose lane in each direction along with collector distributor
road systems, improved freeway to freeway connections with 1-15
and SR-71, and an eastbound auxiliary lane between SR-241 and
Serfas Club Drive;

6) Adopt as a priority, the construction of two high occupancy toll (HOT)
lanes in each direction on 1-15 between SR-74 and the San Bernardino
County line and the addition of an high occupancy vehicle (HOV) lane
in each direction from the confluence of 1-1511-215 and SR-74 along
with support for the rapid implementation of the French Valley
Parkway interchange;

7) Seek legislative approval for toll facilities on SR-91 and 1-15; and
3) Return to the Commission with a detailed report and construction

staging plan for the widening of SR-91 and 1-15 with a special
emphasis on HOT and HOV lane policy considerations and begin
discussions with the Orange County Transportation Authority (OCTA)
regarding operational issues between the 91 Express Lanes and
proposed HOT lane facilities in Riverside County.
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BACKGROUND INFORMA TION:

With the completion of a comprehensive work effort to update projected
Measure A revenues, assess innovative financing possibilities such as public/private
partnerships and HOT lanes and in the updating scope, cost and traffic data for
Western Riverside County highway projects, Commission staff concluded that a
focus be placed on the county’s most highly impacted highway corridors.
Specifically, 1-215, 1-10, 1-15 and SR-91 freeways are in need of immediate
improvement.

The timing of the recent work effort to update data for a delivery plan has come at
an opportune time. The approval of Propositions 1 A and 1 B will have the effect of
generating significant state revenue after years of shortfalls. The added
investment, especially in the area of highway corridors will be especially
competitive and a premium will be placed on timely project delivery.

2009 Measure A Plan and State Highways in Western Riverside County

The state’s tight deadlines for the CMIA program with a focus on rapid project
delivery are an important impetus for an aggressive implementation strategy for the
2009 Measure A Western Riverside County state highway program. Riverside
County continues to be one of the fastest growing areas in the nation. Congestion
continues to be a burgeoning problem and the maturation of the area’s economy
depends on rapid infrastructure development.

Toward that end, Riverside County is currently home to a number of ambitious
projects that are already under construction. The most obvious example is the
reconstruction of the 60/91/215 interchange in Downtown Riverside that the
Commission played an important role in guaranteeing funding. Only a few miles
west of that location, crews are widening SR-60 between Valley Way and 1-15
with the addition of a general purpose lane and an HOV lane in each direction.
SR-60 was also improved earlier by the Commission with an addition of an HOV
lane through Moreno Valley. Yet another project is underway to build the Cantu
Galleano interchange on 1-15 and next year construction will begin to rebuild the
Green River Road interchange on SR-9 1. The bottom line is that construction is
already taking place at a rapid rate in Western Riverside County, but even more is
needed and the sooner the better.

In order to accomplish this vision, staff is recommending a comprehensive delivery
plan that will seek to invest approximately $2 billion on four freeway corridors over
the next ten years. Implementing the delivery plan will require aggressive
timetables for environmental clearance, engineering and design, right-of-way
acquisition and construction. Moreover, it will require a comprehensive fiscal plan
utilizing funding from the CMIA, Measure A, bonding against future Measure A
revenues, State Transportation Improvement Program (STIP) funding, federal funds,
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and toll revenues from HOT lanes. This will need to be done in an environment in
California where many other counties will also be aggressively seeking to leverage
their own sales tax measure dollars and state bond revenue.

Specifically regarding the financial situation, the 2009 Measure A program is
expected to provide $486.2 million over its first 10 years. Given the plan’s goal of
investing $2 billion in freeway investments during the first 10 years, this leaves a
gap of more than $1 .5 billion. The Commission will likely compete well for CMIA
funding and will receive its proportionate share of STIP dollars that will begin to
close a significant percentage of the financial gap, but additional funding will still
be needed. One option that will be discussed in this staff report is use of
HOT lanes that could be financed through user tolls while adding more capacity.

Corridor Focus for Recommendations

Staff recommends a focus on 1-215, 1-10, 1-15 and SR-91 while continuing long-
term development work on large-scale projects such as the development of the
Mid County Parkway (MCP), realignment of SR-79, the bi-county widening of 1-215
to San Bernardino County and Major Investment Study (MIS) recommendations that
include a new facility parallel to SR-91 and the Corona — Irvine Expressway which
could include a tunnel through the Cleveland National Forest. All of these projects
are likely to cost as much as a billion dollars each and are unlikely to be ready for
construction in the near-term. Most importantly, the four existing corridors of
emphasis are heavily-congested and need to be improved before projects such as
MCP can be built and connected to thorn.

The following are the detailed project improvements suggested by corridor:

Interstate 215

The 2009 Measure A Expenditure Plan (Expenditure Plan) includes a lane in each
direction on the 1-215 from Eucalyptus Avenue to the 1-15/1-215 split. For planning
purposes,
staff has divided the 1-215 into three segments:

• 1-15/1-215 to Scott Road — Add one lane in each direction
• Scott Road to Nuevo Road — Add one lane in each direction
• Nuevo Road to Box Springs Road — Add one lane in each direction

The southernmost two segments are a priority because the 1-215 narrows to only
two lanes in each direction south of 0 Street in Perris to the 1-15. The proposed
build scenario for these segments would add a mixed flow lane in each direction
from the 1-15/1-215 split to Nuevo Road. This proposed improvement would not
only provide needed capacity but would establish three lanes in each direction on
1-215.
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Additionally, Measure A identifies the northern limit of the 1-21 5 improvement as
being Eucalyptus Avenue. The build scenario proposes to extend the northern limit
from Eucalyptus Avenue to Box Springs Road The reason for this extension is that
the 2009 Measure A project would leave a gap between the SR-60/l-21 5 east
junction (East Junction) and Eucalyptus Avenue. The northernmost segment of the
1-215 corridor, Nuevo Road to Box Springs Road, adds an HOV lane that would link
to the east junction project.

Due to existing right-of-way located in the center median from a cost/benefit
perspective, the improvement of 1-215 rates strongly in providing significant
congestion relief benefits at a relatively lower cost. In terms of project
development, this corridor is less complicated than some projects because most of
the needed land to do the widening project is already located in the existing
freeway right-of-way. Most importantly, the state of California Department of
Transportation (Caltrans) is about to complete its project study report (PSR) for
these improvements, which means that one important task will be done by the end
of the year. The lower right-of-way hurdle along with the completion of the PSR
could allow that all three segments can be under construction by 2012.

The overall cost of the proposed 1-215 improvements is estimated at $293 million.
Measure A initially set aside $210 million for the project. If the Commission were
to proportionally increase the Measure A funding level for the 1-215 by the
128.4 percent projected increase in future revenues, funding from the Measure
alone would be sufficient. However if the project successfully obtains CMIA
funding, or by using available STIP funds, this would free up Measure A funds to
be allocated to additional Measure A projects.

Paying for these improvements will require a combination of dollars beginning either
with CMIA or STIP along with Measure A. No matter the outcome regarding the
CMIA, staff recommends keeping to the state’s goal of having projects under
construction by 2012. This requires the Commission to enter into contracts for
environmental clearance early next year, and staff recommends receiving the
authorization to immediately issue a RFP to support this work.

Interstate 10

Much like the proposed 1-215 project, additions to 1-10 provide significant benefits
at a relatively lower cost. San Bernardino Associated Governments (SANBAG) and
Caltrans recently completed a truck climbing lane east of Redlands to
Live Oak Canyon. The Commission’s project will not connect with the
San Bernardino climbing lane, but it will create additional capacity on this
eastbound/uphill segment of 1-10.
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With the exception of improving the interchange at SR-60, the eastbound truck
climbing lane is the only project for 1-10 that was included in the Expenditure Plan.
Given the increase in truck traffic through the Banning Pass area, the project is
needed and can be implemented quickly.

The newly estimated cost of construction of the eastbound truck climbing lane is
$47 million, which is actually less than the original $75 million estimate in the
Expenditure Plan. The first plan of action for this project is to work with Caltrans
District 8 or a private contractor to complete a PSR and then issue a RFP for
environmental clearance. The PSR and subsequent environmental work could begin
early next year. Staff is seeking authorization to either work with Caltrans or to
issue a RFP for the PSR and to issue a RFP upon its completion for the
environmental work.

State Route 91

In 1988, the widening of the Riverside Freeway (SR-9 1) was the cornerstone
project in the campaign to approve the 1989 Measure A program. Upon its
passage, the Commission moved quickly to widen SR-91 through Corona and much
of Riverside. With the passage of another decade, Riverside County has soon
record housing and population growth and job centers in Orange County have
expanded resulting in thousands of additional Riverside County residents using the
SR-9 1 to get to and from work.

At the end of 2005, the Commission along with the OCTA and Transportation
Corridor Agencies conducted a MIS to consider cross-county transportation
improvements. The effort was a natural outgrowth of OCTA’s purchase of the 91
Express Lanes and the creation of a state-mandated advisory committee for the
corridor that consists of board members from both counties.

The MIS produced a comprehensive recommendation that included short, medium
and long-term courses of action. The short-term actions have commenced with the
opening of an auxiliary lane on the westbound side, the addition of express bus
service and the enhancement of Metrolink service including weekend trains. OCTA
is also pursuing environmental clearance for an eastbound auxiliary lane between
the SR-241 toll road and Serfas Club Drive.

The remainder of the MIS recommendation suggested widening of SR-91 as a
course of action to be followed by the development of alternative corridors such as
a parallel facility adjacent to the freeway and the construction of a new highway
between Corona and Irvine. The new Corona Expressway could travel through the
Cleveland National Forest and would require significant tunneling structures.
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With the passage of Measure M in Orange County, the possibility of receiving state
funding for the SR-91 HOV lane project in Downtown Riverside and the completion
of the Commission’s analysis of public/private partnerships, it. is the perfect time
for the Commission to consider a major transformation of the SR-91 through
Corona and Riverside.

In looking at the Expenditure Plan, the specified improvements for SR-91 fall short
of the expansion that is needed along the corridor. Merely adding another lane to
SR-91 will have limited benefit. Additionally there are problem hot spots such as
near 1-1 5 and Main Street, where drivers are forced to make numerous transition
moves in a confined area. A collector distributor road system is an excellent way
of addressing this kind of problem by adding lanes alongside the freeway to allow
for ingress, egress, lane changes and weaving off the freeway mainline thus
improving traffic flow and provide safety benefits. A potential issue is this type of

system improvement is not specifically identified in the Measure A program.

Another Expenditure Plan issue is in the area of freeway to freeway connections.
For example the connector between the eastbound SR-91 and northbound SR-71
was allocated only $26 million for a simple enhancement of the existing loop ramp
that is already in place at that location. Given the congestion in the area, what is
really needed is a much larger fly-over structure that would allow for more cars to
transition between the two freeways and is expected to cost $78 million.

In improving SR-91, the Commission must also consider the potential traffic
disruption caused by construction. Adding one lane at a time in perpetuity would
add capacity but would result in recurrent construction impacts to residents,
businesses and commuters for only an incremental improvement.

To address this situation, staff suggests the implementation of a major capacity
increase on SR-91 to be built at one time in order to bring improvements as quickly
as possible while minimizing disruption and also allowing for the possibility of
building an overhead viaduct structure in the future as called for in the MIS.

The only problem with this approach is its cost. The Measure A program allocates
$161 million for a new lane in each direction between Orange County and
Pierce Street, $243 million for an HOV to HOV connector with 1-15 and $26 million
to upgrade the existing loop connector with SR-71, a total of $430 million. These
figures fall short of the recently updated costs.

Instead, $81 5 million will be needed for the following projects that would provide
projects specified in Measure A and additional improvements to what is called for in
the Expenditure Plan:
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• Add a mixed flow lane from Orange County line to Pierce Street
• Construct eastbound auxiliary lane from Orange County line to Serfas Club

Drive
• Build connector improvements and collector/distributor system at SR-71
• Build connector improvements and collector/distributor system at 1-1 5
• Build two HOT lanes from Orange County line to 1-1 5.

The result will be the addition of two new lanes of capacity on SR-91 in both
directions between Orange County and 1-15. In the eastbound direction, the net
lane improvement will be three lanes to Serfas Club Drive with the construction of
the eastbound auxiliary lane. East of 1-1 5, the net gain will be a mixed flow lane in
each direction.

The key to achieving this is the use of High Occupancy Toll Lanes (HOT) Lanes.
Essentially, it would involve extending the existing 91 Express Lanes to Interstate
1 5. The Riverside County portion of the facility would be publicly-owned by RCTC,
but it would obviously require full cooperation with OCTA so that commuters see
the facility as a seamless transportation system. The two HOT Lanes would
replace the existing HOV lane which currently exists in the same area. Along with
the HOT lanes will be the addition of the general purpose lane from the Orange
County Line to Pierce Street in Riverside.

HOT Lane Policy Issues

The idea to replace an existing HOV lane with a HOT lane is consistent with new
federal policy that was established by the passage for SAFETEA LU. HOT lanes are
recognized as a transportation control measure (TCM) for air quality purposes.
In the case of neighboring San Diego County, HOV lanes on 1-15 in northern
San Diego County were converted to HOT lanes and are often referred to as
“managed lanes.” The conversion was done in San Diego County because the
lanes were underutilized.

Carpools are relevant in this discussion because HOT lanes are designed to allow
carpools to travel for either a reduced cost or free of charge while single occupant
vehicles pay the full fare. This encourages carpooling just as HOV lanes do while
allowing everyone to enjoy the time advantage of the lanes if they are willing to
pay the toll.

The policy issue to consider is that the 91 Express Lanes define a carpool as three
or more passengers rather than just two. In most cases, three-plus carpools travel
for free in the 91 Express Lanes except in the afternoon eastbound rush hour
where they are charged half-price. The issue of two-plus versus three-plus
will soon hit Southern California as HOV lanes continue to fill with carpools,
alternative-fuel vehicles and hybrids. The HOV lane on the SR-91 is already
congested during rush hours, which could eventually compel Caltrans to raise the
requirement to three or more occupants.
Agenda Item 10
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Most importantly, the Commissionn’s modeling and research work on public/private
partnerships and toll roads has found that allowing carpools of two or more, rather
than three or more, would overwhelm the capacity of the HOT lanes rendering
them unattractive for toll users. The experience of OCTA with the 91 Express
Lanes has shown that the three-plus definition is not onerous, has encouraged
carpool formation and has actually led to an increase in the number of people who
travel in the toll lane. The Commission must recognize that constructing HOT lanes
on SR-91 and 1-15 provides added capacity, allows for projects to be delivered
sooner with a separate funding stream and affords the possibility of future revenue
generation. While a strategy that includes HOT lanes may be controversial, the
added capacity benefit is too significant to ignore.’

The attractiveness of using HOT lanes in Riverside County is the ability to offer
capacity on SR-91 that exceeds what is provided in Measure A and to be able to
provide the added capacity through a separate financing stream that would be
supported through user tolls. This type of financing would not apply against
Measure A’s $500 million bonding .cap because Measure A funds would not be
used to guarantee the repayment of the financing. As a result, the Commission
would use Measure A and state funds to construct the free general purpose lane
and bond against future HOT lane tolls to build the HOT lanes. Future excess
revenue could then be used for additional improvements in the same SR-91
corridor.

Moving forward with such a large project raises a number of complexities that do
not exist with the recommendations on 1-215 and 1-10. The size and scope of the
project will require a more robust environmental clearance effort than on the other
corridors and will also involve the acquisition of right-of-way. The idea of
introducing HOT lanes and tolls will also require a significant public outreach and
education program. The introduction of HOT lanes would also requires added
coordination with OCTA and staff believes that the first steps of that work should
begin immediately along with the need to seek legislative approval for HOT lanes in
Riverside County. Such legislative approval should also provide for the use of
innovative contracting and bidding methods such as design-build. Staff
recommends moving forward on the overall package of the HOT lanes and
accompanying general purpose and auxiliary lanes. This would require an RFP for
environmental clearance and subsequently a contract for construction staging to
work in concert with improvements on 1-15. Staff also seeks authorization to begin
communication with OCTA on toll coordination policies and to seek legislative
approval for HOT lane authorization. As it is currently envisioned, the pricing
structure for tolls would be similar to the structure used by OCTA although
additional work on projections will need final refinement.

