The Financial Element

The financial element is statutorily required.  The Financial Element is fundamental to the development and implementation of the RTP.  It identifies the current and anticipated revenue sources and financing techniques available to fund the planned transportation investments described in the Action Element. The intent of the Financial Element is to define realistic financing constraints and opportunities.  Finally, with this financing information, alternatives are developed and used by State and local decision-makers to determine which projects should be planned for funding.  

There are six major components that constitute the Financial Element:

1. Summary of costs to operate and maintain the current regional and local transportation system;

2. Estimate of costs and revenues to implement the projects identified in the Action Plan;

3. Inventory of existing and potential transportation funding sources;

4. Consideration of financial incentives for rural sustainability purposes;
5. List of candidate projects if funding becomes available;

6. Potential funding shortfalls; and,

7. Identification of alternative policy directions that affect the funding of projects.

SB 375 includes a provision that applies to all MPOs and RTPAs that requires regions to consider financial incentives for cities and counties that have resource areas and farmland, as defined in Section 65080.01.  Further, regions shall consider financial assistance for counties to address countywide service responsibilities in counties that contribute towards the greenhouse gas emission reduction targets by implementing policies for growth to occur within their cities.  These provisions recognize the importance of maintaining rural areas and the contribution these actions make towards forwarding the goals of achieving the GHG emission reduction targets.  SB 375 recognizes the need to consider incentives to promote transportation investments in these areas, such as preservation, safety, farm to market and interconnectivity needs.
It is very important that RTPs reflect the transportation needs of the specific region.  There are State statutory content requirements for the Policy, Action and Financial elements of the RTP; however, there is flexibility in choosing a format for the presentation of this information.  Most MPOs/RTPAs use the categories of Policy, Action and Financial to organize their RTP.   