Staff will return to the Commission early next year with a full report on toll policies
such as the use of transponders, pricing, public outreach and legislative issues.
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This is necessary because the current staff recommendation does, not irreversibly

bind the Commission to HOT lanes. At any point in time, the Commission could

reject tolls as a financing strategy but will have to do so with the realization that

Measure A and state funding will not be sufficient to fund such a comprehensive

$810 million improvement on this corridor.

Interstate 15

Widening 1-15, especially in sections adjacent to SR—91 and SR-60 are absolutely

necessary to improve mobility in Western Riverside County. Much like 1-215, most

of the needed land for widening is located within the existing right-of-way of the

freeway. The Expenditure Plan sets aside $359 million for the addition of one lane

in each direction of 1-15 from SR-60 to the San Diego County line. The description

does not specify whether the lane would be a general purpose lane or an

HOV lane, although is has been assumed that air quality rules would require an

HOV lane.

Widening the 1-15 as called for in the Expenditure Plan is now estimated to cost as

much as $900 million. Given the proposed Measure A commitments on SR-91,

1-215 and 1-10, Measure A funds will need either a significant infusion of state and

federal dollars or funding from HOT lane tolls. Yet another source could be from an

envisioned “freeway fee” on new development, however that study is about to

begin Phase II and will not be completed until next year. Moreover, the amount of

time needed to generate funding from such a fee, as well as the policy

considerations that it would entail, make it difficult to predict when or if such a fee

would be enacted.

Much like the case on SR-9 1, the addition’ of one lane in each direction on 1-15 will

have only a limited, beneficial effect on congestiQn. Two lanes are necessary and

staff recommends the development of two HOT lanes from SR-74 to the San

Bernardino County line. This would bring added capacity to a congested area,

allow for rapid development with financing from future tolls and allow for a

comprehensive HOT system with a direct connector to the proposed HOT lanes on

SR-91.

Considering HOT lanes on 1-1 5 involves many of the same policy issues that exist

with the HOT lane proposal for SR-91. Once again, allowing carpools of two or

more would overwhelm the capacity of the lane, and legislative authorization is still

necessary and federal approval will be needed since 1-15 is an interstate highway.

The major difference between 1-15 and SR-91 is that there is not an existing

HOV lane on 1-15. This proposal does not convert an existing facility, but instead

provides two lanes of added capacity in each direction while still offering an

attractive incentive to form carpools. Also, the pricing for HOT lanes on 1-15 are

projected through modeling at a much lower rate on than on SR-91.
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The first phase in the 10-year program should focus on the portion of 1-15 between
SR-74 and San Bernardino County, although additional extensions toward San
Diego County could come shortly thereafter. Along with the HOT lanes, the
Commission will seek to construct an HOV lane in each direction between SR-74
and the 1-215 interchange. In addition to these improvements, the construction of
French Valley Parkway will add significant capacity to the freeway south of the
interchange. For that reason, staff has added the French Valley Parkway project for
consideration as part of the Commission’s CMIA submittal. The completion of the
French Valley Parkway is of great regional benefit and Commission will work
closely with the city of Temecula to assure expeditious implementation.

To summarize staff’s recommendation for 1-15, it is quite similar to the steps
proposed for SR-91. Once again, Caltrans is ready to wrap up its PSR for this
facility. Immediate work should take place for environmental clearance and a
construction staging plan to ensure that improvements on 1-15 are made in concert
with SR-91. Legislative authorization is also necessary and staff should be directed
to begin, talks with OCTA and perhaps SANDAG regarding toll policies, billing and
other procedural matters. Once again, the approval of these recommendations
does not irreversibly bind the Commission to HOT lanes for 1-15 but it will begin the
process necessary to move forward as quickly as possible with additional
improvements.

Future Policy Issues

The comprehensive project recommendations for the first 10 years of the
Measure A Western Riverside County Highway program will require a number of
future Commission decisions and staff work to ensure its full implementation.
Contracts will be required for environmental clearance, right-of-way acquisition,
design, construction staging, bond financing, public outreach, construction
management and eventual construction. Each of these contracts will require formal
Commission action.

In addition to the ongoing implementation items, there are larger policy issues that
will need to be addressed. The first will be the limit in Measure A on bonding
against future revenue. Measure A contains an artificial limit of $500 million. With
prolections showing strong growth in future Measure A revenue, the Commission
should consider going to the voters in a future election to raise this limit. The
Commission’s credit rating is unsurpassed among public transportation agencies
and the financial industry has repeatedly assured the Commission that a raise in the
limit is in order and would not impact its credit rating.

Another issue regards the proportionality of revenues as they grow above the
original estimates that are contained in Measure A. Overall, Measure A originally
projected $1 .02 billion for Western County highways. The UCLA work effort now
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projects an increase of 122 percent in projected tax receipts; does that mean a
proportional increase for each listed project and program? A full report and analysis
of the issue is necessary and the Commission will have to consider the issue in
future years.

Finally, the establishment of ten years of Western Riverside County highway
priorities, while important is only a portion of the overall Measure A effort. There
are a wealth of additional issue areas such as regional arterials, rail transit, CETAP
corridors, commuter services, transit services for seniors and persons with
disabilities and additional highway projects in Measure A that are not proposed to
be addressed in the first ten years. These items must also remain a priority in
Western Riverside County. A similar emphasis and priority is also necessary to
advance projects in the Coachella Valley, which enjoys its own separate funding
stream from Measure A.

NEXT STEPS

CMIA Submittal

Staff has presented an ambitious plan of investment that will require a number of
Commission actions and decisions. These actions will take place on an ongoing
basis; however, immediate action is needed to seek state bond funding.

The first $4.5 billion of Proposition 1 B will be devoted to highway projects that will
be ready for construction by 2012. Projects submittals for the CMIA are due in
midJanuary. Of the $4.5 billion, the funds will be allocated on a 60/40 split with
the 60 percent share allocated in Southern California and the 40 percent share
allocated for Northern California.

Project funding decisions will be made by the CTC with the input of Caltrans.
Throqgh the issuance of program guidelines, the CTC has made it clear that it will
use quantitative, empirical data to evaluate projects. In most cases, this is the
same kind of data that Commission staff and the Bechtel team have been preparing
over the last few months to develop a Western Riverside County Highway Delivery
Plan.

During the last few weeks, Commission staff has worked closely with Caltrans
District 8 to develop a project list for the CMIA program that will bring needed
traffic relief while being able to compete well against other projects throughout the
state. These same projects will also be in line for STIP funding, which will be
allocated in June.

The proposed list that staff has developed for the Commission’s submittal includes
the following in priority order:
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5 1-215 Add 1 MF Lane, Nuevo Road to Box Springs Road $1
6* $ 68,000
7 SR-71 ISR-91 IC, Connector & Collector-Distributor System $ 99,000 $ 99,000
8 1-15 Add 1 MF & 1 NOV Lane, SR 91/1-15 to Indian Truck Trail $ 229,000 $ 229,000
9 CETAP - French Valley PkwyIl-1 5 OC & IC Improvements $ 135,000 $ 26,000

TOTALS $1,144,000 $ 951,000
*The cost of TMS Field Elements will be divided in to the three segments on 1-215.
All costs are rounded

Staff recommends formal adoption of this list for submittal to the CTC for
consideration. The deadline for the submittal is January 16, 2007, and the final
CTC decisions are expected in March 2007. With the exception of the SR-91 HOV
lanes, which are a 1989 Measure A project, the remainder of the list is compatible
with staff’s 10-Year Delivery Plan recommendations for the 2009 Measure A
program.

The Commission and Caltrans District 8 will both submit projects for CMIA
consideration. Caltrans’ recommendations will be financially constrained, making it
unlikely for the District to co-nominate every project that the Commission submits.
Regardless of Caltrans’ financial constraints in nominating projects, it pledges to
assist the Commission throughout the process.

The First Step in a Long Process

The presentation of the two staff reports are seen by staff as the framework for
action in developing the first ten years of the Western Riverside County Measure A
highway program. The adoption of these priorities as part of an overall plan is the
first of many steps that will take place over the next few months. The most
immediate item is the approval of the CMIA proposal that is due next month. The
outcome of the CMIA will then affect the availability of funds for the rest of the
effort. Figures will be adjusted further with the allocation of STIP funds in June.

As has always been the case, the Commission will seek to combine funds from
various sources to ensure that the priorities set by the Commission will then be
implemented as quickly as possible. The subsequent work will then be pursued as
quickly as possible and regular updates, reports, policy decisions and action will
come before the Commission. This will be especially critical if the Commission
chooses to move forward with HOT lanes and the introduction of tolls to Riverside
County’s highway system. The effort will require active participation from the
Commission on policy issues as well as in educating and informing the public.
Agenda Item 10

1 fLanes,I
2 1 Auxiliary L
3 1-215 Add 1 MFL:
4 1-215 Add 1 MF Lane,

- Road
tt Road to Nuevo Road

$ E

1-215 TMS Field Elements. I-i 5/1-215 IC to Box Sorinas Road

$ 1

$

$1
* 1

$ 68.000
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RCTC Procurement Policies Manual

GENERAL PROCUREMENT POLICIES

PURPOSE
The purpose of the manual is to outline polices in order to provide safeguards for
maintaining a procurement system of quality and integrity as well as to maximize the
purchasing value of Riverside County Transportation Commission (“RCTC”) funds.

PURCHASING AGENT FOR SUPPLIES AND SERVICES
The Chief Financial Officer and his or her designee is identified as the “purchasing
agent” for RCTC. The Purchasing Agent shall be responsible for the purchase of all
supplies, services and contracts up to $50,000, except relating to real property, whether
lease, sale or otherwise, to ensure the uninterrupted operation of RCTC. The Purchasing
Agent shall act in accordance with RCTC approved policies.

All purchases must be initiated by a using the appropriate contract or purchase order
documentation and should be processed as expeditiously as possible.

DEFINITION OF TERMS

Supplies: In general, tangible or movable items (other than money), such as
equipment, materials, and other goods, including consumables.

Services: In general, intellectual or manual efforts of individuals or firms. These
services, include, but are not limited to, engineering design, construction
management, graphic design, maintenance services and repair services.

Real Property: Land or, in general, whatever is erected (or growing) upon or
affixed to land.

DISADVANTAGED BUSINESS ENTERPRISE PROGRAM
In order to ensure RCTC’s compliance with the federal Disadvantaged Business
Enterprise (“DBE”) Program on all applicable procurements subject to a funding grant
awarded by the federal Department of Transportation (“USDOT”), RCTC will utilize
disadvantaged business enterprises in compliance with 49CFR Part 26 to the extent
practicable in procurement activities funded in whole or in part by the USDOT.

WRITTEN STANDARDS OF CONDUCT
No employee, officer, agent, immediate family member, or Commission member of
RCTC shall participate in the selection, award, or administration of a contract if a conflict
of interest, real or apparent, would be involved.

Such a conflict would arise when any of the following has a financial or other interest in
the firm selected for award:

(I) The employee, officer, agent, or Commission member,

-3-
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(2) Any member of his/her immediate family,

(3) His or her partner, or

(4) An organization that employs, or is about to employ, any of the above.

RCTC’s officers, employees, agents, or Commission members will comply with state and
federal law regarding acceptance gifts, gratuities, or favors from contractors, potential
contractors, or parties to sub agreements.

LOBBYING AND GIFTS
All procurements shall be conducted in accordance with RCTC’s Ethics Policy governing
lobbying and gifts.

PROCUREMENT FILES
All documents associated with any procurement action, including but not limited to
purchases of supplies, services, contracts, solicitation documents (Invitation for Bids,
Notice Requesting Bids, Request for Proposals, etc.), bids or proposal, evaluation reports,
meeting or negotiation notes, insurance certifications, correspondence, notices, purchase
order and contract agreements should be retained in a procurement file. Once all
requirements and obligations relating to the procurement have been satisfactorily
completed, claims, if any, have been resolved, and fmal payment made, the file should be
closed.
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PROCUREMENT PROCEDURES

REQUISITIONS
All procurement actions that will result in binding RCTC, whether competitive or non
competitive, to a contract or purchase order, require a Requisition be submitted prior to
the initiation of the procurement process regardless of dollar value. The Requisition
provides a record that the requirement was budgeted and properly approved before the
procurement process began.

This policy shall apply to all procurements except those necessitated by an emergency
(See, Emergency Procurement) or for the purchase and lease of real property.

SERVICES AND SUPPLIES (UP TO $50,000)
Purchases of supplies and services as well as contracts up to $50,000 do not require a
formal bid process. Instead, the procedure outlined below may be used.

Funding for supplies and/or services must be included within the fiscal year budget. To
solicit project or program proposals, the project or program must have budgetary
approval. If not, action to proceed with the proposal shall be presented to the
Commission for approval.

Supplies, Services or Contracts Up to $2,500:
The Purchasing Agent may procure supplies, services or contracts up to $2,500 or
less using a purchase technique that best serves the needs ofRCTC. The invoice,
purchase order, bill, receipt or other written record of the purchase of the supply,
service, or contract should be documented in a procurement file.

Supplies, Services or Contract between $2,500 to $50,000:
The Purchasing Agent may procure supplies, services or contracts between $2,500 to
$50,000 using a limited solicitation procedure. This procedure requires a minimum
of three (3) viable written or oral responses, ifavailable. A smaller number of
responses shall be acceptable where, in good faith, the Purchasing Agent determines
that obtaining additional responses is not feasible and will not lead to a more
competitive procurement. The process for limited solicitation to procure supplies,
services, and contracts shall be documented in a procurement file and include the
name(s) of the vendor(s) or firm(s), address and telephone number, as well as the
written or oral quotation(s) received from each vendor or firm.

Purchases of all supplies, services, equipment, materials, and the construction of
facilities, over $50,000 require a formal bid process. (See, Competitive Procurement)

-5-
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COMPET1TWE PROCUREMENT
A competitive procurement method should be used as required by law. In addition, such
a method should be used as a matter of policy unless non-competitive procurement is in
the best interests of RCTC. This policy applies to all procurement of supplies, services
and contracts over $50,000, except those necessitated by an emergency (See, Emergency
Procurement).

1. Request for Proposal or Request for Qualification
A Request for Proposal (“RFP”) or a Request for Qualifications (“RFQ”) are
generally used for service contracts. RFPs and RFQs have a stated deadline and
solicit for specific needs.

Awards shall be made to the responsible proposer whose proposal is the most
advantageous to RCTC. Such offers shall be evaluated in accordance with the
Review and Evaluation section of this Manual.

Contents ofan RFP or RFQ

The following are some of the suggested elements of what an RFP or RFQ shall
include:

a. Transmittal Letter
b. Project Title Page: The title page shall include the following information:

• Identification of the program and/or identifying number
• Name and address ofRCTC and the Staff member overseeing the

program
• Proposed start date and end date
• Date proposals are due

c. Abstract
The abstract is a condensed version of the proposal, written in non
technical language, usually less than 250 words. It should concisely state
the significance of the project, what will be accomplished, how it will be
accomplished, and the proposed period of performance.

d. Introduction or Background
RFPs and RFQs generally provide for a background of RCTC and the
services it provides. In developing this, it is suggested that Staff request
information from Public Affairs or obtain information from RCTC’s latest
marketing brochure.

e. Technical Description
An important element of the proposal is defining the objectives and scope
of the project. Consider the amount of requested support and defme the
objectives and scope accordingly. If the scope and objectives are defmed
too broadly, it may not be possible to complete the project at the awarded
level of finding. If the scope and objectives are defmed too narrowly, the
project may run out of scope.

£ Budget
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The proposed budget is Staff’s best estimate needed to perform the
technical goals and activities of the proposed project and therefore careful
front-end preparation is important. Staffmust use vendor price quotes or
some reasonable cost basis as support for budgeted items. It is advisable
that unallowable costs and/or budget inflation fuctors be noted in the
proposal. Underestimated budgets for projects are one of the primary
causes of cost overruns and, if this occurs, it is the responsibility of the
department director.

g. Criteria for Review
The RFP or RFQ should set forth the criteria that RCTC will use to review
the proposal. If the service or construction proposal is funded by federal
funds, Staff must note RCTC’s annual Disadvantaged Business Enterprise
goal for the fiscal year.

2. Invitation for BidINotice Requesting Bids
An Invitation for Bid (“IFB”) or Notice Requesting Bids (“NRB”) are used when
RCTC knows what supplies or services it wishes to purchase. IFBs and NRBs are
generally used for construction projects and for purchase of supplies. It shall include
technical specifications, bid closing date and time of the award. Contracts, in most
cases, are awarded to the lowest priced responsive and responsible bidder.

SOLE SOURCE PROCUREMENTS FOR FEDERALLY FUNDED PROJECTS
A sole source procurement is a purchase accomplished through solicitation or acceptance
of a proposal from only one source; or, ifafter solicitation ofa number of sources
competition is determined inadequate. A sole source purchase must be documented as to
the reasons why only one supplier is acceptable. This documentation is normally
furnished by the originating department and verified by the Purchasing Agent, who is
responsible for making the fmal determination on sole source procurements. A contract
amendment or change order that is not within the scope of the original contract shall be
considered a sole source procurement.

Sole source procurement may be used only when the award ofa contract is infeasible
under small purchase procedures, sealed bids, or competitive proposals and at least one of
the following circumstances applies:

1. The item is available only from a single source;

2. The public exigency or emergency (i.e., a threat to public health, welfare, safety,
property or other substantial loss to FST, or a situation requiring immediate action
by FST, as determined by FST) for the requirement will not permit a delay
resulting from competitive solicitation.

3. FTA authorizes noncompetitive negotiations;
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4. After solicitation of a number of sources, competition is determined inadequate;
or

5. The item is an associated capital maintenance item as defined in 49 U.S.C. §
5307(a)( 1) that is procured directly from the original manufacturer or supplier of
the item to be replaced. The grantee must first certify in writing to FTA: (I) that
such manufacturer or supplier is the only source for such item; and (ii) that the
price of such item is not higher that the price for such item by like customers.

A cost analysis, i.e., verifying the proposed cost data, the projection of the data, and the
evaluation of the specific elements of costs and profit, is required. The Purchasing Agent
shall conduct negotiations, as appropriate, as to price, delivery, and terms.

EMERGENCY PROCUREMENT
This policy applies in the case of an emergency that means a public calamity, such as a
fire, flood, storm, epidemic, or other disaster or interruption of contracts essential to the
provision of daily service or the catastrophic failure of revenue producing equipment or
facilities. When such an emergency occurs, RCTC may enter into contracts without
observance of competitive bids, advertisement or notice. RCTC authorized Staff shall
take those steps necessary to implement immediate remedial measures to avert or
alleviate damage to property, or to replace, repair or restore property or to maintain or
restore services. Staffwill report to the Commission during the next regularly scheduled
Commission meeting of any actions taken pursuant to this provision.

COOPERATWE PROCUREMENT
The principal purpose of a cooperative agreement and memorandum of understanding is
to accomplish a public purpose. A cooperative agreement or memorandum of
understanding is used if substantial involvement is expected between RCTC and another
agency when carrying out the activity contemplated in the agreement that is a binding
contract.

BID SECURITY AND BOND REQUIREMENT
Bid security must be included with the sealed bid on all public works procurements. Bid
security may be required for other procurements.

All public works contracts will require performance and payment (material and labor)
bonds as a condition of receiving a Notice to Proceed. Contracts, other than public
works, may require a performance and/or payment bonds.

Prospective bidders/proposers shall be notified of the bid security requirement and the
amount, as well as any other security or bonds that may also be required in the
solicitation documents.
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PIGGYBACKING
Piggybacking is an assignment of existing contract rights to purchase supplies,
equipment, or services. Piggybacking is permissible when the solicitation document and
resultant contract contain an assignability clause that provides for the assignment of all or
a portion of the specified deliverables as originally advertised, competed, evaluated, and
awarded. If the supplies were solicited, competed and awarded through the use ofan
indefmite-delivery-indefmite-quantity contract, then both the solicitation and contract
award must contain both a minimum and maximum quantity that represent the reasonably
foreseeable needs of the party(s) to the solicitation and contract. If two or more parties
jointly solicit and award such a contract, then there must be a total minimum and
maximunt
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EVALUATION AND AWARD POLICIES

WRITfEN PROCUREMENT SELECTION PROCEDURES
All competitive solicitations shall:

Incorporate a clear and accurate description of the technical requirements for
the material, product, or service to be procured. Such description shall not, in
competitive procurements, contain features that unduly restrict competition.
The description may include a statement of the qualitative nature of the
material, product, or service to be procured and when necessary, shall set forth
those minimum essential characteristics and standards to which it must
conform if it is to satisf’ its intended use.

Incorporate a clear and accurate description of the technical requirements for
the material, product, or service to be procured. Such description shall not, in
competitive procurements, contain features that unduly restrict competition.
The description may include a statement of the qualitative nature of the
material, product or service to be procured, and when necessary, shall set forth
those minimum essential characteristics and standards to which it must
conform if it is to satisfy its intended use. Detailed product specifications
should be avoided if at all possible. When it is impractical or uneconomical to
make a clear and accurate description of the technical requirements, a “brand
name or equal” description may be used as a means to define the performance
or other salient characteristics of procurement. The specific features of the
named brand which must be met by offerors shall be clearly stated.

Identi1y all requirements that offerors must fulfill and all other factors to be
used in evaluating bids or proposals.

BIDIPROPOSAL REVIEW AND EVALUATION
This policy provides the guidelines for reviewing bids and proposals received in response
to an Invitation for Bids (“IFB”), Notice Requesting Bids (“NRB”), Request for Proposal
(“RFP”) or Request for Qualifications (“RFQ”) (collectively referred to as “Competitive
Procurements”). (See, Competitive Procurement).

Project or Program Proposals
1. Upon Commission approval, all Competitive Procurements are prepared and

advertised in newspapers ofgeneral circulation and/or through the RCTC
website. Competitive Procurements may also be directly mailed to a list of
consultants. This list is kept current and includes all interested and potentially
qualified consultants. This list includes Disadvantaged Business Enterprise
consultants and is applicable for projects that include federal funds.

2. Consultants for professional services or architectural and engineering services
are given a specified time to submit proposals usually seven (7) days or
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longer. An RFP or RFQ requires that the responding consultant submit copies
of their qualifications and proposed scope ofwork, schedule and budget. The
RFP provides consultants two (2) to four (4) weeks to respond to the proposal.
The proposals are reviewed and evaluated by appropriate RCTC Staff and
project management consultant. In general, a select group ofproposers are
“short-listed” and given notice to prepare and make a presentation before an
interview panel.

3. Depending on the proposal, the interview panel may consist of RCTC Stafl
Caltrans representative, local agency representative (city or county) and/or
private entity, if the proposal involves a Cooperative Agreement requiring
such participation. Commissioners may also be included at the direction of
the Chair of the Commission.

4. The interview panel ranks the “short-listed” firms and negotiations begin with
the top ranked firm(s) concerning the proposed project budget. Ifnegotiations
between RCTC and the top ranked firm are unsuccessful, then the next ranked
firm will be invited to begin negotiations. This process will be continued until
a project budget can be agreed upon.

5. Upon agreement of the cost for services, RCTC Staff will present the proposal
to the Commission for approval to award the contract. After Commission
approval and award, a Notice to Proceed shall be issued.

Construction Contracts
RCTC completes fmal Plans, Specifications and Estimates (“PS&E”) and
obtains all necessary permits and approvals for construction to begin.
Contract documents (bid package) are prepared for distribution to bidders
desiring the information.

2. A Notice Requesting Bids (“NRB”) is published in newspapers ofgeneral
circulation and on RCTC’s website. The NRB is also mailed to firms on
RCTC’s list, including Disadvantaged Business Enterprise firms. Usually, a
fee to cover printing costs for the contract bid documents is charged. Bidders
are provided information on the schedule ofkey dates for submitting their
bids.

3. A pre-bid meeting is held approximately one (1) week prior to receipt of the
sealed bids. This pre-bid meeting is to provide prospective bidders an
opportunity to ask pertinent questions regarding the proposed contract and
award process. Prospective bidders are informed that they must pay state
prevailing wages and have a contractor’s license of sufficient class to
accomplish all project work at the time of the award.

4. After the pre-bid meeting, sealed bids received by RCTC are typically opened
within one (1) hour after receipt in the presence of all bidders. The contract is
awarded to the lowest priced responsive and responsible bidder. The bids are
reviewed and checked to verify that the successful bidder has included all of
the required information, bonds, and insurance. If the lowest bid is found not
to meet RCTC’s contract requirements and found to be non-responsive, RCC
will continue with the next lowest responsible bidder until a responsive bid is
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found that adequately meets all of the contract requirements. The successti.il
bid will then be presented by RCTC Staff to the Commission for final award
and approval. After the Commission’s approval of the award, a Notice to
Proceed is issued to the successful bidder.

DEFINITION OF TERMS
Determination ofResponsibility: The term “responsible” refers to a bidder’s
financial resources, judgment, skill, experience, integrity and business ethics, as
well ability to successfully fulfill the requirements of the contract. RCTC will not
award a contract to any bidder determined to be non-responsible. Information not
contained in the bid may be requested from the bidder for evaluation purposes.
Information from outside sources (e.g. Dun & Bradstreet) may also be used.

Determination ofResponsiveness: To be responsive and to be considered for
award, a bid must comply both as to method and timeliness of submittal and to the
substance of the resulting contract. The responsiveness of the bid itself is
determined by its conformance to the technical, legal and commercial
requirements of the bid documents. Generally, a bid is not responsive and may be
eliminated from consideration for award on that basis if the bidder deviates from
the bid requirements, fails to follow the procedures for submittal, does not include
the required bid form properly completed and signed. A bid may be rejected
when the bidder imposes conditions that would modif’ requirements of the
solicitation documents. RCTC may waive minor, non-material errors or
omissions, which do not allow a competitive edge.

TECHNICAL AND COST CRITERIA WEIGHTS
Appropriate technical and cost criteria weights should be adopted for use when a
negotiated competitive procurement process is utilized.

• All negotiated competitive procurements shall include technical and cost
components. The technical and cost components shall be further broken down
into evaluation criteria and sub-criteria appropriate to the scope of the work.
Weights shall be assigned to each criteria and sub-criteria. These weights
shall be included in the solicitation package. The evaluation criteria weights
shall reflect the scope ofwork and intended purpose of the resulting contract.
In addition, the solicitation package will also include the minimum technical
score that must be achieved for the firm to be short-listed for further
consideration.

• If interviews are planned, the interview must be identified as a weighted
evaluation criterion with weighted sub-criteria, and included in the solicitation
package. In addition, the minimum technical score required to move to the
interview phase of the evaluation process must be included in the solicitation
package.

• There may be instances when, due to the necessity to expedite the
procurement process or changes to the Commission meeting schedule(s), it
will be necessary to take the weighted technical and cost criteria and sub
criteria directly to the Commission for approval. In such cases, it will be the
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responsibility of Staff to obtain approval from the Executive Director to go
directly to the Commission. Staff shall include in the Commission agenda
item an explanation of why the criteria and sub-criteria were not approved
before presentation to the Commission.

TIE BIDS
This policy establishes a method to address tie bids.

In response to an Invitation for Bid (“IFB”) or Notice Requesting Bids (“NRB”), the
lowest two (2) or more responsible and responsive bids are tied, the following steps
should be taken:

• Confirm that the bids are identical and responsive to the requirements and
terms and conditions of the IFB or NRB.

• If the bids are tied, establish a date and time to draw lots to determine the
winner.

• Advise the tied bidders in writing that a tie has occurred, advise them a winner
will be determined by drawing lots, and invite them to attend.

• Conduct the drawing of lots on the date and time previously established.
• The drawing of the lots is to be witnessed by at least two (2) individuals. The

procurement file should reflect the names, titles, and departments of the
witnesses. If the witnesses are not RCTC employees, the name, company,
address, and telephone number of the individuals should be listed.

BID OR PROPOSAL REJECTION
RCTC reserves the right to reject any and all bids or proposals, or to waive any
informality or non-substantive defects in bids or proposals, ifRCTC determines, at its
sole discretion, that it is in the best interest of RCTC to do so. Any and all submission
occurring after the time and date specified by the Competitive Procurement shall be
deemed rejected.

PROTESTS
This policy provides procedures for the submittal and evaluation ofprotests relating to all
procurements, except purchases less than $25,000.

In order to be considered, a protest must be filed in a timely manner, as described below,
must satisfy all the applicable requirements described below and must be brought by an
interested party, as defined below. Notice ofthe availability of these protest procedures
and information on the applicable protest deadlines shall be provided to bidders and
proposers in all solicitations in excess of$25,000. The protest procedures shall be
available on RCTC website.

The Executive Director will make the fmal determination on all protests submitted, and
there shall be no fhrther administrative recourse with the exception ofprotests filed in
conjunction with procurements funded in whole or in part by the Federal Transportation
Agency (“FTA”).
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Protests submitted relating to procurements of $25,000 or less will not be considered by
RCTC and will be returned.

Any protest submitted shall be evaluated in accordance with the procedures described
below.

1.1 Protest Grounds — General

Prior to receipt ofbids/proposals, a protest may be submitted on the basis of one or more
of the following grounds:

• The solicitation package contains unduly restrictive specifications or scope
ofwork.

• The solicitation package violates local, state, or federal law or regulation.

After receipt ofbids/proposal and after an action relating to the selection of a
consultant/contractor, a protest may be submitted on the basis of one or more of the
following grounds:

• RCTC fails to adhere to the evaluation process set forth in the solicitation
package.

• RCTC fails to follow its own procurement policies and procedures.
• RCTC made a clerical or mathematical error during evaluation of the

bid/proposal.

1.2 Protest Submittal Criteria — General

In order for a protest to be considered, the submittal must meet each one of the following
criteria:

• Must be submitted on a timely basis. “Timely” is defmed under the
Definition of Terms below. If the protest is not timely, the protest may not
be considered and may be returned without response other than the
determination that it is untimely filed.

• Must be submitted by an interested party. “Interested Party” is defmed
under the Defmition of Terms below.

a Must identify the solicitation or contract number being protested.
• Must be submitted in writing.
• Must include all supporting documentation for each material issue raised

in the protest.
• Must include a detailed statement of the legal and/or factual grounds for

each material issue identified in the protest.
• Must describe the resolution to the protest desired by the interested party.

• Must be signed by a properly authorized representative of the interested
party.

RCTC reserves the right to waive minor, non-substantive, or trivial deficiencies in a
protest at its sole discretion.

1.3 Protests Filed Prior to Submittal of Bids/Proposals
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If the protest is determined to be timely and meets the criteria identified in 1.2 above, the
following actions will be initiated:

1.3.1 All bidders/proposers will be notified within ten (10) working days that a
protest has been filed and will be provided with a copy of the protest.

1.3.2 Bidders/proposers will be given an opportunity to respond to the protest.

1.3.3 The date for receipt of bids/proposals may be delayed, at the sole
discretion of the Protest Officer, to provide adequate opportunity to
resolve the protest.

1.3.4 The Protest Officer, at his/her discretion, may meet, either in person or
over the telephone, with the Protestor to discuss the protest and/or perform
additional fact fmding.

1.3.5 Should the Protestor determine, at this point or any other point in the
evaluation of the protest that he/she wishes to withdraw the protest, a
written request to withdraw will be provided to the Protest Officer and the
Protest Officer will promptly notify all bidders/proposers that the protest
has been withdrawn.

1.3.6 The Protest Officer will research the protest and may call upon any
resources he/she feels are necessary and appropriate to assist in the
evaluation of the protest.

1.3.7 The Executive Director will render a determination to uphold or deny the
protest, which determination shall be final.

1.3.8 If the protest is upheld, an addendum to the solicitation may be issued to
all bidders/proposers and the date for receipt of bids/proposals may be
extended, at the Executive Director’s sole discretion, to provide adequate
time for all potential bidders/proposers to respond to the addendum.

1.3.9 If the protest is denied, the solicitation may be continued without fbrther
delay.

1.3.10 Acceptance ofbids/proposals will be subject to the administrative
resolution of any protests timely filed.

1.4 Protests Submitted After Receipt of Bids/Proposals and Relating to
Selection of Consultant/Contractor

If the protest is determined to be timely and meets the criteria identified in 1.2 above, the
following actions will be initiated:

1.4.1 The potential successful bidder/proposer will be notified within ten (10)
working days of receipt of the protest that a protest has been filed and a
copy of the protest will be provided to the potential successful offeror.

1.4.2 The potential successful bidder/proposer will be provided an opportunity
to respond to the protest and provide any information the bidder/proposer
believes is important to the issues raised in the protest. The length of time
for response shall be determined by the Protest Officer and shall be based
on the complexity of the issues raised in the protest.
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1.4.3 The Protest Officer, at his/her discretion, may meet, either in person or
over the telephone, with the Protestor to discuss the protest and/or perform
additional fact finding.

1.4.4 Should the Protestor determine, at this point or any other point in the
evaluation of the protest that he/she wishes to withdraw the protest, a
written request to withdraw will be provided to the Protest Officer and the
Protest Officer will promptly notify the successflil bidder/proposer.

1.4.5 Depending on the nature and complexity of the protest, the Protest Officer
may, after evaluating all of the information available, provide a written
recommendation to the Executive Director that the protest should be
denied or upheld, in whole or in part. The recommendation will include
reasons supporting the recommendation.

1.4.6 The Protest Officer may call upon one or more experts, either from within
or outside RCTC, to evaluate the merits of the protest. The expert(s) may
provide a written opinion regarding the merits of the protest and may
provide a recommendation for consideration by the Protest Officer that the
protest be denied or upheld, in whole or in part.

1.4.7 The Protest Officer may convene a Protest Evaluation Team to evaluate
the merits of the protest. The Protest Evaluation Team may provide a
written opinion regarding the merits of the protest and may provide a
recommendation for consideration by the Protest Officer that the protest
be denied or upheld, in whole or in part.

1.4.8 The Protest Officer shall review the recommendation and documentation
provided by the expert(s) or Protest Evaluation Team with Legal Counsel
and shall prepare a recommended resolution of the protest for
consideration by the Executive Director.

1.4.9 If the Executive Director upholds the protest, in whole or in part, he/she
may direct such actions, as he/she deems appropriate.

1.4.10 If the Executive Director denies the protest, the challenged determination
will move forward.

The Executive Director’s decision will be provided to the Protestor and to the potential
successful bidder/proposer. The Executive Director’s decision shall be fmal and there
shall be no further administrative recourse at the local level.
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1.5 Protests Relating to Federally Funded Procurements

If a procurement is federally funded, the Protestor may pursue a remedy through the
FTA. Any such protest must be filed in accordance with FTA Circular 4220. lE or most
current version.

Reviews of Protests by FTA may be limited to: (1) RCTC’s failure to have or follow its
protest procedures (2) RCTC’s failure to review a complaint or protest and/or (3)
Violations of federal law or regulation.

1.5.1 An appeal to FTA must be received by the cognizant FTA regional or
headquarters office within five (5) working days of the date the Protestor
learned or should have learned of an adverse decision by RCTC or other
basis ofappeal to FTA.

1.5.2 The Protestor shall provide a copy of all correspondence provided to the
FTA to RCTC’s Protest Officer.

1.5.3 Award of any proposed contract may be delayed by RCTC pending
resolution of the protest to FTA unless one or more of the following
conditions is present:

• The items or services being procured are urgently required.

• Delivery or performance will be unduly delayed by failure to make
an award promptly.

• Failure to make a prompt award will otherwise cause undue harm
to RCTC.

DEFINITION OF TERMS

Interested Party: If the protest is based on the content of a solicitation, an
interested party is any bidder/proposer or potential offeror. If the protest is related
to selection of a contractor, an interested party is a bidder/proposer that would be
next in line as a prime contractor for award ofa contract, if the protest were
upheld.

Protest Officer: The Purchasing Agent is the Protest Officer, unless otherwise
designated by the Executive Director. The Protest Officer is to receive and
evaluate protests and will recommend to the Executive Director either that the
protest be upheld or denied. The Protest Officer should not have participated in
the evaluation ofbids/proposals received.

Timely Filed Protest:

• A protest that addresses the content of the solicitation package must be
received by the Protest Officer within seven (7) calendar days after all
requests for clarifications and requests for approved equals have been
answered by RCTC. Day 1 is the day after the date of RCTC’s
answer. Ifno requests for clarification or approved equals are
received, a protest regarding the content of the solicitation must be
received by the Protest Officer within seven (7) calendar days after the
period for requests for clarifications or approved equals has closed.
This period shall be defmed in each solicitation package.
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• For protests submitted after receipt ofbids/proposals, the protest must
be received by the Protest Officer within seven (7) calendar days after
the Commission takes action, or such other time period as may be
specified in the solicitation document. Day 1 is defmed as the day
after the Commission meets and takes action.

• Any solicitation for which contract award is not made by the
Commission will include a date certain by which a protest must be
filed in order to be considered timely. A protest received after the date
certain identified in the solicitation may be considered untimely, may
not be considered, and may be returned without response. In all other
respects, such a protest will be handled in accordance with 1.3 and 1.4
of this policy.

WRITI’EN RECORD OF PROCUREMENT HISTORY
RCTC shall maintain records detailing the history of each procurement. At a minimum,
these records shall include:

• The rationale for the method of procurement,
• Selection ofcontract type,
• Reasons for contractor selection or rejection, and
• The basis for the contract price.
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CONTRACTING POLICIES

CONTRACT AMENDMENTS AND MODIFICATIONS

This policy applies to all contract amendments and modifications for contracts and
purchase orders awarded by RCTC with the exception of public works/construction
contracts which are governed separately through the written contract.

To be binding, all contract amendments and modifications shall comply with applicable

laws and regulations, be properly documented and approved. All amendments and
modifications should be included in the procurement file. Amendments and
modifications shall be within the scope of the original contract, in writing and fully

signed before the work is performed.

RECURRING CONTRACTS
Continued renewal contracts are multi-year contracts. During the budget process, funds
should be requested to continue funding for the contracts. In general, the process is

routine unless there are changes to the contract, not noted in the originally approved

contract. In this case, Staff shall request Commission approval for the amended contract.

INCORPORATION OF FEDERAL PROVISIONS

Federal procurement requirements apply to all federally funded procurements. Projects

involving federal funds must comply with all contractual provisions required by FTA and
FHWA including but not limited to, provision relating to the following:

Sec. Contract Clause Applicabifity to Type of Contract
I Fly America Requirements When Transportation Paid by FTA Funds
2 Buy America Requirements Value> $100 K for Construction, Goods,

Rolling Stock
3 Charter Bus and School Bus Requirements Operational Service
4 Cargo Preibrence Requirements Equipment/Material/Commodities Transported

by Ocean
5 Seismic Safety Requirements New Building Construction / Additions
6 Energy Conservation Requirements All
7 Clean Water Requirements Value> $100 K
8 Bus Testing Rolling Stock I Turnkey Acquisition
9 Pre-Award and Post Delivery Audit Rolling Stock / Turnkey Acquisition

Requirements (include FMVSS Cert)
10 Lobbying All
11 Access to Records and Reports All
12 Federal Changes All
13 Bonding Requirements Construction > $100 K and at discretion of FST

for others
14 CleanAir Value>$100K
15 Recycled Products Value > $10 K in Fiscal Year
16 Davis Bacon Act and Copeland Anti-Kickback Public Works / Construction> $2000

act
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17

18

Contract Work Hours and Safety Standards Act

[Reserved)

Construction> $2000, Rolling Stock,
Operational > $2,500

19 No Government Obligation to Third Parties Mi
20 Program Fraud and False or Fraudulent All

Statements and Related Acts
21 Termination Value> $10 K
22 Government-Wide Debarment and Suspension Value> $25 K

(Nonprocurement)
23 Privacy Act All
24 Civil Rights Requirements All
25 Breaches and Dispute Resolution Value> $100 K
26 Patent and Rights in Data Research Projects Only
27 Transit Employee Protective Agreements Transit Operations
28 Disadvantaged Business Enterprise (DBE) All
29 [Reserved]
30 Incorporation of Federal Transit Administration All

(FTA) Terms
31 Drug and Alcohol Operational Service / Safety Sensitive

Appendix A is a list of each of these clauses as shall be contained in all applicable
federally funded projects. Appendix B includes federal certificates to be obtained as part
of the procurement and contracting process tbr all applicable procurements.

IATIONAL INTELLIGENT TRANSPORTATION SYSTEMS ARCHITECTURE
AND STANDARDS
To the extent applicable, in federally funded projects RCTC will require all parties to
conform to the National Intelligent Transportation Systems (ITS) Architecture and
Standards as required by SAFETEA-LU § 5307(c), 23 U.S.C. § 512 note, and comply
with FTA Notice, “FTA National ITS Architecture Policy on Transit Projects’
66 Fed Reg. 1455 etseq., January 8, 2001, and any subsequent firther implementing

directives, except to the extent FTA determines otherwise in writing.
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FEDERAL CLAUSES AND OTHER REQUIREMENTS

1. Fly America Requirements

The Contractor agrees to comply with 49 U.S.C. 40118 (the “Fly America” Act) in accordance
with the General Services Administration’s regulations at 41 CFR Part 301-10, which provide
that recipients and subrecipients ofFederal funds and their contractors are required to use U.S.
Flag air carriers for U.S Government-fmanced international air travel and transportation of their
personal effects or property, to the extent such service is available, unless travel by foreign air
carrier is a matter of necessity, as defined by the Fly America Act. The Contractor shall submit,
if a foreign air carrier was used, an appropriate certification or memorandum adequately
explaining why service by a U.S. flag air carrier was not available or why it was necessary to use
a foreign air carrier and shall, in any event, provide a certificate of compliance with the Fly
America requirements. The Contractor agrees to include the requirements of this section in all
subcontracts that may involve international air transportation.

2. Buy America

The contractor agrees to comply with 49 U.S.C. 5323(j) and 49 C.F.R. Part 661, which provide
that Federal funds may not be obligated unless steel, iron, and manufactured products used in
FTA-fiinded projects are produced in the United States, unless a waiver has been granted by FTA
or the product is subject to a general waiver. General waivers are listed in 49 C.F.R. 661.7, and
include fmal assembly in the United States for 15 passenger vans and 15 passenger wagons
produced by Chrysler Corporation, microcomputer equipment, software, and small purchases
(currently less than $100,000) made with capital, operating, or planning funds. Separate
requirements for rolling stock are set out at 49 U.S.C. 5323(j)(2)(C) and 49 C.F.R. 661.11.
Rolling stock must be assembled in the IJnited States and have a 60 percent domestic content.
A bidder or offeror must submit to the FTA recipient the appropriate Buy America certification
(below) with all bids or offers on FTA-tlinded contracts, except those subject to a general waiver.
Bids or offers that are not accompanied by a completed Buy America certification must be
rejected as nonresponsive. This requirement does not apply to lower tier subcontractors.

3. Charter Bus Requirements and School Bus Requirements

Charter Bus Requirements:
The CONTRACTOR agrees to comply with 49 U.S.C. 5323(d) and 49 CFR Part 604, which
provides that recipients and subrecipients of FTA assistance are prohibited from providing
charter service using federally funded equipment or fucilities if there is at least one private
charter operator willing and able to provide the service, except under one of the exceptions at 49
CFR 604.9. Any charter service provided under one of the exceptions must be “incidental,” i.e., it
must not interfere with or detract from the provision of mass transportation.
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School Bus Requirements:
Pursuant to 69 U.S.C. 5323(f) and 49 CFR Part 605, CONTRACTORs and subrecipients of FTA
assistance may not engage in school bus operations exclusively for the transportation of students
and school personnel in competition with private school bus operators unless qualified under
specified exemptions. When operating exclusive school bus service under an allowable
exemption, recipients and subrecipients may not use federally funded equipment, vehicles, or
facilities.

4. Cargo Preference - Use of United States- Flag Vessels

The contractor agrees:

a. to use privately owned United States-Flag commercial vessels to ship at least 50 percent of the
gross tonnage (computed separately for dry bulk carriers, dry cargo liners, and tankers) involved,
whenever shipping any equipment, material, or commodities pursuant to the underlying contract
to the extent such vessels
are available at fair and reasonable rates for United States-Flag commercial vessels;

b. to furnish within 20 working days following the date of loading for shipments originating
within the United States or within 30 working days following the date of leading for shipments
originating outside the United States, a legible copy ofa rated, “on-board” commercial ocean
bill-of-lading in English for each shipment of cargo described in the preceding paragraph to the
Division ofNational Cargo, Office ofMarket Development, Maritime Administration,
Washington, DC 20590 and to the FTA recipient (through the contractor in the case of a
subcontractor’s bill-of-lading.)

c. to include these requirements in all subcontracts issued pursuant to this contract when the
subcontract may involve the transport of equipment. material, or commodities by ocean vessel.

5. Seismic Safety

The contractor agrees that any new building or addition to an existing building will be
designed and constructed in accordance with the standards for Seismic Safety required in
Department ofTransportation Seismic Safety Regulations 49 CFR Part 41 and will certify to
compliance to the extent required by the regulation. The contractor also agrees to ensure that all
work performed under this contract including work performed by a subcontractor is in
compliance with the standards required by the Seismic Safety Regulations and the certification of
compliance issued on the project.

6. Energy Conservation

CONTRACTOR agrees to comply with mandatory standards and policies relating to energy
efficiency which are contained in the state energy conservation plan issued in compliance with
the Energy Policy and Conservation Act, 42 U.S.C. § 6321 et seq..
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7. Clean Water

(1) The Contractor agrees to comply with all applicable standards, orders or
regulations issued pursuant to the Federal Water Pollution Control Act, as amended, 33 U.S.C.
1251 et seq. The Contractor agrees to report each violation to the Purchaser and understands and
agrees that the Purchaser will, in turn, report each violation as required to assure notification to
FTA and the appropriate EPA Regional Office.

(2) The Contractor also agrees to include these requirements in each subcontract exceeding
$100,000 financed in whole or in part with Federal assistance provided by FTA.

8. Bus Testing

The Contractor [Manufacturer) agrees to comply with 49 U.S.C. A 5323(c) and FTA’s
implementing regulation at 49 CFR Part 665 and shall perform the following:

1) A manufacturer of a new bus model or a bus produced with a major change in components or
configuration shall provide a copy ofthe fmal test report to the recipient at a point in the
procurement process specified by the recipient which will be prior to the recipient’s fmal
acceptance of the first vehicle.

2) A manufacturer who releases a report under paragraph 1 above shall provide notice to the
operator of the testing facility that the report is available to the public.

3) If the manufacturer represents that the vehicle was previously tested, the vehicle being sold
should have the identical configuration and major components as the vehicle in the test report,
which must be provided to the recipient prior to recipient’s fmal acceptance of the first vehicle. If
the configuration or components are not identical, the manufacturer shall provide a description of
the change and the manufacturer’s basis for concluding that it is not a major change requiring
additional testing.

4) If the manufacturer represents that the vehicle is “grandfathered” (has been used in mass
transit service in the United States before October 1, 1988, and is currently being produced
without a major change in configuration or components), the manufacturer shall provide the
name and address of the recipient of such a vehicle and the details of that vehicle’s configuration
and major components.

9. Pre-Award and Post-Delivery Audit Requirements

The Contractor agrees to comply with 49 U.S.C. § 5323(1) and FTA’s implementing regulation at
49 C.F.R. Part 663 and to submit the following certifications:
(1) Buy America Requirements: The Contractor shall complete and submit a declaration
certi1ring either compliance or noncompliance with Buy America. If the Bidder/Offeror certifies
compliance with Buy America, it shall submit documentation which lists 1) component and
subcomponent parts of the rolling stock to be purchased identified by manufacturer of the parts,
their country of origin and costs; and 2) the location of the final assembly point for the rolling
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stock, including a description of the activities that will take place at the final assembly point and
the cost of fmal assembly.

(2) Solicitation Specification Requirements: The Contractor shall submit evidence that it will be
capable of meeting the bid specifications.

(3) Federal Motor Vehicle Safety Standards (FMVSS): The Contractor shall submit 1)
manufacturer’s FMVSS self-certification sticker infonnation that the vehicle complies with
relevant FMVSS or 2) manufacturer’s certified statement that the contracted buses will not be
subject to FMVSS regulations.

10. Lobbying Restrictions

The CONTRACTOR agrees to:

(a) Refrain from using Federal assistance finds to support lobbying,

(b) Comply, and assure the compliance of each third party CONTRACTOR at any tier and each
SUBCONTRACTOR at any tier, with U.S. DOT regulations, “New Restrictions on Lobbying,”
49 C.F.R. Part 20, modified as necessary by 31 U.S.C. § 1352.

(c) Comply with Federal statutory provisions to the extent applicable prohibiting the use of
Federal assistance finds for activities designed to influence Congress or a State legislature on
legislation or appropriations, except through proper, official channels.

11. Access to Records

The following access to records requirements apply to this Contract:

1. Where the Purchaser is not a State but a local government and is the FTA Recipient or a
subgrantee of the FTA Recipient in accordance with 49 C.F.R, 18.36(i), the Contractor agrees to
provide the Purchaser, the FTA Administrator, the Comptroller General of the United States or
any of their authorized representatives access to any books, documents, papers and records of the
Contractor which are directly pertinent to this contract for the purposes of making audits,
examinations, excerpts and transcriptions. Contractor also agrees, pursuant to 49 C.F.R. 633.17
to provide the FTA Administrator or his authorized representatives including any PMO
Contractor access to Contractor’s records and construction sites pertaining to a major capital
project, defmed at 49 U.S.C. 5302(a) 1, which is receiving federal fmancial assistance through the
programs described at 49 U.S.C. 5307, 5309 or 5311.

2. Where the Purchaser is a State and is the FTA Recipient or a subgrantee of the FTA Recipient
in accordance with 49 C.F.R. 633.17, Contractor agrees to provide the Purchaser, the FTA
Administrator or his authorized representatives, including any PMO Contractor, access to the
Contractor’s records and construction sites pertaining to a major capital project, defined at 49
U.S.C. 5302(a)1, which is receiving federal financial assistance through the programs described
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at 49 U.S.C. 5307, 5309 or 5311. By definition, a major capital project excludes contracts of less
than the simplified acquisition threshold currently set at $100,000.

3. Where the Purchaser enters into a negotiated contract for other than a small purchase or under
the simplified acquisition threshold and is an institution of higher education, a hospital or other
non-profit organization and is the FTA Recipient or a subgrantee of the FTA Recipient in
accordance with 49 C.F.R. 19.48, Contractor agrees to pmvide the Purchaser, FTA
Administrator, the Comptroller General of the United States or any of their duly authorized
representatives with access to any books, documents, papers and record of the Contractor which
are directly pertinent to this contract for the purposes ofmaking audits, examinations, excerpts
and transcriptions.

4. Where any Purchaser which is the FTA Recipient or a subgrantee of the FTA Recipient in
accordance with 49 U.S.C. 5325(a) enters into a contract for a capital project or improvement
(defmed at 49 U.S.C. 5302(a)1) through other than competitive bidding, the Contractor shall
make available records related to the contract to the Purchaser, the Secretary ofTransportation
and the Comptroller General or any authorized officer or employee of any of them for the
purposes of conducting an audit and inspection.

5. The Contractor agrees to permit any of the foregoing parties to reproduce by any means
whatsoever or to copy excerpts and transcriptions as reasonably needed.

6. The Contractor agrees to maintain all books, records, accounts and reports required under this
contract for a period ofnot less than three years after the date of termination or expiration of this
contract, except in the event of litigation or settlement of claims arising from the performance of
this contract, in which case Contractor agrees to maintain same until the Purchaser, the FTA
Administrator, the Comptroller General, or any of their duly authorized representatives, have
disposed of all such litigation, appeals, claims or exceptions related thereto. Reference 49 CFR
18.36(i)(1 1).

7. FTA does not require the inclusion of these requirements in subcontracts.

12. Federal Changes

CONTRACTOR shall at all times comply with all applicable FTA regulations, policies,
procedures and directives, including without limitation those listed directly or by reference in the
Department of Transportation, Federal Transit Administration, Master Agreement (FTA MA
(10) dated October, 2003), between Purchaser and FTA, as they may be amended or promulgated
from time to time during the term ofthis contract. CONTRACTOR’s failure to so comply shall
constitute a material breach ofthis contract.
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13. Bonding Requirements

Bid Bond Requirements (Construction)

(a) Bid Security

A Bid Bond must be issued by a fully qualified surety company acceptable to (Recipient) and
listed as a company currently authorized under 31 CFR, Part 223 as possessing a Certificate of
Authority as described thereunder.

(b) Rights Reserved

In submitting this Bid, it is understood and agreed by bidder that the right is reserved by RCTC
to reject any and all bids, or part ofany bid, and it is agreed that the Bid may not be withdrawn
for a period of [ninety (90)] days subsequent to the opening ofbids, without the written consent
of RCTC.

It is also understood and agreed that if the undersigned bidder should withdraw any part or all of
his bid within [ninety (90)] days after the bid opening without the written consent of RCTC, shall
refuse or be unable to enter into this Contract, as provided above, or refuse or be unable to
furnish adequate and acceptable Performance Bonds and Labor and Material Payments Bonds, as
provided above, or refuse or be unable to furnish adequate and acceptable insurance, as provided
above, he shall forfeit his bid security to the extent of damages occasioned by such withdrawal,
or refusal, or inability to enter into an agreement, or provide adequate security therefor.

It is further understood and agreed that to the extent the defaulting bidder’s Bid Bond, Certified
Check, Cashier’s Check, Treasurer’s Check, and/or Official Bank Check (excluding any income
generated thereby which has been retained by RCTC as provided in [Item x “Bid Security” of the
Instructions to Bidders]) shall prove inadequate to fully recompense RCTC for the damages
occasioned by default, then the undersigned bidder agrees to indemnify RCTC and pay over to
RCTC the difference between the bid security and RCTC’s total damages, so as to make the
RCTC whole.

The undersigned understands that any material alteration of any ofthe above or any of the
material contained on this form, other than that requested, will render the bid unresponsive.

Performance and Payment Bonding Requirements (Construction)

The Contractor shall be required to obtain performance and payment bonds as follows:

(a) Performance bonds

1. The penal amount ofperformance bonds shall be 100 percent of the original contract price,
unless RCTC determines that a lesser amount would be adequate for the protection of the RCTC.
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2. RCTC may require additional performance bond protection when a contract price is increased.
The increase in protection shall generally equal 100 percent of the increase in contract price.
RCTC may secure additional protection by directing the Contractor to increase the penal amount
of the existing bond or to obtain an additional bond.

(b) Payment bonds

1. The penal amount of the payment bonds shall equal:

(i) Fifty percent of the contract price if the contract price is not more than $1 million.

(ii) Forty percent of the contract price if the contract price is more than $1 million but not more
than $5 million; or

(iii) Two and one half million if the contract price is more than $5 million.

2. If the original contract price is $5 million or less, RCTC may require additional protection as
required by subparagraph 1 if the contract price is increased.

Performance and Payment Bonding Requirements (NonConstruction)

The Contractor may be required to obtain performance and payment bonds when necessary to
protect RCTC interest.

(a) The following situations may warrant a performance bond:

I. RCTC property or funds are to be provided to the contractor for use in performing the contract
or as partial compensation (as in retention of salvaged material).

2. A contractor sells assets to or merges with another concern, and the (Recipient), after
recognizing the latter concern as the successor in interest, desires assurance that it is fmancially
capable.

3. Substantial progress payments are made before delivery of end items starts.

4. Contracts are for dismantling, demolition, or removal of improvements.

(b) When it is determined that a performance bond is required, the Contractor shall be required to
obtain performance bonds as follows:

I. The penal amount ofperformance bonds shall be 100 percent of the original contract price,
unless RCI’C determines that a lesser amount would be adequate for the protection of RCTC.

2. RCTC may require additional performance bond protection when a contract price is increased.
The increase in protection shall generally equal 100 percent of the increase in contract price.
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RCTC may secure additional protection by directing the Contractor to increase the penal amount
of the existing bond or to obtain an additional bond.

(c) A payment bond is required only when a performance bond is required, and if the use of
payment bond is in the RCTC’s interest.

(d) When it is determined that a payment bond is required, the Contractor shall be required to
obtain payment bonds as follows:

1. The penal amount ofpayment bonds shall equal:

(i) Fifty percent of the contract price if the contract price is not more than $1 million;

(ii) Forty percent of the contract price if the contract price is more than $1 million but not more
than $5 million; or

(iii) Two and one half million if the contract price is increased.

Advance Payment Bonding Requirements

The Contractor may be required to obtain an advance payment bond if the contract contains an
advance payment provision and a performance bond is not furnished. RCTC shall determine the
amount of the advance payment bond necessary to protect RCTC.

Patent Infringement Bonding Requirements (Patent Indemnity)
The Contractor may be required to obtain a patent indemnity bond if a performance bond is not
furnished and the financial responsibility of the Contractor is unknown or doubtful. RCTC shall
determine the amount of the patent indemnity to protect RCTC.

Warranty of the Work and Maintenance Bonds

1. The Contractor warrants to RCTC, the Architect and/or Engineer that all materials and
equipment furnished under this Contract will be of highest quality and new unless otherwise
specified by RCTC, free from faults and defects and in conformance with the Contract
Documents. All work not so conforming to these standards shall be considered defective. If
required by the [Project Manager], the Contractor shall furnish satisfactory evidence as to the
kind and quality ofmaterials and equipment.

2. The Work furnished must be of first quality and the workmanship must be the best obtainable
in the various trades. The Work must be of safe, substantial and durable construction in all
respects. The Contractor hereby guarantees the Work against defective materials or faulty
workmanship for a minimum period of one (1) year after Final Payment by the RCTC and shall
replace or repair any defective materials or equipment or faulty workmanship during the period
of the guarantee at no cost to RCTC. As additional security for these guarantees, the Contractor
shall, prior to the release of Final Payment [as provided in Item X below], furnish separate
Maintenance (or Guarantee) Bonds in form acceptable to RCTC written by the same corporate
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surety that provides the Performance Bond and Labor and Material Payment Bond for this
Contract. These bonds shall secure the Contractor’s obligation to replace or repair defective
materials and faulty workmanship for a minimum period ofone (1) year after Final Payment and
shall be written in an amount equal to ONE HUNDRED PERCENT (100%) of the CONTRACT
SUM, as adjusted (if at all).

14. Clean Air

(1) The Contractor agrees to comply with all applicable standards, orders or regulations
issued pursuant to the Clean Air Act, as amended, 42 U.S.C. §* 7401 et seq. The Contractor
agrees to report each violation to the Purchaser and understands and agrees that the Purchaser
will, in turn, report each violation as required to assure notification to FTA and the appropriate
EPA Regional Office.

(2) The Contractor also agrees to include these requirements in each subcontract exceeding
$100,000 financed in whole or in part with Federal assistance provided by FTA.

15. Recycled Products

To the extent applicable, the CONTRACTOR agrees to comply with U.S. EPA regulations,
“Comprehensive Procurement Guidelines for Products Containing Recovered Materials,” 40
C.F.R. Part 247, implementing section 6002 of the Resource Conservation and Recovery Act, as
amended, 42 U.S.C. § 6962, and otherwise provide a competitive preference for products and
services that conserve natural resources and protect the environment and are energy efficient.

16. Davis-Bacon and Copeland Anti-Kickback Acts

(1) Minimum wages - (i) All laborers and mechanics employed or working upon the site of the
work (or under the United States Housing Act of 1937 or under the Housing Act of 1949 in the
construction or development of the project), will be paid unconditionally and not less often than
once a week, and without subsequent deduction or rebate on any account (except such payroll
deductions as are permitted by regulations issued by the Secretary ofLabor under the Copeland
Act (29 CFR part 3)), the thll amount ofwages and bona tide fringe benefits (or cash equivalents
thereof) due at time ofpayment computed at rates not less than those contained in the wage
determination of the Secretary of Labor which is attached hereto and made a part hereof
regardless of any contractual relationship which may be alleged to exist between the contractor
and such laborers and mechanics.

Contributions made or costs reasonably anticipated for bona tide fringe benefits under section
1(b)(2) of the Davis-Bacon Act on behalf of laborers or mechanics are considered wages paid to
such laborers or mechanics, subject to the provisions ofparagraph (1)(iv) of this section; also,
regular contributions made or costs incurred for more than a weekly period (but not less often
than quarterly) under plans, finds, or
programs which cover the particular weekly period, are deemed to be constructively made or
incurred during such weekly period. Such laborers and mechanics shall be paid the appropriate
wage rate and fringe benefits on the wage determination for the classification of work actually
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performed, without regard to skill, except as provided in 29 CFR Part 5.5(a)(4). Laborers or
mechanics performing work in more than one classification may be compensated at the rate
specified for each classification for the
time actually worked therein: Provided, That the employer’s payroll records accurately set forth
the time spent in each classification in which work is performed. The wage determination
(including any additional classifications and wage rates conformed under paragraph (l)(ii) of this
section) and the Davis-Bacon poster (WH- 1321) shall be posted at all times by the contractor and
its subcontractors at the site of the work in a prominent and accessible place where it can be
easily seen by the workers.

(ii)(A) The contracting officer shall require that any class of laborers or mechanics, including
helpers, which is not listed in the wage determination and which is to be employed under the
contract shall be classified in conformance with the wage determination. The contracting officer
shall approve an additional classification and wage rate and fringe benefits therefore only when
the following criteria have
been met:

(1) Except with respect to helpers as defmed as 29 CFR 5.2(n)(4), the work to be performed by
the classification requested is not performed by a classification in the wage determination; and

(2) The classification is utilized in the area by the construction industry; and

(3) The proposed wage rate, including any bona fide fringe benefits, bears a reasonable
relationship to the wage rates contained in the wage determination; and

(4) With respect to helpers as defmed in 29 CFR 5.2(n)(4), such a classification prevails in the
area in which the work is performed.

(B) If the contractor and the laborers and mechanics to be employed in the classification (if
known), or their representatives, and the contracting officer agree on the classification and wage
rate (including the amount designated for fringe benefits where appropriate), a report of the
action taken shall be sent by the contracting officer to the Administrator of the Wage and Hour
Division, Employment Standards Administration, U.S. Department ofLabor, Washington, DC
20210. The Administrator, or an authorized representative, will approve, modify, or disapprove
every additional classification action within 30 days of receipt and so advise the contracting
officer or will notify the contracting officer within
the 30-day period that additional time is necessary.

(C) In the event the contractor, the laborers or mechanics to be employed in the classification or
their representatives, and the contracting officer do not agree on the proposed classification and
wage rate (including the amount designated for fringe benefits, where appropriate), the
contracting officer shall refer the questions, including the views of all interested parties and the
recommendation of the contracting officer, to the Administrator for determination. The
Administrator, or an authorized representative, will issue a determination within 30 days of
receipt and so advise the contracting officer
or will notify the contracting officer within the 30-day period that additional time is necessary.
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(D) The wage rate (including fringe benefits where appropriate) determined pursuant to
paragraphs (a)(l)(ii) (B) or (C) of this section, shall be paid to all workers performing work in
the classification under this contract from the first day on which work is performed in the
classification.

(iii) Whenever the minimum wage rate prescribed in the contract for a class of laborers or
mechanics includes a fringe benefit which is not expressed as an hourly rate, the contractor shall
either pay the benefit as stated in the wage determination or shall pay another bona fide fringe
benefit or an hourly cash equivalent thereof

(iv) If the contractor does not make payments to a trustee or other third person, the contractor
may consider as part of the wages of any laborer or mechanic the amount of any costs reasonably
anticipated in providing bona fide fringe benefits under a plan or program, Provided, That the
Secretary of Labor has found, upon the written request of the contractor, that the applicable
standards of the Davis—Bacon Act have been met. The Secretary of Labor may require the
contractor to set aside in a separate account assets for the meeting of obligations under the plan
or program.

(v)(A) The contracting officer shall require that any class of laborers or mechanics which is not
listed in the wage determination and which is to be employed under the contract shall be
classified in conformance with the wage determination. The contracting officer shall approve an
additional classification and wage rate and fringe benefits therefor only when the following
criteria have been met:

(I) The work to be performed by the classification requested is not performed by a classification
in the wage determination; and

(2) The classification is utilized in the area by the construction industry; and

(3) The proposed wage rate, including any bona fide fringe benefits, bears a reasonable
relationship to the wage rates contained in the wage determination.
(B) If the contractor and the laborers and mechanics to be employed in the classification (if
known), or their representatives, and the contracting officer agree on the classification and wage
rate (including the amount designated for fringe benefits where appropriate), a report of the
action taken shall be sent by the contracting officer to the Administrator of the Wage and Hour
Division, Employment Standards Administration, Washington, DC 20210. The Administrator, or
an authorized representative, will approve, modiI’, or disapprove every additional classification
action within 30 days of receipt and so
advise the contracting officer or will notil’ the contracting officer within the 30-day period that
additional time is necessary.

(C) In the event the contractor, the laborers or mechanics to be employed in the classification or
their representatives, and the contracting officer do not agree on the proposed classification and
wage rate (including the amount designated for fringe benefits, where appropriate), the
contracting officer shall refer the questions, including the views of all interested parties and the
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recommendation of the contracting officer, to the Administrator for determination. The
Administrator, or an authorized representative, will issue a determination with 30 days of receipt
and so advise the contracting officer or
will notify the contracting officer within the 30-day period that additional time is necessary.

(D) The wage rate (including fringe benefits where appropriate) determined pursuant to
paragraphs (a)(1)(v) (B) or (C) of this section, shall be paid to all workers perfbrming work in
the classification under this contract from the first day on which work is performed in the
classification.

(2) Withholding - RCTC shall upon its own action or upon written request of an authorized
representative of the Department of Labor withhold or cause to be withheld from the contractor
under this contract or any other Federal contract with the same prime contractor, or any other
federally-assisted contract subject to Davis-Bacon prevailing wage requirements, which is held
by the same prime contractor, so much of the accrued payments or advances as may be
considered necessary to pay laborers and mechanics, including apprentices, trainees, and helpers,
employed by the
contractor or any subcontractor the lull amount of wages required by the contract. In the event of
failure to pay any laborer or mechanic, including any apprentice, trainee, or helper, employed or
working on the site of the work (or under the United States Housing Act of 1937 or under the
Housing Act of 1949 in the construction or development of the project), all or part of the wages
required by the contract, RCTC may, after written notice to the contractor, sponsor, applicant, or
owner, take such action as may be necessary to cause the suspension of any further payment,
advance, or guarantee of funds until such violations have ceased.

(3) Payrolls and basic records - (i) Payrolls and basic records relating thereto shall be
maintained by the contractor during the course of the work and preserved for a period of three
years thereafter for all laborers and mechanics working at the site of the work (or under the
United States Housing Act of 1937, or under the Housing Act of 1949, in the construction or
development of the project). Such records shall contain the name, address, and social security
number of each such worker, his or her correct classification, hourly rates of wages paid
(including rates of contributions or costs anticipated for bona fide fringe benefits or cash
equivalents thereof of the types described in section 1 (b)(2)(B) of the Davis-Bacon Act), daily
and weekly number ofhours worked, deductions made and actual wages paid. Whenever the
Secretary ofLabor has found under 29 CFR 5.5(a)(1)(iv) that the wages of any laborer or
mechanic include the amount of any costs reasonably anticipated in providing benefits under a
plan or program described in section 1(b)(2)(B) of the Davis-Bacon Act, the contractor shall
maintain records which show that the commitment to provide such benefits is enforceable, that
the plan or program is fmancially responsible, and that the plan or program has been
communicated in writing to the laborers or mechanics affected, and records which show the costs
anticipated or the actual cost incurred in providing such benefits. Contractors employing
apprentices or trainees under approved programs shall
maintain written evidence ofthe registration of apprenticeship programs and certification of
trainee programs, the registration of the apprentices and trainees, and the ratios and wage rates
prescribed in the applicable programs.

A-12



RCTC Procurement Policies Manual

(ii)(A) The contractor shall submit weekly for each week in which any contract work is
performed a copy ofall payrolls to RCTC for transmission to the Federal Transit Administration.
The payrolls submitted shall set out accurately and completely all of the information required to
be maintained under section 5 .5(a)(3)(i) of Regulations, 29 CFR part 5. This information may be
submitted in any form desired. Optional Form WH-347 is available for this purpose and may be
purchased from the Superintendent of Documents (Federal Stock Number 029-005-00014-1),
U.S. Government Printing Office, Washington, DC 20402. The prime contractor is responsible
for the
submission of copies ofpayrolls by all subcontractors.

(B) Each payroll submitted shall be accompanied by a “Statement of Compliance,” signed by the
contractor or subcontractor or his or her agent who pays or supervises the payment of the persons
employed under the contract and shall certify the following:

(1) That the payroll for the payroll period contains the information required to be maintained
under section 5.5(a)(3)(i) of Regulations, 29 CFR part 5 and that such information is correct and
complete;

(2) That each laborer or mechanic (including each helper, apprentice, and trainee) employed on
the contract during the payroll period has been paid the thll weekly wages earned, without rebate,
either directly or indirectly, and that no deductions have been made either directly or indirectly
from the full wages earned, other than permissible deductions as set forth in Regulations, 29 CFR
part3;

(3) That each laborer or mechanic has been paid not less than the applicable wage rates and
fringe benefits or cash equivalents for the classification of work performed, as specified in the
applicable wage determination incorporated into the contract.

(C) The weekly submission of a properly executed certification set forth on the reverse side of
Optional Form WH-347 shall satisfy the requirement for submission of the “Statement of
Compliance” required by paragraph (a)(3)(ii)(B) of this section.

(D) The falsification ofany of the above certifications may subject the contractor or
subcontractor to civil or criminal prosecution under section 1001 of title 18 and section 231 of
title 31 of the United States Code.

(iii) The contractor or subcontractor shall make the records required under paragraph (a)(3)(i) of
this section available for inspection, copying, or transcription by authorized representatives of
the Federal Transit Administration or the Department ofLabor, and shall permit such
representatives to interview employees during working hours on the job. If the contractor or
subcontractor fails to submit the required records or to make them available, the Federal agency
may, after written notice to the contractor, sponsor, applicant, or owner, take such action as may
be necessary to cause the suspension
of any fhrther payment, advance, or guarantee of funds. Furthermore, failure to submit the
required records upon request or to make such records available may be grounds for debarment
action pursuant to 29 CFR 5.12.
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(4) Apprentices and trainees - (i) Apprentices - Apprentices will be permitted to work at less
than the predetermined rate for the work they performed when they are employed pursuant to and
individually registered in a bona fide apprenticeship program registered with the U.S.
Department ofLabor, Employment and Training Administration, Bureau of Apprenticeship and
Training, or with a State Apprenticeship Agency recognized by the Bureau, or if a person is
employed in his or her first 90 days ofprobationary employment as an apprentice in such an
apprenticeship program, who is not individually registered in the program, but who has been
certified by the Bureau ofApprenticeship and Training or a State Apprenticeship Agency (where
appropriate) to be eligible for pmbationary employment as an apprentice. The allowable ratio of
apprentices to journeymen on the job site in any craft classification shall not be greater than the
ratio permitted to the contractor as to the entire work force under the registered program. Any
worker listed on a payroll at an apprentice wage rate, who is not registered or otherwise
employed as stated above, shall be paid not less than the applicable wage rate on the wage
determination for the classification of work actually performed. In addition, any apprentice
performing work on the job site in excess of the ratio permitted under the registered program
shall be paid not less than the applicable wage rate on the wage determination for the work
actually performed. Where a contractor is performing construction on a project in a locality other
than that in which its program is registered, the ratios and wage rates (expressed in percentages
of the journeyman’s hourly rate) specified in the contractor’s or subcontractor’s registered
program shall be observed. Every apprentice must be paid at not less than the rate specified in
the registered program for the apprentice’s level ofprogress, expressed as a percentage of the
journeymen hourly rate specified in the applicable wage determination. Apprentices shall be paid
fringe benefits in accordance with the provisions of the apprenticeship program. If the
apprenticeship program does not specify fringe benefits, apprentices must be paid the full
amount of fringe benefits listed on the wage determination for the applicable classification. If the
Administrator of the Wage and Hour Division of the U.S. Department ofLabor determines that a
different practice prevails for the applicable apprentice classification, fringes shall be paid in
accordance with that determination. In the event the Bureau ofApprenticeship and Training, or a
State Apprenticeship Agency recognized by the Bureau, withdraws approval of an apprenticeship
program, the contractor will no longer be permitted to utilize apprentices at less than the
applicable predetermined rate for the work performed until an acceptable program is approved.

(ii) Trainees - Except as provided in 29 CFR 5.16, trainees will not be permitted to work at less
than the predetermined rate for the work performed unless they are employed pursuant to and
individually registered in a program which has received prior approval, evidenced by formal
certification by the U.S. Department of Labor, Employment and Training Administration. The
ratio of trainees to journeymen on the job site shall not be greater than permitted under the plan
approved by the Employment and Training
Administration. Every trainee must be paid at not less than the rate specified in the approved
program for the trainee’s level ofprogress, expressed as a percentage of the journeyman hourly
rate specified in the applicable wage determination. Trainees shall be paid fringe benefits in
accordance with the provisions of the trainee program. If the trainee program does not mention
fringe benefits, trainees shall be paid the full amount of fringe benefits listed on the wage
determination unless the Administrator of the

A-14



RCTC Procurement Policies Manual

Wage and Hour Division determines that there is an apprenticeship program associated with the
corresponding journeyman wage rate on the wage determination which provides for less than fill
fringe benefits for apprentices. Any employee listed on the payroll at a trainee rate who is not
registered and participating in a training plan approved by the Employment and Training
Administration shall be paid not less than the applicable wage rate on the wage determination for
the classification of work actually
performed. In addition, any trainee performing work on the job site in excess of the ratio
permitted under the registered program shall be paid not less than the applicable wage rate on the
wage determination for the work actually performed. In the event the Employment and Training
Administration withdraws approval of a training program, the contractor will no longer be
permitted to utilize trainees at less than the applicable predetermined rate for the work performed
until an acceptable program is approved.

(iii) Equal employment opportunity - The utilization ofapprentices, trainees and journeymen
under this part shall be in conlbrmity with the equal employment opportunity requirements of
Executive Order 11246, as amended, and 29 CFR part 30.

(5) Compliance with Copeland Act requirements - The contractor shall comply with the
requirements of 29 CFR part 3, which are incorporated by reference in this contract.

(6) Subcontracts - The contractor or subcontractor shall insert in any subcontracts the clauses
contained in 29 CFR 5. 5(a)( 1) through (10) and such other clauses as the Federal Transit
Administration may by appropriate instructions require, and also a clause requiring the
subcontractors to include these clauses in any lower tier subcontracts. The prime contractor shall
be responsible for the compliance by any subcontractor or lower tier subcontractor with all the
contract clauses in 29 CFR 5.5.

(7) Contract termination: debarment - A breach of the contract clauses in 29 CFR 5.5 may be
grounds for termination of the contract, and for debarment as a contractor and a subcontractor as
provided in 29 CFR 5.12.

(8) Compliance with Davis-Bacon and Related Act requirements - All rulings and
interpretations of the Davis-Bacon and Related Acts contained in 29 CFR parts 1, 3, and 5 are
herein incorporated by reference in this contract.

(9) Disputes concerning labor standards - Disputes arising out of the labor standards
provisions of this contract shall not be subject to the general disputes clause of this contract.
Such disputes shall be resolved in accordance with the procedures of the Department ofLabor set
forth in 29 CFR parts 5, 6, and 7. Disputes within the meaning of this clause include disputes
between the contractor (or any of its subcontractors) and the contracting agency, the U.S.
Department of Labor, or the employees or their
representatives.

(10) Certification of eligibility - (i) By entering into this contract, the contractor certifies that
neither it (nor he or she) nor any person or firm who has an interest in the contractor’s firm is a
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person or firm ineligible to be awarded Government contracts by virtue of section 3(a) of the
Davis-Bacon Act or 29 CFR 5. 12(a)(l).

(ii) No part of this contract shall be subcontracted to any person or firm ineligible for award of a
Government contract by virtue of section 3(a) of the Davis-Bacon Act or 29 CFR 5.12(a)(1).

(iii) The penalty for making false statements is prescribed in the U.S. Criminal Code, 18 U.S.C.
1001.

17. Contract Work Hours and Safety Standards Act

The CONTRACTOR agrees to comply, and assures the compliance of each third party
CONTRACTOR and each SUBCONTRACTOR at any tier ofthe Project, with the following
employee protection requirements for contract employees

(a) Overtime requirements - No CONTRACTOR or SUBCONTRACTOR contracting for any
part of the contract work which may require or involve the employment of laborers or mechanics
shall require or permit any such laborer or mechanic in any workweek in which he or she is
employed on such work to work in excess of forty hours in such workweek unless such laborer
or mechanic receives compensation at a rate not less than one and one-half times the basic rate of
pay for all hours worked in excess of forty hours in such workweek.

(b) Violation; liability for unpaid wages; liquidated damages - In the event ofany violation of
the clause set forth in paragraph (1) of this section the CONTRACTOR and any
SUBCONTRACTOR responsible therefore shall be liable for the unpaid wages. In addition, such
CONTRACTOR and SUBCONTRACTOR shall be liable to the United States for liquidated
damages. Such liquidated damages shall be computed with respect to each individual laborer or
mechanic, including watchmen and guards, employed in violation of the clause set forth in
paragraph (1) of this section, in the sum of$ 10 for each calendar day on which such individual
was required or permitted to work in excess of the standard workweek of forty hours without
payment of the overtime wages required by the clause set forth in paragraph (1) of this section.

(c) Withholding for unpaid wages and liquidated damages — The CONTRACTOR shall upon
its own action or upon written request of an authorized representative of the Department of Labor
withhold or cause to be withheld, from any moneys payable on account of work performed by
the CONTRACTOR or SUBCONTRACTOR under any such contract or any other Federal
contract with the same prime CONTRACTOR, or any other federally-assisted contract subject to
the Contract Work Hours and Safety Standards Act, which is held by the same prime
CONTRACTOR, such sums as may be determined to be necessary to satis1r any liabilities of
such CONTRACTOR or SUBCONTRACTOR for unpaid wages and liquidated damages as
provided in the clause set forth in par4graph (2) of this section.

(d) Subcontracts - The CONTRACTOR or SUBCONTRACTOR shall insert in any
subeontracts the clauses set forth in this section and also a clause requiring the
SUBCONTRACTORs to include these clauses in any lower tier subcontracts. The prime
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CONTRACTOR shall be responsible for compliance by any SUBCONTRACTOR or lower tier
SUBCONTRACTOR with the clauses set forth in this section.

18. IReservedi

19. No Government Obligation to Third Parties

(a) RCTC and CONTRACTOR acknowledge and agree that, notwithstanding any concurrence
by the Federal Government in or approval of the solicitation or award of the underlying contract,
absent the express written consent by the Federal Government, the Federal Government is not a
party to this contract and shall not be subject to any obligations or liabilities to RCTC,
CONTRACTOR, or any other party (whether or not a party to that contract) pertaining to any
matter resulting from the underlying contract.

(b) The CONTRACTOR agrees to include the above clause in each subcontract financed in
whole or in part with Federal assistance provided by FTA. It is further agreed that the clause
shall not be modified, except to identif’ the SUBCONTRACTOR who will be subject to its
provisions.

20. Program Fraud and False or Fraudulent Statements or Related Acts.

(a) The CONTRACTOR acknowledges that the provisions of the Program Fraud Civil Remedies
Act of 1986, as amended, 31 U.S.C. § 3801 cj . and U.S. DOT regulations, ‘Program Fraud
Civil Remedies,” 49 C.F.R. Part 31, apply to its actions pertaining to this Project. Upon
execution of the underlying contract, the CONTRACTOR certifies or affirms the truthfulness
and accuracy of any statement it has made, it makes, it may make, or causes to be made,
pertaining to the underlying contract or the FTA assisted project for which this contract work is
being performed. In addition to other penalties that may be applicable, the CONTRACTOR
further acknowledges that if it makes, or causes to be made, a false, fictitious, or fraudulent
claim, statement, submission, or certification, the Federal Government reserves the right to
impose the penalties of the Program Fraud Civil Remedies Act of 1986 on the CONTRACTOR
to the extent the Federal Government deems appropriate.

(b) The CONTRACTOR also acknowledges that if it makes, or causes to be made, a false,
fictitious, or fraudulent claim, statement, submission, or certification to the Federal Government
under a contract connected with a project that is financed in whole or in part with Federal
assistance originally awarded by FTA under the authority of 49 U.S.C. § 5307, the Govermnent
reserves the right to impose the penalties of 18 U.S.C. § 1001 and 49 U.S.C. § 5307(n)(l) on the
CONTRACTOR, to the extent the Federal Government deems appropriate.

(c) The CONTRACTOR agrees to include the above two clauses in each subcontract financed in
whole or in part with Federal assistance provided by FTA. It is further agreed that the clauses
shall not be modified, except to identi1’ the SUBCONTRACTOR who will be subject to the
provisions.
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21. Termination

Upon written notice, CONTRACTOR agrees that the Federal Government may suspend or
terminate all or part of the Federal fmancial assistance provided herein ifCONTRACTOR has
violated the terms of the Grant Agreement or Cooperative Agreement, or if the Federal
Government determines that the purposes of the statute authorizing the Project would not be
adequately served by the continuation of Federal financial assistance for the Project. Any failure
to make reasonable progress on the Project or other violation of the Grant Agreement or
Cooperative Agreement that endangers substantial performance of the Project shall provide
sufficient grounds for the Federal Government to terminate the Grant Agreement or Cooperative
Agreement. Termination of any Federal fmancial assistance for the Project will not invalidate
obligations properly incurred by CONTRACTOR before the termination date, to the extent those
obligations cannot be canceled. 1f however, the Federal Government determines that
CONTRACTOR has willfully misused Federal assistance funds by failing to make adequate
progress, failing to make reasonable and appropriate use of the Project real property, facilities, or
equipment, or has failed to comply with the terms of the Grant Agreement or Cooperative
Agreement, the Federal Government reserves the right to require CONTRACTOR to refund the
entire amount of Federal funds provided for the Project or any lesser amount as the Federal
Government may determine. Expiration of any Project time period established for the Project
does not, by itself constitute an expiration or termination of the Grant

Agreement or Cooperative Agreement

(a) Termination for Convenience: RCTC may terminate this contract, in whole or in part, at
any time by written notice to the CONTRACTOR. The CONTRACTOR shall be paid its costs,
including contract closeout costs, and profit on work performed up to the time of termination.
The CONTRACTOR shall promptly submit its termination claim to RCTC to be paid the
CONTRACTOR. If the CONTRACTOR has any property in its possession belonging to RCTC,
the CONTRACTOR will account for the same, and dispose of it in the manner RCTC directs.

(b) Termination for Default: If the CONTRACTOR does not deliver supplies in accordance
with the contract delivery schedule, or, if the contract is for services, the CONTRACTOR fails to
perform in the manner called for in the contract, or if the CONTRACTOR fails to comply with
any other provisions of the contract, RCTC may terminate this contract for defitult. Termination
shall be effected by serving a notice of termination on the CONTRACTOR setting forth the
manner in which the CONTRACTOR is in default. The CONTRACTOR will only be paid the
contract price for supplies delivered and accepted, or services performed in accordance with the
manner ofperformance set forth in the contract. If it is later determined by RCTC that the
CONTRACTOR had an excusable reason for not performing, such as a strike, fire, or flood,
events which are not the fault ofor beyond the control of the CONTRACTOR, RCTC, after
setting up a new delivery of performance schedule, may allow the CONTRACTOR to continue
work, or treat the termination as a termination for convenience.

(c) Termination for Cost-Type Contracts: RCTC may terminate this contract, or any portion
of it, by serving a notice of termination on the CONTRACTOR. The notice shall state whether
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the termination is for convenience of RCTC or is for the defliult of the CONTRACTOR. If the
termination is for default, the notice shall state the manner in which the CONTRACTOR has
failed to perform the requirements of the contract. The CONTRACTOR shall account for any
property in its possession paid for from flinds received from RCTC, or property supplied to the
CONTRACTOR by RCTC. If the termination is for delimit, RCTC may fix the fee, if the
contract provides for a fee, to be paid the CONTRACTOR in proportion to the value, if any, of
the work performed up to the time of termination. The CONTRACTOR shall promptly submit
its termination claim to RCTC and the parties shall negotiate the termination settlement to be
paid the CONTRACTOR.

22. Government-wide Debarment and Suspension (Nonprocurement)

The CONTRACTOR agrees to comply, and assures the compliance of each third party
CONTRACTOR and SUBCONTRACTOR at any tier, with Executive Orders Nos. 12549 and
12689, “Debarment and Suspension,” 31 U.S.C. § 6101 note, and U.S. DOT regulations,
“Governmentwide Debarment and Suspension (Nonprocurement),” within 49 C.F.R. Part 29.

23. Privacy Act

The following requirements apply to the CONTRACTOR and its employees that administer any
system of records on behalf of the Federal Government under any contract:

(a) The CONTRACTOR agrees to comply with, and assures the compliance of its employees
with, the information restrictions and other applicable requirements of the Privacy Act of 1974, 5
U.S.C. § 552a. Among other things, the CONTRACTOR agrees to obtain the express consent of
the Federal Government before the CONTRACTOR or its employees operate a system of records
on behaLf of the Federal Government. The CONTRACTOR understands that the requirements of
the Privacy Act, including the civil and criminal penalties for violation of that Act, apply to those
individuals involved, and that failure to comply with the terms of the Privacy Act may result in
termination of the underlying contract.

(b) The CONTRACTOR also agrees to include these requirements in each subcontract to
administer any system of records on behalf ofthe Federal Government financed in whole or in
part with Federal assistance provided by FTA.

24. Civil Rights

The following requirements apply to the underlying contract:

(a) Nondiscrimination - In accordance with Title VI of the Civil Rights Act, as amended, 42
U.S.C. § 2000d, section 303 of the Age Discrimination Act of 1975, as amended, 42 U.S.C. §
6102, section 202 of the Americans with Disabilities Act of 1990, 42 U.S.C. § 12132, and
Federal transit law at 49 U.S.C. § 5332, the CONTRACTOR agrees that it will not discriminate
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against any employee or applicant for employment because of race, color, creed, national origin,
sex, age, or disability. In addition, the CONTRACTOR agrees to comply with applicable Federal
implementing regulations and other implementing requirements FTA may issue.

(b) Equal Employment Opportunity - The following equal employment opportunity requirements
apply to the underlying contract:

(i) Race, Color, Creed, National Origin, Sex - In accordance with Title WI of the Civil
Rights Act, as amended, 42 U.S.C. § 2000e, and Federal transit laws at 49 U.S.C. § 5332,
the CONTRACTOR agrees to comply with all applicable equal employment opportunity
requirements of U.S. Department ofLabor (U.S. DOL) regulations, “Office of Federal
Contract Compliance Programs, Equal Employment Opportunity, Department of Labor,”
41 C.F.R. Parts 60 q., (which implement Executive Order No. 11246, “Equal
Employment Opportunity,” as amended by Executive Order No. 11375, “Amending
Executive Order 11246 Relating to Equal Employment Opportunity,” 42 U.S.C. § 2000e
note), and with any applicable Federal statutes, executive orders, regulations, and Federal
policies that may in the future affect construction activities undertaken in the course of
the Project. The CONTRACTOR agrees to take affirmative action to ensure that
applicants are employed, and that employees are treated during employment, without
regard to their race, color, creed, national origin, sex, or age. Such action shall include,
but not be limited to, the following: employment, upgrading, demotion or transfer,
recruitment or recruitment advertising, layoff or termination; rates of pay or other forms
ofcompensation; and selection for training, including apprenticeship. In addition, the
CONTRACTOR agrees to comply with any implementing requirements FTA may issue.

(ii) - In accordance with section 4 of the Age Discrimination in Employment Act of
1967, as amended, 29 U.S.C. § 623 and Federal transit law at 49 U.S.C. § 5332, the
CONTRACTOR agrees to refrain from discrimination against present and prospective
employees for reason of age. In addition, the CONTRACTOR agrees to comply with any
implementing requirements FTA may issue.

(iii) Disabilities - In accordance with section 102 of the Americans with Disabilities Act,
as amended, 42 U.S.C. § 12112, the CONTRACtOR agrees that it will comply with the
requirements ofU.S. Equal Employment Opportunity Commission, “Regulations to
Implement the Equal Employment Provisions of the Americans with Disabilities Act,” 29
C.F.R. Part 1630, pertaining to employment of persons with disabilities. In addition, the
CONTRACTOR agrees to comply with any implementing requirements FTA may issue.

(c) The CONTRACTOR also agrees to include these requirements in each subcontract fmanced
in whole or in part with Federal assistance provided by FTA, modified only if necessary to
identify the affected parties.

25. Breaches and Disputes
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(a) Disputes - Disputes arising in the performance of this Contract which are not resolved by
agreement of the parties shall be decided in writing by the authorized representative of RCTC.
This decision shall be final and conclusive unless within ten (10) days from the date of receipt of
its copy, the CONTRACTOR mails or otherwise furnishes a written appeal to RCTC. In
connection with any such appeal, the CONTRACTOR shall be afforded an opportunity to be
heard and to offer evidence in support of its position. The decision of RCTC shall be binding
upon the CONTRACTOR and the CONTRACTOR shall abide be the decision.

(b) Performance During Dispute - Unless otherwise directed by RCTC, CONTRACTOR
shall continue performance under this Contract while matters in dispute are being resolved.

(c) Claims for Damages - Should either party to the Contract suffer injury or damage to
person or property because ofany act or omission of the party or ofany ofhis employees, agents
or others for whose acts he is legally liable, a claim for damages therefore shall be made in
writing to such other party within a reasonable time after the first observance of such injury of
damage.

(d) Remedies - Unless this contract provides otherwise, all claims, counterclaims, disputes
and other matters in question between RCTC and the CONTRACTOR arising out of or relating
to this agreement or its breach will be decided by arbitration if the parties mutually agree, or in a
court ofcompetent jurisdiction within the State ofCalifornia.

(e) Rights and Remedies - The duties and obligations imposed by the Contract Documents
and the rights and remedies available thereunder shall be in addition to and not a limitation of
any duties, obligations, rights and remedies otherwise imposed or available by law. No action or
failure to act by RCTC, Architect or CONTRACTOR shall constitute a waiver ofany right or
duty afforded any of them under the Contract, nor shall any such action or failure to act
constitute an approval of or acquiescence in any breach thereunder, except as may be specifically
agreed in writing.

26. Patent and Rights in Data.

A. Rights in Data - This following requirements apply to each contract involving experimental,
developmental or research work:

(1) The term “subject data” used in this clause means recorded information, whether or not
copyrighted, that is delivered or specified to be delivered under the contract. The term includes
graphic or pictorial delineation in media such as drawings or photographs; text in specifications
or related performance or design-type documents; machine forms such as punched cards,
magnetic tape, or computer memory printouts; and information retained in computer memory.
Examples include, but are not limited to: computer software, engineering drawings and
associated lists, specifications, standards, process sheets, manuals, technical reports, catalog item
identifications, and related information. The term “subject data” does not include fmancial
reports, cost analyses, and similar information incidental to contract administration.
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(2) The following restrictions apply to all subject data first produced in the performance of the
contract to which this Attachment has been added:

(a) Except for its own internal use, the Purchaser or Contractor may not publish or reproduce
subject data in whole or in part, or in any manner or form, nor may the Purchaser or Contractor
authorize others to do so, without the written consent of the Federal Govermnent, until such time
as the Federal Government may have either released or appmved the release of such data to the
public; this restriction on publication, however, does not apply to any contract with an academic
institution.

(b) In accordance with 49 C.F.R. § 18.34 and 49 C.F.R. § 19.36, the Federal Government
reserves a royalty-free, non-exclusive and irrevocable license to reproduce, publish, or otherwise
use, and to authorize others to use, for “Federal Government purposes,” any subject data or
copyright described in subsections (2)(b)l and (2)(b)2 of this clause below. As used in the
previous sentence, “for Federal
Government purposes,” means use only for the direct purposes of the Federal Government.
Without the copyright owner’s consent, the Federal Government may not extend its Federal
license to any other party.
1. Any subject data developed under that contract, whether or not a copyright has been obtained;
and

2. Any rights of copyright purchased by the Purchaser or Contractor using Federal assistance in
whole or in part provided by FTA.

(c) When FTA awards Federal assistance for experimental, developmental, or research work, it is
FTA’s general intention to increase transportation knowledge available to the public, rather than
to restrict the benefits resulting from the work to participants in that work. Therefore, unless FTA
determines otherwise, the Purchaser and the Contractor performing experimental, developmental,
or research work required by the underlying contract to which this Attachment is added agrees to
permit FTA to make available to the public, either FTA’s license in the copyright to any subject
data developed in the course of that contract, or a copy of the subject data first produced under
the contract for which a copyright has not been obtained. If the experimental, developmental, or
research work, which is the subject of the underlying contract, is not completed for any reason
whatsoever, all data developed under that contract shall become subject data as defined in
subsection (a) of this clause and shall be delivered as the Federal Government may direct. This
subsection (c) , however, does not apply to adaptations of automatic data processing equipment
or programs for the Purchaser or Contractor’s use
whose costs are financed in whole or in part with Federal assistance provided by FTA for
transportation capital projects.

(d) Unless prohibited by state law, upon request by the Federal Government, the Purchaser and
the Contractor agree to indemnifS’, save, and hold harmless the Federal Government, its officers,
agents, and employees acting within the scope of their official duties against any liability,
including costs and expenses, resulting from any willful or intentional violation by the Purchaser
or Contractor ofproprietary rights, copyrights, or right of privacy, arising out of the publication,
translation, reproduction, delivery, use, or disposition of any data furnished under that contract.
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Neither the Purchaser nor the Contractor shall be required to indemnify the Federal Government
for any such liability arising out of the wrongful act of any employee, official, or agents of the
Federal Government.

(e) Nothing contained in this clause on rights in data shall imply a license to the Federal
Government under any patent or be construed as affecting the scope of any license or other right
otherwise granted to the Federal Government under any patent.

(f) Data developed by the Purchaser or Contractor and financed entirely without using Federal
assistance provided by the Federal Government that has been incorporated into work required by
the underlying contract to which this Attachment has been added is exempt from the
requirements of subsections (b), (c), and (d) of this clause, provided that the Purchaser or
Contractor identifies that data in writing at the time ofdelivery ofthe contract work.

(g) Unless FTA determines otherwise, the Contractor agrees to include these requirements in
each subcontract for experimental, developmental, or research work fmanced in whole or in part
with Federal assistance provided by FTA.

(3) Unless the Federal Government later makes a contrary determination in writing, irrespective
of the Contractor’s status (i.e., a large business, small business, state government or state
instrumentality, local government, nonprofit organization, institution ofhigher education,
individual, etc.), the Purchaser and the Contractor agree to take the necessary actions to provide,
through FTA, those rights in that invention due the Federal Government as described in

U.S. Department of Commerce regulations, “Rights to Inventions Made by Nonprofit
Organizations and Small Business Firms Under Government Grants, Contracts and Cooperative
Agreements,” 37 C.F.R.
Part 401.

(4) The Contractor also agrees to include these requirements in each subcontract for
experimental, developmental, or research work financed in whole or in part with Federal
assistance provided by FTA.

B. Patent Rights - The following requirements apply to each contract involving experimental,
developmental, or research work:

(I) General - If any invention, improvement, or discovery is conceived or first actually reduced
to practice in the course of or under the contract to which this Attachment has been added, and
that invention, improvement, or discovery is patentable under the laws of the United States of
America or any fore ign country, the Purchaser and Contractor agree to take actions necessary to
provide immediate notice and a detailed report to the party at a higher tier until FTA is ultimately
notified.

(2) Unless the Federal Government later makes a contrary determination in writing, irrespective
of the Contractor’s status (a large business, small business, state government or state
instrumentality, local government, nonprofit organization, institution ofhigher education,
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individual), the Purchaser and the Contractor agree to take the necessary actions to provide,
through FTA, those rights in that invention due the Federal Government as described in U.S.
Department of Commerce regulations, “Rights to Inventions Made by Nonprofit Organizations
and Small Business Firms Under Government Grants, Contracts and Cooperative Agreements,”
37 C.F.R. Part 401.

(3) The Contractor also agrees to include the requirements of this clause in each subcontract for
experimental, developmental, or research work financed in whole or in part with Federal
assistance provided by FTA.

27. Transit Employee Protective Arrangements.

(1) The Contractor agrees to the comply with applicable transit employee protective
requirements as follows:

(a) General Transit Employee Protective Requirements - To the extent that FTA determines that
transit operations are involved, the Contractor agrees to carry out the transit operations work on
the underlying contract in compliance with terms and conditions determined by the U.S.
Secretary ofLabor to be fair and equitable to protect the interests of employees employed under
this contract and to meet the employee protective requirements of 49 U.S.C. A 5333(b), and U.S.
DOL guidelines at 29 C.F.R.
Part 215, and any amendments thereto. These terms and conditions are identified in the letter of
certification from the U.S. DOL to FTA applicable to the FTA Recipient’s project from which
Federal assistance is provided to support work on the underlying contract. The Contractor agrees
to carry out that work in compliance with the conditions stated in that U.S. DOL letter. The
requirements of this subsection (1), however, do not apply to any contract financed with Federal
assistance provided by FTA either for projects for elderly individuals and individuals with
disabilities authorized by 49 U.S.C. § 5310(a)(2), or for projects for nonurbanized areas
authorized by 49 U.S.C. § 5311. Alternate
provisions for those projects are set forth in subsections (b) and (c) of this clause.

(b) Transit Employee Protective Requirements for Projects Authorized by 49 U.S.C. § 53 l0(a)(2)
for Elderly Individuals and Individuals with Disabilities - If the contract involves transit
operations fmanced in whole or in part with Federal assistance authorized by 49 U.S.C. §
531 0(a)(2), and if the U.S. Secretary of Transportation has detennined or determines in the future
that the employee protective requirements of 49 U.S.C. § 5333(b) are necessary or appropriate
for the state and the public body
subrecipient for which work is performed on the underlying contract, the Contractor agrees to
carry out the Project in compliance with the terms and conditions determined by the U.S.
Secretary ofLabor to meet the requirements of 49 U.S.C. § 5333(b), U.S. DOL guidelines at 29
C.F.R. Part 215, and any amendments thereto. These terms and conditions are identified in the
U.S. DOL’s letter of certification to ETA, the date of which is set forth Grant Agreement or
Cooperative Agreement with the state. The Contractor agrees to perform transit operations in
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connection with the underlying contract in compliance with the conditions stated in that U.S.
DOL letter.

(c) Transit Employee Protective Requirements for Projects Authorized by 49 U.S.C. § 5311 in
Nonurbanized Areas - If the contract involves transit operations fmanced in whole or in part with
Federal assistance authorized by 49 U.S.C. § 5311, the Contractor agrees to comply with the
terms and conditions of the Special Warranty for the Nonurbanized Area Program agreed to by
the U.S. Secretaries of Transportation and Labor, dated May 31, 1979, and the procedures
implemented by U.S. DOL or any revision thereto.

(2) The Contractor also agrees to include the any applicable requirements in each subcontract
involving transit Operations financed in whole or in part with Federal assistance provided by
FTA.

28. Disadvantaged Business Enterprise

The CONTRACTOR agrees to take the following measures to facilitate participation by
disadvantaged business enterprises (DBE) in the Project:

(a) The CONTRACTOR agrees to comply with section 1101(b) of TEA-2 1, 23 U.S.C. § 101
note, and U.S. DOT regulations, Participation by Disadvantaged Business Enterprises in
Department of Transportation Financial Assistance Programs,” 49 C.F.R. Part 26.

(b) The CONTRACTOR agrees that it shall not discriminate on the basis of race, color, national
origin, or sex in the award and perfbrmance of any third party contract, or sub-agreement
supported with Federal assistance derived from the U.S. DOT or in the administration of its DBE
program or the requirements of 49 C.F.R. Part 26. The CONTRACTOR agrees to take all
necessary and reasonable steps set forth in 49 C.F.R. Part 26 to ensure nondiscrimination in the
award and administration ofall third party contracts and sub-agreements supported with Federal
assistance derived from the U.S. DOT. The CONTRACTOR’s DBE program, as required by 49
C.F.R. Part 26 and approved by the U.S. DOT, is incorporated by reference and made part of the
Grant Agreement or Cooperative Agreement. Implementation of this DBE program is a legal
obligation, and failure to carry out its terms shall be treated as a violation ofthe Grant
Agreement or Master Agreement. Upon notification to the CONTRACTOR of its failure to
implement its approved DBE program, the U.S. DOT may impose sanctions as provided for
under 49 C.F.R. Part 26 and may, in appropriate cases, refer the matter for enforcement under 18
U.S.C. § 1001, and/or the Program Fraud Civil Remedies Act, 31 U.S.C. § 3801 etseq.

29. [Reservedj

30. Incorporation of FTA 4220.1 E Terms

The preceding provisions include, in part, certain Standard Terms and Conditions required by
DOT, whether or not expressly set forth in the preceding contract provisions. All contractual
provisions required by DOT, as set forth in FTA Circular 4220.1 E, dated June 19, 2003, are
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hereby incorporated by reference. Anything to the contrary herein notwithstanding, all FTA
mandated terms shall be deemed to control in the event of a conflict with other provisions
contained in this Agreement. The CONTRACTOR shall not perform any act, fail to perform any
act, or refuse to comply with any RCTC request, which would cause RCTC to be in violation of
the FTA terms and conditions.

31. Substance Abuse

The CONTRACTOR agrees to comply with the following Federal substance abuse regulations:

(a) Drug-Free Workplace. U.S. DOT regulations, “Drug-Free Workplace Requirements
(Grants),” 49 C.F.R. Part 29, Subpart F, as modified by 41 U.S.C. § 702 etseq.

(b) Alcohol Misuse and Prohibited Drug Use. FTA regulations, “Prevention of Alcohol Misuse
and Prohibited Drug Use in Transit Operations,” 49 CFR Part 655, to the extent applicable. The
CONTRACTOR agrees to establish and implement a drug and alcohol testing program that
complies with 49 CFR Parts 655, produce any documentation necessary to establish its
compliance with Parts 655, and permit any authorized representative of the United States
Department of Transportation or its operating administrations, the State Oversight Agency of
California, or RCTC, to inspect the facilities and records associated with the implementation of
the drug and alcohol testing program as required under 49 CFR Parts 655 and review the testing
process.
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Buy America Certification reguirement for orocurement of steeL iron or manufactured
products.

Certificate of Compliance with 49 US. C. 5323(j) (1)
The bidder or offeror hereby certifies that it will meet the requirements of 49 U.S.C. 5323(j)( 1)
and the applicable regulations in 49 C.F.R. Part 661.5.

Date

Signature

Company Name

Title

Certificate ofNon-Compliance with 49 U.S. C. 532369(1)
The bidder or offeror hereby certifies that it cannot comply with the requirements of 49 U.S.C.
5323(j)(l) and 49 C.F.R. 661.5, but it may qualify for an exception pursuant to 49 U.S.C.
5323(j)(2)(A), 5323(j)(2)(B), or 5323(j)(2)(D), and 49 C,F.R. 661.7.

Date

__________________________________________

Signature___________________________________

Company Name______________________

Title_____________________________________________
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BUY AMERICA CERTIFICATE OF COMPLIANCE WITH FTA REQUIREMENTS

FOR BUSES, OTHER ROLLING STOCK, OR ASSOCIATED EOUIPMENT

Certificate of Compliance:
The bidder hereby certifies that it will comply with the requirements of49 U.S.C. Section
5323(j)(2)(C), Section 165(b)(3) of the Surfiice Transportation Assistance Act of 1982, as
amended, and the regulations of49 C.F.R. 661.11:

Date:

Signature:

Company Name:

Title:

Certificate of Non-Compliance:
The bidder hereby certifies that it cannot comply with the requirements of49 U.S.C. Section
5323(j)(2)(C) and Section 1 65(b)(3) of the Surface Transportation Assistance Act of 1982, as
amended, but may qualify for an exception to the requirements consistent with 49 U.S.C.
Sections 5323(j)(2)(B) or (j)(2)(D), Sections 1 65(b)(2) or (b)(4) of the Surface Transportation
Assistance Act, as amended, and regulations in 49 C.F.R. 661.7.

Date:

________________________________________

Signature:

________________________________

Company Name:

__________________________

Title:

________________________________________

B-2



RCTC Procurement Policies Manual

CERTIFICATION OF COMPLIANCE WITH FTA’S BUS TESTING REOUIREMENTS

The undersigned [Contractor/Manufacturer] certifies that the vehicle offered in this procurement
complies with 49 USC. A 5323(c) and FTA’s implementing regulation at 49 CFR Part 665. The
undersigned understands that misrepresenting the testing status of a vehicle acquired with
Federal fmancial assistance may subject the undersigned to civil penalties as outlined in the
Department ofTransportation’s regulation on Program Fraud Civil Remedies, 49 CFR Part 31. In
addition, the undersigned understands that PTA may suspend or debar a manufacturer under the
procedures in 49 CFR Part 29.

Date:________________________________________

Signature:____________________________________

Company Name:_________________________

Title:________________________________________
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FEDERAL MOTOR VEHICLE SAFETY STANDARD CERTIFICATION

I,

_____________________________________,

certify on behalf of

__________________________________

that the vehicles to be manufactured

comply with Federal Motor Vehicle Safety Standards as specified in 49 CFR 26.

Date___________________________________________

Signature_______________________________

Company Name

________________________

Title

___________________________________________
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Lobbying Certification

The undersigned certifies, to the best of his or her knowledge and belief; that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the
undersigned, to any person for influencing or attempting to influence an officer or employee of
an agency, a Member of Congress, an officer or employee of Congress, or an employee of a
Member of Congress in connection with the awarding of any Federal contract, the making of any
Federal grant, the making of any Federal loan, the entering into of any cooperative agreement,
and the extension, continuation, renewal, amendment, or modification of any Federal contract,
grant, loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any
person for making lobbying contacts to an officer or employee of any agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in
connection with this Federal contract, grant, loan, or cooperative agreement, the undersigned
shall complete and submit Standard Form--LLL, “Disclosure Form to Report Lobbying,” in
accordance with its instructions [as amended by “Government wide Guidance for New
Restrictions on Lobbying,” 61 Fed. Reg. 1413 (1/19/96). Note: Language in paragraph (2) herein
has been modified in accordance with Section 10 of the Lobbying Disclosure Act of 1995 (P.L.
104-65, to be codified at 2 U.S.C. 1601, etseq .)]

(3) The undersigned shall require that the language of this certification be included in the award
documents for all subawards at all tiers (including subcontracts, subgrants, and contracts under
grants, loans, and cooperative agreements) and that all SUBCONTRACTORs shall certify and
disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this
transaction was made or entered into. Submission of this certification is a prerequisite for making
or entering into this transaction imposed by 31, U.S.C. § 1352 (as amended by the Lobbying
Disclosure Act of 1995). Any person who fails to file the required certification shall be subject to
a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

[Note: Pursuant to 31 U.S.C. § 1352(c)(1)-(2)(A), any person who makes a prohibited
expenditure or fails to file or amend a required certification or disclosure form shall be subject to
a civil penalty ofnot less than $10,000 and not more than $100,000 for each such expenditure or
failure.]
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The CONTRACTOR,

_________________,certifies

or affirms the truthfulness and accuracy
of each statement of its certification and disclosure, if any. In addition, the CONTRACTOR
understands and agrees that the provisions of 31 US.C. A 3801, et seq., apply to this certification
and disclosure, if any.

Signature of CONTRACTOR’S Authorized Official

Name and Title of CONTRACTOR’S Authorized Official

____________________

Date
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Certification Reardin Debarment, Suspension, and Other Responsibifity Matters

Instructions for Certification

1. By signing and submitting this bid or proposal, the prospective lower tier participant is
providing the signed certification set out below.

2. The certification in this clause is a material representation of fact upon which reliance was
placed when this transaction was entered into. If it is later determined that the prospective lower
tier participant knowingly rendered an erroneous certification, in addition to other remedies
available to the Federal Government, RCTC may pursue available remedies, including
suspension and/or debarment.

3. The prospective lower tier participant shall provide immediate written notice to RCTC ifat
any time the prospective lower tier participant learns that its certification was erroneous when
submitted or has become erroneous by reason ofchanged circumstances.

4. The terms “covered transaction,” “debarred,” “suspended,” “ineligible,” “lower tier covered
transaction,” :“participant,” “persons,” “lower tier covered transaction,” “principal,” “proposal,”
and “voluntarily excluded,” as used in this clause, have the meanings set out in the Definitions
and Coverage sections of rules implementing Executive Order 12549 [49 CFR Part 29J. You may
contact RCTC for assistance in obtaining a copy of those regulations.

5. The prospective lower tier participant agrees by submitting this proposal that, should the
proposed covered transaction be entered into, it shall not knowingly enter into any lower tier
covered transaction with a person who is debarred, suspended, declared ineligible, or voluntarily
excluded from participation in this covered transaction, unless authorized in writing by RCTC.

6. The prospective lower tier participant further agrees by submitting this proposal that it will
include the clause titled “Certification Regarding Debarment, Suspension, Ineligibility and
Voluntary Exclusion - Lower Tier Covered Transaction”, without modification, in all lower tier
covered transactions and in all solicitations for lower tier covered transactions.

7. A participant in a covered transaction may rely upon a certification of a prospective
participant in a lower tier covered transaction that it is not debarred, suspended, ineligible, or
voluntarily excluded from the covered transaction, unless it knows that the certification is
erroneous. A participant may decide the method and frequency by which it determines the
eligibility of its principals. Each participant may, but is not required to, check the
Nonprocurement List issued by U.S. General Service Administration.

8. Nothing contained in the Ibregoing shall be construed to require establishment of system of
records in order to render in good faith the certification required by this clause. The knowledge
and information of a participant is not required to exceed that which is normally possessed by a
prudent person in the ordinary course of business dealings.
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Certification Disadvantaged Business
Enterprise ProgranilEqual Employment Opportunity
In accordance with Title 49, Code of Federal Regulations, Part 23, California Public agreements
Code Section 10115, and other applicable Disadvantaged Business Enterprise (“DBE”) and
Equal Employment Opportunity (“EEO”) rules and regulations, the CONTRACTOR declares
that it had made a good faith effort to comply with established DBE goals, and that it has made a
good faith effort meet established EEO goals, as evidenced below:

1. CONTRACTOR’S overall DBE participation rate:

2. Names/Locations ofDBEs contacted by CONTRACTOR:

3. Names/Locations ofDBEs selected by CONTRACTOR:

4. CONTRACTOR’S work force breakdown by race and gender:

TOTAL EMPLOYEES as of

JOB CATEGORIES EMPLOYEES
Male Female

Wht Bik Hsp Asn Nat Wht Blk Hsp Asn Nat

Officials & Managers:
Professional:
Technical:
Sales:
Office/Clerical:
Craftsmen:
Laborers:
Service:

Note: The above DBE/EEO Affidavit is part of CONTRACTOR’S Proposal. Signing this
Proposal on the signature portion thereof shall also constitute signature of this DBE/EEO
Affidavit.

SIGNATURE_____________ DATE

_______

TITLE_________________ COMPANY NAME
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Certification Reardinp Alcohol Misuse and
Prohibited Drug Use

1) As required by FTA regulations, “Prevention of Alcohol Misuse and Prohibited Drug
Use in Transit Operations,” at 49 CFR part 655, subpart I, the undersigned certifies that it has
established and implemented an alcohol misuse and anti-drug program, and has complied with or
will comply with all applicable requirements of FTA regulations, “Prevention of Alcohol Misuse
and prohibited Drug Use in Transit Operations,” 49 CFR part 655.

2) The undersigned shall at all times comply with all applicable FTA regulations, policies,
procedures and directives, including without limitation those listed directly or by reference in the
Department of Transportation, Federal Transit Administration, Master Agreement (FTA MA
(9)), between Purchaser and FTA, as they may be amended or promulgated from time to time
during the term of this contract. The undersigned’s failure to so comply shall constitute a
material breach of contract.

Signature

____________________

Name______________________________

Date

__________________ _________

Company Name

______________

Title

__________________ _______
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